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MONEY OF ACCOUNT. 
[Continued from page 17, July No.] 


How little did the man who could thus write comprehend that com- 
merce consists mainly in an exchange of commodities for commodities, 
which is effected, so far as value is concerned, mainly by money of 
account, by comparison of values by the “ operation of accounting !” 

We may aptly introduce here, in taking leave of the Review, a pas- 
sage from a work on “Coin and Coinage,”* which denotes a clearer 
conception of this subject than any to which it was the fortune of the 
reviewer to attain. “For all exchange is either by the actual or intel- 
lectual valuation of money ; that is to say, either the thing is exchanged 
for money, or, if it be exchanged for another thing, the measure of that 
exchange is, how much money either of the things exchanged is con- 
ceived to be worth; and practice hath found out that in values, which 
geometricians have found out in quantities, that two lines which are 
equal to a third line, are equal to one another; so the money is a third 
line, by which all things are made equal in value.” Money of account 
is the line or medium of comparison by which values are compared, 
stated, expressed, and by which parties discharge their debts, by deliv- 
ering as many goods into the channels of commerce as they take, “ by 
which all things are made equal.” 

In the controversy which grew out of the famed Bullion Report of 


* Published in London in 1675, by Rice Vaughan, page 3. 
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1810, Mr. Huskisson published a pamphlet, “ The Question concerning 
the Depreciation of the Currency Stated and Ezamined,” ably sustain- 
ing the doctrines of that report, for which he was, as an acting member 
of the committee, responsible. That dispute was waged among scores 
of writers on grounds on which it was impossible they could arrive at 
any just conclusion, One party contended, that owing to the wars on 
the Continent during the French Revolution and of Napoleon, the de- 
mand for gold on the Continent became extraordinary, as on such occa- 
sions it always does, and that in consequence it had risen in value. The 
other maintained that the bank paper, which was the general currency, 
had depreciated to the extent of the apparent difference between them. 
Gold, from the usual price of £3 17s. 103d. per oz., was quoted occasion- 
ally as high as £5 4s, The testimony of merchants, taken before the 
committee, decidedly sustained the views of the first, that gold had 
risen. But those who, like Locke, were unable to separate the idea of 
money from gold or silver, concluded that, as an ounce of gold was 
always equal to itself, it must always be of the same value; and that as 
a pound sterling is the “ wnambiguous name of a certain quantity of 
coined gold or silver,” the paper must have depreciated, as the gold could 
not rise in value. No force of argument, no array of facts, could move 
them from this, as they regarded it impregnable ground. It was shown 
that other articles had not, like gold, risen in comparison with paper; 
that silver had not, and that parties were in constant pursuit of the gold 
for exportation. Allin vain; for in the view of the bullionists, a pound 
denoted a certain quantity of gold, and however much that gold might 
be in demand, it could never be more valuable than itself. Mr. Huskis- 
son, with far more knowledge of the subject than. Mr. Locke, could 
not escape from the blinding effects of this error. He was met by nu- 
merous adversaries, who labored under other errors of doctrine or fact, 
which left the question still unsettled. They fought the battle, indeed, 
on afield where ‘t could never be determined. The very fact that such 
an array of able men applied their powerful minds, and in numerous 
instances great practical knowledge, to the solution of this question of 
depreciation, without full success—for it is still a matter of contest—proves 
there was some lurking misapprehension in the minds of both parties, 
which kept them from the true point of the controversy. The mer- 
chants, who contended that gold had risen in value, and that the bank 
notes had not depreciated to the extent of the apparent difference be- 
tween paper and gold, sustained themselves by an appeal to facts which 
would have been irresistible, except to those who could not conceive of 
a difference in value between a pound sterling and a sovereign, between 
twenty-one shillings anda guinea. It was useless to array facts to prove 
that two and twodid not make four, for as clear as that did the bullionists 
conceive their position to be. 

In the years 1811 and 1812, two publications appeared, in which the 
doctrine of money of account or abstract currencies was applied with 
remarkable discrimination and clearness to this question.* No reader 


* Defence of Abstract Currencies in reply to the Bullion Report and Mr. 
Huskisson: By Gloucester Wilson, Esq.,F. R.S. London, 1811. A Further De- 
fence of Abstract Currencies: By the same. 1812. Mr. Wilson was a Barrister. 
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of these works can fail to perceive that the elements introduced by them 
into the discussion are indispensable to a fair understanding of the sub- 
ject, and especially to a safe solution. It was shown that gold had risen, 
and that the money of account, which continued to correspond with the 
bank paper, measured that rise in value. As soon as the paper ceased 
to be convertible into gold, it ceased to fluctuate in value with gold, and 
became a medium of exchange or currency, of which the money of account 
was the expression. But we can neither quote from the close-woven 
pages of Mr. Wilson, nor attempt an abstract, as he follows up the 
thread of fallacy alleged to run through the doctrines and arguments of 
the bullionists with a steady perseverance, and in such an unbroken 
chain that it is difficult to detach alink. No mind open to the truth and 
sufficiently disciplined to the labor of close investigation, can read these 
pages without perceiving that the doctrine of an abstract money of ae- 
count has found an advocate few would venture to assail or could hope to 
overcome. We are not aware that any reply to Mr. Wilson’s publica- 
tions ever appeared. 

We cannot omit in our mention of those who have supported the 
true idea of a money of account, a publication which appeared in Phila- 
delphia, in 1832.* In this pamphlet the whole subject is ably and fully 
handled, and, as a single treatise on this subject, is more suited for popu- 
lar reading than any yet published. In summing up his conclusions at 
page 62, he lays it down: “That value in exchange was originally alto- 
gether comparative; one article being compared with another. That to 
enable this to be done, it was found absolutely necessary to assume an 
intermediate imaginary point of comparison, and that this point of com- 
parison is to be found in use in all countries.” He says this is used to 
express the value of coin as well as of other commodities. He com- 
pares it to the assumed point in algebra; to the imaginary points of 
the North and South poles ; to the imaginary line which is drawn for the 
meridian; to the degrees of latitude and longitude. By these lines ships 
are guided thousands of miles over a trackless ocean, and an unerring 
account of the track is kept, and few ship-owners would be willing to 
intrust the care of a ship to a master who should declare that he would 
take no charts to sea, as they were nothing but imaginary lines drawn 
upon paper.t 

We find a clear expression of the doctrine of money of account in a 
report made to Congress, in the session of 1830-1. “ Nations generally 
establish a measure of value, founded upon an ideal unit or money of 
account and contract. ‘Coins regulated in conformity to this standard 
usually compose the metallic currency, and they are generally the only 
legal tender in payments. The stamp set upon the metal is the seal of 
the State, certifying as to the fineness and weight of the coin; and the 


* From the press of Jasper Harding: 8vo, pp. 76. The copyright is secured 
by Thomas Smith. The pamphlet is otherwise anonymous, but in the introduc- 
tion the writer speaks of himself as a foreigner. Can he be the same Thomas 
Smith whose work on the Theory of Money we have already noticed ? 

+ There is in all this illustration the want of a clear statement that the unit 
must have an ascertained power or value, derived in the first instance from articles 
used as money, and from that fixed by use in the minds of the people. 
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money unit, or its integral parts or multiples, being exhibited in every 
coin, facilitates enumeration, exchanges and payments,” &c. 

There is a point in the history of our government from which this 
subject can be studied with advantage. The subject of the establish- 
ment of a mint was brought to the notice of Congress as early as 1782, 
by Robert Morris, “financier” to the confederation, in a report sub- 
mitted by him on the 15th January of that year. This was not acted 
upon, and the subject was referred to Alexander Hamilton, Secretary of 
the Treasury, in April, 1790, who submitted an elaborate report on the 
28th January, 1791. These important papers are accompanied by ex- 
tended notes of Mr. Jefferson, as they are found at large in American 
State papers. (Vol. 7, fol. ed., p. 94.) As no previous coinage of any 
importance had existed in the colonies ; as Spanish coins were almost 
the only kind in circulation, and as an excessive derangement in the 
money of account in the different colonies had occurred; the fact 
was constantly exhibited of merchants counting by pounds, shillings 
and pence, and paying in Spanish coins. And this money of account 
varied so much, that in New England and Virginia a Spanish dollar 
was valued at six shillings; in New York and North Carolina, at 
eight shillings ; in Pennsylvania and the Middle States, at seven and 
sixpence; and in Georgia and South Carolina, four and eight pence. 
These various moneys of account were the scales by which they 
estimated, measured and compared all commodities throughout the 
colonies, the foreign coins in circulation included. This was felt to be 
very inconvenient, as the affairs of the Revolution and the subsequent 
intimate connection of the colonies blended their business and increased 
their mutual trade, and great anxiety was felt for a uniform system. It 
is evident, from the whole tenor of the documents last referred to, that 
these eminent men understood clearly enough the distinction between 
the money of account and monéy in coins. Mr. Morris desired to retain 
the money of account in such state as it was, and sought a unit for the 
contemplated coinage, which would be a common divisor for all. This 
divisor was the 1,440th part of a dollar, of which 24 would be a penny 
of Georgia, 15 of New York and North Carolina; 20 would be a penny 
of Virginia and New England, and 16 a penny of Pennsylvania, cc. 
His coinage was to be founded on this minute unit, as follows : 


10 units to be equal to one penny. 
10 pence “ “ one bit. 

10 bits “ “ one dollar. 
10 dollars “ “ one crown. 


This dollar would have been two-thirds of the Spanish dollar. Under 
this coinage, it was supposed the people would continue their old habit 
of counting and estimating by pounds, shillings and pence, and that the 
new coins would be valued in the same way as the Spanish coins had 
long been. Mr. Morris understood the difficulty with which people 
changed their habits of mental reckoning and fixing prices, and there- 
fore deemed it safer to change the coins than the money of account, 
even though the systems in the several States were so various. His 
coins were not only to be paid as equivalents in value, but convenient in 





1857.] Money of Account. 85 


small transactions, as counters or assistants in reckoning, from their deci- 
mal subdivision, and from carrying on their face evidence of weight and 
uality. 

. Mr. Hamilton expressly recognises the distinction between the unit of 
the money of account, which, he says, is “ the pound in all the States,” 
and the “unit of the coins,” which is “ not so easy to pronounce,” but 
which he considers to be the dollar. He recommends the adoption of 
the dollar as the unit of the coins as well as of the money of account, 
the more especially as the people were prepared for it by the circulation 
of the Spanish coins, and by many of the financial operations of the 
Revolution. Mr. Jefferson coincided with the Secretary of the Treasury, 
and recommended the adoption of the dollar unit, and the coins issued 
ever since. “ A required condition of the unit is, that its multiples and 
subdivisions coincide in value with some of the known coins so nearly, 
that the people may, by a quick reference in the mind, estimate their 
value ; and, if this be not attended to, they will be very long in adopt- 
ing the innovation, if they ever adopt it.” (Am. State Pap., Finance, 
vol. 8,105.) “The unit or dollar is a known coin, and the most 
familiar of all to the minds of the people. It is already adopted, from 
North to South, and therefore offers itself as a unit already introduced. 
Our public debt, our requisitions and their apportionments, have given it 
actual is long possession of the place of unit.” (bid. Finance, vol. 
3, 105. 

These valuable papers clearly recognise the distinction between the 
functions of a money of account and a coinage, though, in many re- 
spects, there is a want of that precision in their views, which nothing 
but a long familiarity with the subject could give. Hamilton and 
Jefferson seem to take it for granted that the coins should correspond 
with the unit of account. Morris did not deem that necessary, because, 
undoubtedly, he understood the matter better than either of them. For 
want of knowing more, however, his plan was certainly inferior, on the 
whole, to that of the others. It would have been a happy time to adopt 
a coinage recommended since and before, by many eminent men. The 
standard of quality being fixed, the precious metals to be coined into 
Troy pounds and decimal parts of a pound, ounces and parts of an ounce, 
and the dollar being adopted as the unit of account, with a decimal sub- 
division, these pieces of the precious metals would be readily valued in 
this money, following all these fluctuations. A coinage intended spe- 
cially for small transactions of half dollars and under, would have been 
advisable to be a legal tender, not beyond ten dollars. The fact that 
the legal tender of gold or silver, in large transactions, is a very rare 
occurrence—few people having ever seen it resorted to—shows that it 
should not be the law, but the subject of an exceptional regulation. The 
precious metals finding their value according to the market, could not 
disturb the steadfastness of the unit of account, which would perfectly 
register and express every variation in them. It is absolutely necessary 
to clearness of ideas on this subject, that the coins and money of account 
should not correspond, because when they do, they are blended in 
people’s minds, and the old difficulty, which even Mr. Locke could not 
overcome, arises—the difference between the shilling in account and the 
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silver shilling. If the words are different, the ideas will not be blended. 
Every one in Pennsylvania, in colonial times, could readily separate the 
idea of 7s. 6d. from a dollar. But, at the present day, very many 
familiar with money matters, cannot distinguish the dollar unit from the 
silver dollar. If you exhibit a Spanish dollar coin, and say it is in the 
market worth, at the time of showing, $1 05, it might assist, but still 
many would assert a dollar is only a dollar, even if it does sell for 
more. 

If some plan of this kind had been adopted in the place of our pre- 
sent system, it “ee by this time have been brought, by such changes 
as experience would have dictated, to a more perfect coinage than any 
now in existence, and the way would have been opened to other equally 
important improvements. 

e trust it is not necessary to assure the reader, after what has been 
advanced on this subject, that we are proposing no novel theory, no new 
scheme, no crotchet of money or currency. Our effort has been simply 
to establish a fact, to vindicate a truth. We find and assert it to bea 
fact, that people always express prices, keep books of account, write the 
sums expressed on the face of bills of exchange, promissory notes and other 
evidences of debt in money of account ; we have only attempted to explain 
the nature of this mode of reckoning. It has not been our aim to appre- 
ciate or decide upon the merits or importance of this use of money of ac- 
count ; we have, however, not only shown the fact ; we have shown that this 
mental process is unavoidable. Civilized men never express prices by 
coins—they never hold up a coin or coins to denote a price ; they always 
employ a money of account. Such is the unavoidable mental proclivity 
which soon becomes an inveterate habit. We need not, then, discuss 
the propriety of a money of account. Being an established process 
or method, we need only study its operations and avail ourselves intel- 
ligently of all its functions. It strikes us as impossible to comprehend the 
subject of money without first understanding that of money of account. 
This understanding is equally necessary, whether we are considering 

ayments in the precious metals or payments by the processes or ad- 
ustments of the credit system. In either case the amount to be paid 
is first fixed and expressed in money of account, and never in any other 
way. Real money, of whatever material composed, in no case inter- 
venes until the moment of payment arrives. The mode of payment in 
no way affects the use of the money of account, nor diminishes the neces- 
sity of employing it. It is just as important in all that concerns prices 
as arithmetic itself; if it pays for nothing it always tells what amount 
is to be paid. Prices are not expressed in money, but in money of ac- 
count; the first is matter, the second is an abstraction; the one is sub- 
stance, the other language. 

The importance of this distinction is very great. We learn from it 
that the credit system is not dependent on any function of coins or bullion. 
The credit system only employs the precious metals in retail transactions 
and in the payment of balances. A balance may, under the processes of 
the credit system, be carried to a new account and go into anew adjust- 
ment, otherwise it ceases to be the subject of the credit system ; it is an 
amount standing, expressed in money of account, to be paid in some- 


, 
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thing real. We see, then, where the agency of the credit system ceases 
to act. It is in reality a system of set-off, of which banks, merchants, 
brokers and commercial securities are a part of the machinery. The 
time given for payment, and the confidence reposed by men in one an- 
other, are only a part of the elements of the credit system. Neither 
time nor confidence effect payments. The great business of the credit 
system consists in those adjustments or processes by which ninety-five 
hundredths of all the payments of trade and the business of life are 
effected. The whole of this rests, so far as all the prices, all the amounts, 
all the expressions of value are concerned, on the money of account— 
without a money of account there could be no credit system. 

It is true that by our law all debts are strictly payable in gold or sil- 
ver; and that in other countries they are payable by law in gold or 
silver, or only in one or the other, The fact is, however, that it is almost 
unheard of to demand legal payment—that is, payment in the precious 
metals—of a debt of any magnitude. Payment by the credit system 
is preferred, for the reason that it is simpler and more practicable than 
that by coins. But there is still a stronger reason why the credit sys- 
tem is preferred to the legal system of payment. The one is practic- 
able, the other impracticable. All the specie in the United States 
would not be sufficient to make the payments of our chief commer- 
cial cities for one day. If all creditors were to demand payment in 
specie they would ask an impossibility. Fortunately, what the law ex- 
acts is not necessary; it gives the creditor a legal right to the coins, 
but leaves him the option to receive any thing or to arrange it as he 
pleases. . 

Money of account is the language of prices, the expression of sums 
or amounts ; it is understood instantaneously, whether the sum be large 
or small, whilst an offer of coins always involves a scrutiny and a com- 
putation. When a horse is said to be worth $150, the seller is under- 
stood as soon as the words are heard or the figures are seen; but if the 
buyer lays down the amount in silver coins, it may require from five to 
ten minutes to ascertain whether silver to the amount of $150 is upon 
the table. So the expression $5,000 is perfectly understood, and the 
amount apprehended as soon as heard, but it may require a whole day 
or more to count silver coins to that amount. 

The credit system is that by which deferred payments are adjusted 
and the debts extinguished, by processes which enable men to apply 
their credits to the payment of their debts—the credits and debts being 
alike expressed in money of account. 

The money system is that by which a real equivalent in gold or silver 
passes in every transaction. The price of this equivalent is always ex- 
pressed in money of account. It is that by which every commodity of 
trade is exchanged for gold or silver—the price of both being expressed 
in the same money. The coinage has nothing to do with this exchange, 
except by the facility it affords in furnishing, accurately weighed, pieces 
of gold or silver, with an impression giving an authoritative certificate of 
weight and quality or standard. The coins in their amounts are the 
representatives of the money of account, and are so made for con- 
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venience in paying;* and this convenience would fully justify this 
accommodation of the coin to the money of account, but for the con- 
fusion it creates in the minds of those who speak, write and legislate 
about money. Ifin the United States the coinage of dollars and parts 
of dollars were discontinued, the people would none the less use dollars 
and cents as the money of account. The money system is a. system of 
equivalents, an exchange of commodity for commodity ; and the coinage 
is a preparation of one of these commodities by extreme subdivision, ac- 
curate weighing and equable quality or uniform standard for the purposes 
of money ; that is a common commodity for which all others can be ex- 
changed, and in which all debts must be paid, unless the parties other- 
wise arrange.f 


Forerry 1x Pants.—The person who has the collection of the rents of the 
houses and apartments in the Passage de la Marmite, in the Quartier St. Martin, 
which belongs to the Administration des Hospices, in paying in the money which 
he had received at the central office, discovered a forged bank note of 100f. 
This note, which at the first glance appears to have been admirably done, is ex- 
ecuted entirely with the pen. It is thought it must have been the work of a 
foreigner, as there are several orthographical errors, sufficient to cause the fraud 
to be detected. These errors may be seen in the words written in the small 
escutcheons on either side the note. The water mark, too, has been managed in 
such an ingenious way as to deceive the eye of an ordinary observer. The time 
occupied by the person who had executed the note must have been worth in- 
finitely more than 100f, which it represents. An inquiry has been instituted by 


the commissary of police.—French paper. 


* The Frane of France weighs (silver).......... seeeeees 76.5 grains, 
Napoleon - “« (gold) ...... 99.2 grains. 
Sovereign, England, “ (gold) ......0....+.- +++. 122.7 grains. 
Shilling, = — eres 86.5 grains. 
Dollar, United States,‘ (silver)..........++..+-+- 4125 grains, 
Eagle, % - old) . . grains, 

The coins here mentioned, and all others, are accurately adjusted in weight to 
the unit of the respective moneys of account they represent. The money of ac- 
count is not changed to suit the coins, but the latter to represent the former. 
Where this representation is not correct, as was the case with our gold coins before 
1834, the coins will not circulate. If coins are undervalued in the money of ac- 
count, they will be melted or exported; if overvalued, they will be refused. 
The adjustment of the coin to the unit of the money, or the part it purports to 
represent, must be correct to the minutest fraction. This is because coins are 
made a legal tender. Bars of gold or silver of any size may circulate by weight 
at the market price. Coinage, with a law making the coins a legal tendcr, is 
fixing the price by law of the precious metals, and is open to serious objections 
when applied to larger sums, It is not in the power of any nation to fix the 
price of the precious metals. 

+ The writer of the foregoing article intends to put to press in the course 
of this year a work long in preparation, on the subject of commercial payments, 
wherein the money system, the credit system and its processes, money of account, 
and other kindred topics will be treated at large, as to their history, theory 


and usages. 
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GOLD versus PRICES. 


“ ConSIDERABLE uneasiness begins to prevail in Paris at the enormous rise that 
has taken place within the last two years in the prices of food and lodging. It 
is not only that this state of things drives away the crowds who a few years 
ago used to resort to Paris to economize, and who spent immense sums in that 
capital, but, what is of far more importance in a social and political point of 
view, it creates suffering, and, consequently, discontent among the working 
classes, In all the capitals of Europe, there has been of late a similar tendency 
to an increase in prices, partly caused, no doubt, by the uncertainty created by 
the late war, and . the withdrawal of large numbers of able-bodied men from 
the ordinary pursuits of agriculture and industry, to swell the ranks of the 
standing armies kept up by the four great military monarchies of France, Rus- 
sia, Austria and Prussia. Perhaps, also, the y rear habits of the present 
generation have had some share in producing this result.” 


The above is from a late London paper. The same remark is per- 
tinent to new circumstances in our own country. The advanced prices 
charged for all commodities where labor is involved in their production, 
and where new machinery and new appliances cannot be used, are un- 
erring results of an increased volume of the precious metals. Accord- 
ing to estimates made by statistical writers who have examined the 
subject critically, the increase of the precious metals during the six 
years, 1851-1856, is fully one-third of that existing in the world at the 
end of the year 1850. 

The product of gold in California is thus stated in round numbers: 


Year. Export. Marginal addition. Total, 
1848-9,....+++00+ 8,060,000 806,000 8,866,000 
1850,.. 0. +000++-25,000,000 2,500,000 27,500,000 
1851, «++ «41,250,000 4,125,000 45,375,000 
1852,....0+++60 «58,500,000 5,850,000 64,350,000 
1853,.. 2-6-0000 62,500,000 6,250,000 68,750,000 
1854,.....+0+++0-70,500,000 7,050,000 77,550,000 

° « « - 67,000,000 6,700,000 73,700,000 


+e eeee 40,000,000 7,000,000 77,000,000 
$402,810,000 $40,281,000  $443,091,000 


Product of gold in California and Australia combined: 


1848-9,....6+2+- 8,060,000 806,000 8,866,000 
1850,...+e2ee+2 25,000,000 2,500,000 27,500,000 
1851,....+2.20++ 45,760,000 4,576,000 50,336,000 
1852,...2+++00++107,175,000 10,717,500 117,892,500 
1853,.....++++00112,725,000 11,272,500 123,997,500 
1854,.. ..-+0++-115,640,000 11,564,000 127,204,000 
1855,+6eeeeeee++124,565,000 12,456,500 137,021,500 
1856,.. 420+. 600133,715,000 18,371,500 147,086,500 


$672,640,000 $67,264,000 $739,904,000 


At the same time the rate of interest has increased from an average 
one of 8a8} to 6a7 per cent. and the active demand for capital 
throughout Europe, in support of heavy undertakings abroad and at 
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home, will probably maintain the current rates for some years to come. 
We see no present indications of a plethora of capital. 

_ We think it will appear that a greater rise, pro rata, has taken place 
in prices within this short period. In our own country, the prices of 
market produce, labor, and materials requiring labor for their produc- 
tion, have all increased from thirty to fifty, and in some instances to 
one hundred per cent. In articles of food in the London markets, the 
changes in prices between 1851-1857 are shown in the following sum- 
mary, which we take from “ Tooke’s History of Prices, during the years 
1848-1856,” just published in London: 


Jan. 1851. , Jan, 1854. Feb. 1857. 

Coffee, ..... eseee 58 @ 588%. 58 @ 608. 58 @ 67 
Sugar,....... coccccee 26 2280 B21 a2 6502 36.6440 
Rum, Jamaica,........ 26 a 32d. 42 a 46d. 44 a 46 
PN iinas de winss.-<0 44a10d 24a 84 8all 
: eae a80s. 104 a— 112a— 
a 30 42 a 46 40 a 46 

a 36 48 a 50 48 a 50 

a 42 48 a 54 48 a 52 

a 46 50 a 52 54 a 58 

i . a 42 42 a 44 44 a 52 
Silk, raw, lbs., alts. 123 @16$ 16 a 25 
Flax, tons,....... enews a 46 85 a 52 52a — 
Wool, (240 Ibs.) a— ¢16 87a— 
Logwood,.........- ~ a 80s. a— l1l0a— 
a— a— 50 a— 

a— a— 6la— 

a— a— 47 a— 

$a— a— 62 a — 

@ 23d. a 20 24 a 31 

@ 294s. a 31 87 a 46 

304 a 31 a— 45a— 

126 a— 1385a— 

coon =(SB a 6 9a—., 9a 

Do., Swedish, 1lga— 12} a— 15a— 
Lead, tons,......... -- Wga— @Wea— Wa— 
Steel, Swedish 1a— ljisga— Wa— 
Tin, tons,..... 84 a— 12% a— 148a— 


These facts are important, as demonstrating the progressive advance of 
prices according to the increased bulk of precious metals. The same re- 
sult occurred in the century following the discovery of gold in America, 
(1500-1600,) although the increased production was far less than it is 
now. Rents, wages, family supplies, labor generally—all advanced fully 
one hundred per cent.; and the probability is that an equal (or greater) 
ratio of increase will take place between 1850 and 1860. It is true 
that the present accumulation of precious metals is diffused among a 
much larger population and over a more extended region of country 
than in the sixteenth or seventeenth centuries—but similar causes will 
produce similar results, and labor will secure for itself a remuneration 
commensurate with the increased expenses of living. 





Fluciuations in Prices. 


FLUCTUATIONS IN PRICES. 


Mz. Tooxz, an English writer of some celebrity, has lately added two volumes 
on the prices of 1848-1856. From these volumes (published in London a few 
weeks since) we extract the following summary view of the changes in prices 
since the discoveries of gold in California : 


Summary of Conclusions with reference to the Prices of Commodities 
and State of Trade, 1848-56. 


Without attempting to include in a summary of conclusions all the 
inferences which arise from the survey and narrative now concluded, I 
ign the following statements as setting forth those results which are 

est established and most important, viz. : 

That as regards the great articles of import, such as colonial and 
tropical produce and commodities largely employed in this country as 
raw materials of manufacture, the course of prices during the nine 
years, 1848-56, may be described in general terms, as follows, viz. : 
During 1848 and 1849 there was a general, and, in several important 
instances, a strong tendency to lower prices; that in 1850, partly in 
consequence of larger consumption and partly in consequence of actual 
or apprehended failures of supply, prices sensibly, and, in some cases, 
materially advanced ; that in 1851 there was again an extensive and 
severe decline, attributable almost wholly to excess of supply; that in 
1852 there was a manifest tendency towards recovery ; that in the first 
nine months of 1853 the upward tendency of the previous year reached 
its highest point, establishing and maintaining for nine months a range 
of prices considerably higher than had prevailed for a long period; that 
from the autumn of 1853 to the close of 1854, there was a sensible re- 
action from the previous high rates, except as regards some of the ar- 
ticles immediately affected by operations, or the commissariat consump- 
tion of the war; and that in 1855 and 1856 the markets were quiet 
and firm, exhibiting only such fluctuations as arose out of ordinary 
changes in supply and demand. In a future part (VII.) I shall inquire 
how far the fluctuations of prices now referred to were connected with 
the influx of the new gold. 

That the first effects of the California discoveries of 1848 were felt in 
this country in 1850 and 1851, and manifested themselves in the in- 
creased demand for British and foreign articles suitable for the export 
trade to the United States; that the same effects were still more 
sensibly felt in the course of 1852; that in 1853 the consumption of 
British goods in California and the United States generally, had become 
so large and rapid as to counteract almost entirely, as regards this 
country, any prejudicial effect upon the balance of trade of the vast 
imports of grain, rendered necessary by the serious failure in these 
islands of the harvest of 1853; that the same large American demand 
for British exports continued through 1854 and 1855, and had prevailed 
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through 1856, interrupted but casually by the extensive failures and 
discredit which prevailed in the United States and California during 
portions of the years 1854 and 1855; and that, as the general result of 
the trade between this country and the United States since 1850, the 
absorption of British exports either in California itself or in those regions 
of the North American continent to which the supplies of Califo rnia 
gold are chiefly sent in the first instance, has increased so rapidly as to 
render necessary a constant and large transmission of the precious 
metals from America to this country. 

That the effects of the Australian discoveries of the summer of 1851 
were felt in this country in a striking manner early in the following 
year, (1852,) manifesting themselves in a sudden and large expansion 
of the stream of emigration from these islands, and in a sudden and 
_ large expansion in the shipment of nearly all descriptions of commodi- 
» ties; that the demand for ships hence arising could not, in the then 
condition of the mercantile marine, be readily supplied ; and the con- 
sequence was an enormous increase of the rates of freight, and a de- 
mand for new ships so urgent, that considerably higher wages were at 
once conceded in all the ship-building trades; that the same urgent de- 
mands for Australia continued in the early part of 1853, were consider- 
ably moderated in 1854, still more reduced in 1855, but in 1856 were 
again marked by considerable activity. 

That the movement for higher wages successfully commenced in the 
autumn of 1852; in the ship-building trades. became almost universal 
in the first half of 1853; and previous to September, in that year, had 
led to a very general addition of from 12 to 20 per cent. to the wages 
current in 1851; but that the effect of the bad harvest of 1853, the 
war of 1854~’55, and the glut of the Australian markets, was to pro- 
duce a considerable reaction from this advance, especially in the factory 
districts. 

That the first and immediate effect of the high prices of colonial and 
other imported articles in 1852 and 1853, and of the high prices and 
large demand for manufactured goods in the same years, was to occa- 
sion vigorous efforts and a large expenditure of capital, with a view to 
opening up new fields of supp iy and creating extended means of pro- 
duction ; and that it is principally to the operation of these causes that 
the steady and frequently declining course of prices since 1853 is to be 
attributed. 

That as far as trustworthy evidence can be obtained, there are no 
facts in the experience of the last nine years which justify the conclu- 
sion that in this country the fluctuation of prices, the course of trade, 
or the increased demand for goods arising out of the large exports to 
America and Australia, were immediately preceded by or connected 
with changes in the amount of the aggregate outstanding circulation 
of bank notes. In other words, all the evidence available to us points 
distinctly and uniformly to the conclusion that the fluctuation of the 
bank note circulation were determined and regulated by the consequences 
flowing from previous applications of capital and credit in particular 
modes. 

That further, in a great number of specific instances, it can be shown 
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conclusively that fluctuations of price of the most important kind, and 
in the largest markets of the country, took place either without the 
occurrence of any change whatever in the bank note circulation or con- 
temporaneously with the occurrence of a change the precise opposite of 
that which on @ priori grounds, or on the grounds on which the cur- 
rency theory is built, would have been expected to precede or accom- 
pany the particular alteration in the markets. 

That neither is there any such coincidence between variations in the 
rate of interest and variations in the markets for produce, as to justify 
the inference of a direct connection between them in the relation of 
cause and effect. That the first effect of the gold discoveries on the 
financial condition of this country was the remarkable and prolonged 
depression in the rates of interest and discount, which prevailed during 
the twelvemonth preceding the spring of 1853; that this effect on the 
rate of interest was the immediate consequence of an excessive accu- — 
mulation, principally in the Bank of England, of the early remittances 
from California and Australia; and that the influence produced by these 
accumulations on opinion and credit was greatly extended and aggra- 
vated by the maintenance at the Bank of England of a rate of discount 
so low as 2 per cent., from April, 1852, to January, 1853. 

That the rise of the rate of discount which commenced in January, 
1853, and has been maintained during the subsequent three years, is to 
be traced in its origin and continuance to extended demand for capital 
for the purpose of new, distant and costly enterprises, directed either 
to the construction of public works, to the extension of old and intro- 
duction of new processes, orto the exploration of new fields for the 
supply of commodities ; and that so far as we can judge from recent ex- 
perience, the absorption of capital for these and other objects, becomes 
more rapid and extensive with every year. 

That the interruption to the trade of the country occasioned by the 
Russian war of 1854-5, was comparatively slight, and for five reasons, 
viz.: 1. Because the theatre of war was in a remote part of the east of 
Europe; 2. Because the enemy had practically no navy that could mo- 
lest our commerce ; 4. Because the raw materials previously obtained 
from Russia still continued to arrive through neutral ports or were 
readily . by imports from India and elsewhere; and 6, lastly, 
Because the invention of the telegraph, the existence of steam and the 
enormous resources of our mercantile marine and postal services, enable 
us to accomplish in a few weeks’ operations which, at the commence- 
ment of the century, would have occupied a long series of months, 
That further, in addition to and far more powerful than any of the five 
causes just enumerated, was the effect of the continued influx of gold 
during 1854 and 1855—but especially during the latter portion of 1855, 
in averting from this country and from France the extreme financial 
pressure and peril which, in the absence of that influx, must inevitably 
have been produced by the necessity of providing large and constant 
remittances of gold to the seat of war; and must inevitably have placed 
entirely out of question the maintenance of the restrictions of the Bank 
Charter Act of 1844, and perhaps have even imperilled the mainten- 
ance of the act of 1819. 
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That during the years 1848 and 1849, and part of 1850, the losses 
and discredit which fell with crushing force on a large portion of the 
middle classes involved in the railway expenditure, did, beyond ques- 
tion, produce some important effect in limiting the consumption of com- 
modities. ; 

That, on the other hand, it was a direct consequence of the railway 
expenditure of the years 1848, 1849 and 1850, that the working classes 
were provided with fair employment during a period of interrupted 
trade, and it was also a direct consequence of the cheapness of food, 
and the low range of general prices which prevailed to the year 1852, 
that the working classes were able to command, by means of their wages, 
a larger amount of sustenance and comfort than had been within their 
reach probably at any former period of the century. 


LEGAL MISCELLANY. 
[From the London Law Times.) 


BANKING. 


Stockbroker—Custom of Stock Exchange—Liability of Principal to 
Stockbroker—Inchoate Contract—Transfer of Shares—Money paid. 


Taytor anp Anotuer v. Srray.—This was an action brought by 
the plaintiffs, who are stockbrokers, against the defendant, for money 
paid, and for commission on the purchase of shares. Plea—never in- 
debted. The cause was tried at Guildhall, at the sittings in Michaelmas 
term, before Willes, J.: verdict for the plaintiffs, £653, with leave re- 
served to move to set the same aside, and enter a verdict for the 
defendant. 

The material facts given in evidence were as follows: The plaintiffs 
were stockbrokers, and the defendant a tailor, who employed them. 
They brought their action to recover the price of twenty shares in the 
Royal British Bank, and commission thereon, bought by the plaintiffs 
on the order of the defendant. The order was given on 28th August, 
1856, and the shares were to be bought for account—the settling day 
being the 15th September. The parties had had several previous 
dealings in shares in the usual way. 

On the 3d September, the Royal British Bank stopped payment. 
When the order to buy the shares was given, no suspicion of the 
solvency of the bank was entertained by either of the parties. The 
plaintiffs having received the order to buy the shares, proceeded at once 
to execute it. They went to a stockjobber named Russell, who con- 
tracted with them to supply the required number for the settling day 
named, 15th September. The ordinary contract-note, making a binding 
contract between the plaintiffs and Russell, according to the rules of the 
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Stock Exchange, was made out the same day, and plaintiffs wrote to 
the defendant, informing him that they had made the purchase to his 
order, and inclosing the contract-note. Nothing more took place till 
the 3d September, when the defendant called on the plaintiffs and de- 
sired them to dispose of the shares, without making any allusion to the 
circumstances of the bank, which that day stopped payment. The 
— went at once on the Stock Exchange to sell, but the attempt 

iled. Questions having arisen as to the transfer of Royal British Bank 
shares, the committee of the Stock Exchange came to a resolution that 
the ordinary rules of the Stock Exchange should apply in all such cases. 
On the 11th September, the plaintiffs received from Mr. Fitch, the de- 
fendant’s attorney, a letter, stating that defendant would not take the 
shares, and giving them notice not to pay any money on his account. 
On 15th September, the plaintiffs sent to Russell the name of their 
principal, the defendant, as bound to do by the rules of the Stock Ex- 
change. The defendant still holding back, the plaintiffs, on 19th 
September, sent to the defendant the transfers for twenty shares ordered, 
sixteen from General Aitchison and four from a Mr. Bennett—the secre- 
tary of the bank having given a certificate, under seal of the bank, that 
those gentlemen were holders of the shares. The two transfer papers 
were dated 16th and 18th September. On the settling day Russell 
called on the plaintiffs, and they paid him for the shares. The contract 
was to supply the shares on a given day at the contract price; not that 
he held the shares in his own name, or that the shares were his to trans- 
fer. At the trial there was no disputed fact, and nothing went to the 
jury: they found for the plaintiffs. 

Knowles, Q. C., on a former day obtained a rule calling on the plain- 
tiffs to show cause why the verdict should not be set aside and a new 
trial had, on the grounds—first, that the directors had refused their 
consent to the transfer before the plaintiffs paid the mongy to Russell, 
and that it was the duty of the plaintiffs to procure a complete transfer ; 
secondly, that the transfer tendered was not in the name of Russell, 
whose name was on the contract-note, but in the names of other parties, 
and that Russell had not, at the time of the contract, or at any subse- 
quent time, any shares in the bank to transfer. 

Atherton, Q. C., (Ashton with him,) showed cause. It is submitted 
this rule should be discharged. As to the first ground on which the 
rule was granted the point does not really arise. The directors could 
not have refused their consent, because the defendant, having declined 
to accept the transfer, the point of time was not reached at which the 
directors would have to consent or dissent from ratifying the contract. 
Two things must happen before the directors can interfere; there must 
be presented to them formal transfers for registration, and there must 
have been the actual consent of the transferree shown by his acceptance 
and execution of the deed of transfer. The plaintiffs could not com- 
plete a transfer without the concurrence of defendant himself, which he 
refused. The first point, therefore, does not arise. “But, assuming that 
it does arise, then it is contended that it is a question of fact on what 
terms the plaintiffs and defendant dealt in this transaction—whether the 
consent of the directors was to be obtained to the transfers, By the 
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rules of the Stock Exchange, all that the plaintiffs were bound to do, on 
receiving the defendant’s order, was to obtain from some holder of shares 
the required number, at the stipulated price, and they have fulfilled their 
duty by what they have done. The learned judge said at the trial, 
“We have it in evidence that by the usual course of business on the 
Stock Exchange the plaintiffs were not bound to get the transfers regis- 
tered by the bank.” It was not denied that the plaintiffs any way would 
be liable to Russell because they transact such business as principals. 
Then, as to the second point, that the transfers were not in the name of 
Russell, and that he had no shares in the bank. As a fact, that is true 
enough, but it does not signify. All that is in the contract-note is true, 
and it shows that the plaintiffs bound themselves to procure the shares 
through Russell. That part of the note relates only to the plaintiffs and 
Russell. Here we are discussing the question of the bargain between 
the plaintiff and defendant; (Sutton v. Tatham, 10 Ad, & £il. 277.) 
A man who employs a stockbroker must be taken to employ him ac- 
cording to the ordinary course of dealing at the place ; (Hibblewhite v. 


McMorine, 5 M. & W. 642.) The plaintiffs did not contract to make 
a completely registered shareholder, but only to perform a part of an 
inchoate contract. They were to buy according to the custom, and to 
pay the jobber for the shares, therefore they have a right to recover back 
the money paid on defendant’s account ; (Catchpole v. Ambergate Rail- 
way Company, 1 Ell. d B.111.) [Willis, J—Suppose a broker buys 
forged shares, and hands them to his principal, could his principal re- 


cover?] Yes; because there the broker buys a thing worth nothing at 
all, not that which he contracted to procure ; (Lamert v. Heath, 15 M. 
& W. 486: Bosanquet v. Shortridge, 24 L. J. 457, in Dom. Proc. ; 
Mortimer v. Macallan, 6 M. & W.58; Westropp v. Solomon, 8 C. 
B. 845.) 

Knowles, Q. C., (Maude and J. Gibbons with him) in support of the 
rule. This rule should be made absolute. The plaintiffs were not com- 
pellable to perform their contract with Russell; and they had distinct 
notice not to pay him. No one has ventured to say that the custom of 
the Stock Exchange compels the defendant to pay money for nothing at 
all. The custom of the Stock Exchange is, that a man shall have a 
valid transfer of shares for his money. Before the plaintiffs could be 
compelled to perform their contract with Russell, he must give them 
what he contracts to give, valid shares. Offering a piece of paper worth 
nothing is not to comply with the contract. A shareholder continues a 
shareholder until he puts some one in his place, according to the terms 
of the charter. It is laid down by the Act of Parliament that the trans- 
fer must be by deed or in the mode indicated in the deed of settlement, 
which says it shal] be lawful to transfer, but only with the approval of 
the directors. Without the approval of the directors, what the plaintiffs 
call a deed of transfer is no transfer. The party wishing to transfer 
shares cannot divest himself of them without the consent of the directors. 
[Cresswell, J-—We are trying whether the plaintiffs had authority to 
pay this money for the defendant.] Yes. This case is like Bowlby v. 
Bell, 3 C. B. 284. If the plaintiffs could not have been compelled by 
Russell to pay the money, (and it is contended they could not,) neither 
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can the plaintiff in this case recover, because he offered a transfer with- 
out the requirements of the charter being first complied with. Catch- 
pole v. Ambergate Railway is not always applicable. Wilkinson v. 
Lloyd, 7 Q. B. 27, is very much like the present case. It is the duty 
of a person selling shares to make a valid transfer. Russell was bound 
to get the assent of the directors. The plaintiffs paid the money to 
Russell in their own wrong, and are not entitled to recover it from the 
defendant. On the authority of Wilkinson v. Lloyd, plaintiffs may re- 
cover back the money they paid to Russell. As to the second point, 
that depends upon a dictum of Parke, B., in Hibblewhite v. McMorine. 
The defendant had a right to suppose by the contract-note that he was 
to get the shares from Russell. 

April 22.—Maude and Gibbons continued the argument in support 
of the rule, There is nothing in the contract to bind the defendant to 
repay the plaintiffs. At the time of the contract, that which was bar- 
gained for was something which would entitle the defendant to be a 
shareholder in the bank. The vendor undertook to sell shares which 
would be operative, ¢. ¢., shares which would be transferred to the pur- 
chaser. But before the shares could be transferred, the bank became 
insolvent, and the directors would not consent to any more shares being 
transferred, and the vendor did not do what he undertook. The defend- 
ant then gave distinct notice to the plaintiffs not to pay for the shares, 
and it thereupon became the duty of the broker not to pay the money, 
but by refusing to do so to give the defendant the benefit of that not 
being done. The excuse of the broker is, that he paid the money in - 
accordance with the regulations of the Stock Exchange. But that is no 
answer. To sustain an action for money paid, it must have been paid 
at the request of the defendant, or in discharge of some legal liability 
imposed upon the plaintiffs by reason of the relation he bore to them. 
[Crowder, J.—Was there any evidence that the broker was to act 
differently from other cases?] No; but the circumstances having 
changed by reason of the refusal of the directors to consent to a trans- 
fer, the custom of the Stock Exchange was no longer applicable, which 
distinguishes this case from Lamert v. Heath, 15 M. & W.486. There 
was no evidence that any shares had ever been sold, and passed from 
hand to hand, without the consent of the directors. The rule of law is, 
that where a person employs an agent to do any thing, he impliedly 
promises to indemnify him against any liability. There is no larger 
promise ; (Slee v. Slee, 5 Ex. 514.) The same rule applies to brokers 
as to any other agent. [Crowder, J.—The question is, what was the 
liability of the plaintiffs under the contract according to the custom of 
business on the Stock Exchange ?] Because he sent them to transact busi- 
ness there. There was no evidence of what the course of business was, 
as there had been no case of directors refusing to allow a transfer. The 
usage of the Stock Exchange does not make the defendant liable; 
(Childe v. Morley, 8 T.R. 610.) Bowlby v. Bell shows that brokers 
are responsible to each other. Wilkinson v. Lloyd, 7 Q. B. 27, shows 
that the broker was not liable, and therefore the defendant is not liable. 
The seller here must be assumed to know the deed of settlement and 
the regulations; and it was his duty to give the notice of transfer. 

7 
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Crowder, J.—The buyer could give notice, and nothing remained to be 
one which he could not do.] [| Willis, J—The evidence of one of the 
officers of the bank was, that although the transfers were generally 
made at the bank, sometimes forms were given to the bankers, who 
filled them up themselves.] There is nothing to show that the defend- 
ant agreed to waive the obtaining of the consent of the directors. 
Further, there is a written contract, and there is an implied contract to 
do all that is necessary to vest the shares in the buyer. But the name 
of the seller is not in it. [Willis, J—The note sent to the defendant is 
not the contract; the contract is on the books of the brokers.] 
Cresswell, J—I am of opinion that this rule must be discharged. 
The action is brought for money paid to the use of the defendant, and 
the question is, whether the plaintiffs received any authority, express or 
implied, to pay it for the defendant. The plaintiffs were employed by 
the defendant to purchase shares for the defendant in a joint-stock bank 
on the Stock Exchange, and it appeared that by the practice of that 
market it was customary for the broker to pay the money for such 
shares upon tender of the transfers, and he did pay the money according 
to that custom. It appeared, also, that the defendant had employed the 
plaintiffs before to purchase shares at that market, and that being so, he 
must be taken to have given the plaintiffs authority to purchase shares 
according to the practice of that market. Then he gave authority to 
purchase for a future day, and he must be taken to have contracted to 
pay the money on that day. I do not know that it is necessary to con- 
sider many of the points that were made, because, if we get to a point 
when the broker was compelled to pay the money, the defendant becomes 
liable to repay him. Suppose the defendant had drawn a check for the 
amount upon his banker, and the banker had paid the check, could he 
have refused to pay the banker, because the transfer was not completed ? 
It was said that notice of transfer must be given to the directors. But 
it may be given by either party, and the bank may waive it. The trans- 
fer must be executed by both, and then the bank was bound to comply 
with the regulations. But that could not be done until the purchaser 
gave the seller’s name, and, therefore, the seiler refused to do what 
would enable the bank to give a transfer. It was said that, on the 15th 
September, when Russell tendered the shares, the bank had stopped 
payment, and was not then carrying on business. But it then existed, 
and, although it was suspended, business might have been resumed. 
The shares existed, and he tendered what he contracted to tender, and 
the broker is, therefore, entitled to recover. As to the point made, that 
the seller’s name does not appear on the contract, and the dictum in 
Hibblewhite v. McMorine, the paper amounts to nothing more than this, 
that the broker had communicated to the defendant the contract. 
Crowder, J.—I am of the same opinion. The question is, whether 
the broker is entitled to the purchase-money and the per centage. The 
defendant authorized the plaintiffs to purchase shares in the market, and 
he must be taken to have authorized the plaintiffs to purchase the shares 
according to the custom of the Stock Exchange. Then the plaintiffs 
did so, and at the time agreed upon, according to the usage of the Stock 
Exchange, payment was made by the plaintiffs, and I think they did 
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that by the authority of the defendant. Then the question arises 
whether, the bank having stopped, the thing tendered was what he was 
authorized to purchase. It is argued that the bank, and therefore the 
shares, no longer existed; but the bank might have gone on again. It 
is said the shares were valueless, but at that time there was no reason 
why the defendant should not become a partner if the directors had 
consented ; but it was quite out of the business of the broker to get that 
consent. The other point was almost relinquished, namely, that no 
shares but Russell’s would do. But as between the plaintiffs and the 
defendant what was sent in was that note, which was to buy shares of 
Russell, not Russell’s shares. 

Willis, J—I am of the same opinion. It is not the duty of the 
broker to register the shares; he is to take a transfer of the shares, and 
to pay the money. If the transfer should not be completed by reason 
of the non-consent of the directors, or for any other reason, and that 
should be by default of the seller, the defendant could get back his 
money from the seller. This case is said to differ from the ordinary 
case of buying and selling, because the buyer pays his money before he 
effectually gets what he purchases. But that is not so. It merely fol- 
lows from the custom of the Stock Exchange, and depends upon no 
different law. Credit is given to the seller, whereas in other cases credit 
is given to the purchaser, if at all. The practice was to pay upon the 
day preceding the account day, and that being proved, the case is 
tolerably clear, because that being so, it was agreed to pay the money 
before the transfer should be completed, and it could not be contended 
that because the matter became abortive on the following day, the 
plaintiff could not recover the money which he had properly paid the 
day before. But the rule of law is, that the principal is bound to in- 
demnify the agent for what he has done by his authority. It is said in 
the rule nisi that the directors had refused to allow the transfer before 
the broker paid the money. But that is not so in point of fact. The 
refusal was only to prepare a transfer. Of course, when the position of 
the bank became known, many were anxious to confer their shares to 
men of straw, and the directors were unwilling that that should be done. 
But there is nothing to show that the directors had exercised their dis- 
cretion and refused to allow a transfer in this case. I do not think that 
Mr. Stray could make out any case against the seller, because the money 
was to be paid before the transfer was to be completed. As to the ob- 
jection that the transfer ought to have been of shares of Russell, the 
words “bought of Russell” do not mean that the shares were to be 
shares of Russell—Rule discharged. 


Corron in Germany.—A letter received at the State Department, dated Frank- 
fort, April 6, says a project is on foot for the establishment of a great cotton 
factory at Oberusel, Duchy of Nassau, near that city. The capital is three 
millions of florins, one-half of which is to be issued immediately. The managers 
are bankers and merchants of Frankfort, of capital and great respectability. 
The letter adds: 

“The facilities now open for bringing cotton to this place, the low price of 
labor, and the constant and immense neighboring demand for the manufactured 
material, are circumstances greatly in favor of the success of the new enterprise.” 
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BANK CAPITAL IN NEW YORK. 


Tue rapid increase of bank capital in this city is one of the strong 
evidences of the growth of New York as a commercial and manufac- 
turing point. The directors of the American Exchange Bank have 
called for the payment of the second instalment of $25 per share on the 
increased capital stock of the bank on the Ist July. The new capital 
of the Bank of Commerce, St. Nicholas Bank and others, is now being 

id in. With a view to show this increase, the following tabular view 

as been prepared. The annual increase of late years has been fully 
ten per cent., viz.: 


Capital. 
September, 1851, New York City Banks,............seeeseeee00 $34,600,000 
be 52, - - GbS600 4646006008 b0000:0 86,791,000 
June, 1853, = o Porrer rer Tir tr rer 44,196,000 
September, 1855, a4 ” CRED I Gee Lb OsOREA CCS 48,683,000 
May, 1857, . - CeReecsccescopeteep ees: . MRRONEO 


Number of Banks and Bank Capital of Towns and Cities of the State 
of New York, May, 1857. 


No. of Banks. Capital, 
1 $125,000 Delhi, 
Addison,......... 1 R Dover Plains, 
Albany, .......-. 4,380,100 Deposit,.......++. 
Albion,.........- 300,000 Dundee,.......... 
Amsterdam,........ 117,500 Dunkirk,.......... 
ij 54,500 re 
800,000 a osces 
125,000 ‘Fishkill,.......... 
250,000 RG iiceswnd trie 
230,000 Fort Edward, 
400,000 Fort Plain,....... 
50,000 Frankfort,.... ... 
1,850,000 Fredonia,....... oe 
2,924,800 Fulton,........ ode 
225,000 Genesseo,........++ 
50,000 Geneva,.. 
110,000 Gloversville,...... 
42,820 Glen Falls,........ 
215,638 Goshen,....+es-- 
220,000 Greene,.....-s00. 
200,000 e 
125,500 
110,000 
128,351 
450,000 Horseheads, ...... 
154,500 Hudson,.....+..+- 
50,000 . | eee 
142,000 Tthaca, .ccccccoce 
Jamestown,......+ 
Johnstown,....... 
Keeseville, seeceteo 


_ 
o 


Balston Spa,...... 
Batavia, .......+. 
ae peinaa 
Binghampton, .... 
= rt, +e 
ns... 
Canajoharie,...... 
Canandaigua,..... 
Canastota,.......- 
Carmel,......ss00 
Catskill, ..cccse- 
Cazenovia, ......- 
Cherry Valley,.... 
Chester,.....s..+++ 
Chittenango,...... 
Clyde,......-++0 
Cooperstown,.....- 
Corning,......+.2+ 
Cortland,......... 
Coxsackie,.......+ 
Crescent,... .sesees 
Tl ctaneegess 
Dansville,.....++- 
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No. of Banks. Capital, No. of Banke. Capital. 
Kinderhook,...... 2 $448,200 Rhinebeck,....... $125,000 
Kingston, 3 425,000 Rochester,........ 2,867,300 
Lancaster,. j 50,000 
Lansingburg beens 520,500 
Leonardsville,..... 100,000 I 

a 200,000 taeeces 
50,000 Saratoga Springs,.. 
200,000 Saugerties,......+ 
800,000 Schenectady,...... 
102,450 Schoharie, ....... 
106,940  Schuylerville,..... 
48,600' Seneca Falls,...... 
56,050 Silver Creek,..... 
129,800 Sing Sing,........ 
50,000 Somers, d 
125,000 South East,....... 
150,000 S use,” 
150,000 ‘onawanda,...... 
130,000 = Troy,..........0+ 
100,000 Wiss cas acacee 
975,000 Unadilla,......... 
125,000 Vernon,.....se0e- 
100,000 
115,000 
245,000 Waterloo,........ 
422,000 Watertown, ...... 
105,000 Waterville,. 
975,000 Waverly,.......0 
800,000 Weedsport,........ 
10,000 Westfield,........ 
100,000 West Troy,....... 
195,000 W. Winfield,..... 
200,000 Whitehall,........ 
100,000 Whitestown,...... 
50,000  §_ Williamsburgh,... 
50,000 Yonkers,.......+. 
100,000 
150,000 Country,...... 259 $43,505,248 
130,000 *N, Y. City,... 56 59,708,583 
100,000 — —_—_—- 
750,000 Total State,.... 315 $108,208,831 
100,000 
* Oficial, March, 1857. 


dingtonville,.... 

ee 

ahopac,.......06 
Malone,...... 
Medina,......... 
Middletown,....... 
Mohawk, 
Monticello, ....... 
Mt. Morris,....... 
Newark, ....:.500 
Newburgh,........ 
New Paltz,....... 
Newport,......... 
N. White Creek,... 
Norwich, ......0. 
Ogdensburgh, .... 
Oneida Depot,.... 
Oswego,....... 
Owego, os 
Painted Post,..... 
Palmyra, Sadesces 
Pawling,......... 
Peekskill,........ 
Penn Yan,........ 


— 


ns 
ee aed ee ee eee een ee 8 


250,000 
125,000 
208,200 
120,000 
755,700 
150,000 


Plattsburgh, . patio’ 
Port Jervis,. 

Potsdam,........++ 
Poughkeepsie,..... 
Pulaski,. . Seasded 


1 
1 
8 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
4 
1 
1 
1 
2 
3 
1 
4 
2 
1 
1 
1 
1 
1 

1 

1 
1 
2 
1 
1 
4 
1 


New-York Stock Boarp.—The following is the amendment of the thirty-first 
article of the by-laws of the New-York Stock and Exchange Board, relative to 
contracts, as adopted in May last: 


Deposit on Contracts.—In any time bargain made at the Board, either contract- 
ing party may require of the other to make a deposit of not more than ten per 
cent. as security for the fulfilment of the contract, and notice of such require- 
ment shall be given on or before two o’clock, P.M. On contract made at the 
Second Board, such notice shall be given on or before ten A. M., of the next day ; 
and inthe event of the party so called upon refusing to comply before three 
P. M., on the day of such notice, the party calling shall report the same to some 
officer of the Board, whose duty it shall be to re-purchase or re-sell the same, 
without commission, and collect any difference that may acerue, and pay it over 
to the party entitled thereto. . 
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FOREIGN BANKS AND CURRENCY. 


I. Fraxxrort Banks. 


Tue following communication to the State Department, dated at 
Frankfort, March 19, 1857, gives an interesting account of banking in 
that place : 

“The annual meeting of the stockholders of the Frankfort Bank took 
place yesterday. Great expectations ‘had been entertained as to results 
of this meeting. Although it had been cited as a ‘ model institution,’ 
it was known that the directors would propose various amendments of 
its charter, especially as to the paragraph which requires 25 per cent. 
of net revenue to be deposited as a reserve fund, and also of that which 
limits the issue of mr notes (5 florins and 10 florins) to the amount of 
500,000 florins. And it was further said that propositions on the part 
of several shareholders were to be brought forward concerning the 
establishment of branches, and in favor of greater liberality in granting 
advances. But all these expectations were disappointed ; a proposition 
to modify the charter cannot be entertained unless half the amount of 
all the shares is represented ; and the number represented at the meet- 
ing yesterday was only 4,000, or the fifth of the total number of share- 
holders of 20,000 shares. The propositions of the directors have, con- 
sequently, been postponed to a future meeting, and those moved by the 
stockholders were merely submitted. The directors stated the estab- 
lishment of agencies was already in the way of execution; but it was 
necessary to act with great prudence, for fear of awakening the atten- 
tion of foreign governments, and bringing out prohibitory measures 
against the circulation of Frankfort bank notes, after the example given 
by Bavaria. 

“It may be of some interest to see the essential facts concerning the 
business of the Frankfort Bank during the last year. The whole trans- 
actions of the establishment amounted to 837 millions of florins—about 
337 millions more than in 1855 ; the discounts extended to 23,314 bills, 
at an average interest of 4 3-10 per cent. The loans amounted to the 
sum of 20 millions of florins ; the interest earned on same was 148,000 
florins, or about 4 7-10 per cent. of the capital employed. The ope- 
rations in bills on foreign places embraced 20,000,000, and the earnings 
88,000 florins. The ewe with foreign bankers was 18,000,000 
florins ; the earnings, 40,000 florins ; the deposits amounted to 2,000,000 ; 
the expense of the bank notes, &c., amounted to 62,000 florins; the ex- 
penses of the administration to 44,000 florins. 

“The total amount of earnings was 490,000 florins; the net revenue, 
‘432,000 florins, or nearly 5 per cent. on the capital. Out of this 
amount, 25 per cent. is taken for the reserve fund ; the remainder, say 
324,000 florins, is distributed as a dividend among the stockholders, 
which gives 16 1-4 florins for each share of 500 florins. This dividend rep- 
resents for a share at par an interest of 3} per cent.; but at the actual 
price of 110 per cent., less than 3 per cent. This result has not been 
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found satisfactory by the stockholders, and quotations, which a few 
months ago were 120, and at the beginning of this month 114, have re- 
ceded to 110. It may be mentioned, however, that the small amount 
of dividend is ascribed by the directors in their report to the sacrifices 
the bank was constrained to make in obtaining specie during the mone- 
tary crisis of the past year. ; 

“T have entered into these particulars because the Frankfort Bank is 
considered one of the best conducted stock institutions in Germany ; 
and also to show that, with the most skilful management, banking is 
far less profitable here than in the United States; but is, undoubtedly, 
more sure and cautious. There is a saying about the Frankfort Bank 
which appears to be very correct, in that it is a good institution for 
lodging, but not for boarding—that is, that it is good to sleep by, but 
not to eat by ; or, in other words, it is safe and sure, but not profitable. 
Those interested in it may sleep sure, but their income will be small in 
proportion.” 


II. Frorence. 


A letter from Florence, of the 29th of March, to the London 7émes, 
states : 

That the small financial world in Tuscany is in motion, in conse- 
quence of the principal merchants in Florence and Leghorn having 
announced their intention to establish a Tuscan bank, having branches 
in the principal towns, issuing notes, discounting commercial bills, lend- 
ing money on a deposit of public securities, and opening accounts cur- 
rent. The managers propose to lend 4,000,000 livres to the govern- 
ment, who on their part engage to receive the notes of the bank in all 
the public offices. The shares are to be issued at par—a certain num- 
ber to be reserved for the founders of the bank. The writer of the 
letter observes, that there are at present in existence two respectable 
banks—one at Florence and the other at Leghorn—which discount 
commercial bills, and the notes of which are not negotiable at par, ex- 
cept in the town where they are issued. The charter of these two 
banks will expire in the year 1858. There are, moreover, banks at 
Pisa, Sienna, Lucoa and Azegno, but their operations are perfectly 
local, and their notes are hardly seen out of the town in which the bank 
is established. The government approves the plan of a bank, and is 
determined to convert it to its own profit by carrying it on with the 
government officers, and selling the shares at a premium. M. M. Tes- 
tini, Attorney-General of the Court of Accounts, and Mantellina, an 
advocate, are appointed to prepare a plan. 


Ill. Currency 1n GERMANY. 


The State Department has received the following official intelligence 
from Frankfort-on-the-Main : 

In the Journal of Frankfort of this date you will find published the 
treaty signed at Vienna on the 24th January last, between the plenipo- 
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tentiaries of Austria and Sichenstein, on the one part, and the govern- 
ment of the Zolverein, united by the convention of 30th July, 1838, on 
the other part, to regulate and establish a uniform currency for the 
contracting States. 

You will see that silver is maintained as the standard of value, and 
that the Verein thalers and Verein coins to be issued are to be received 
at par throughout all the States. 

his treaty has been submitted by the Frankfort Senate to the legis- 
lative body. The Senate is of opinion that the treaty constitutes a great 
progress towards the unity and harmony of the great interests of the 
German States, and that its results will prove acceptable and beneficial 
to the whole nation. Finally, the Senate has invited the legislative body 
to give its sanction to the treaty. The legislative body replied that, 
before taking a resolution on the subject, it wishes to have the opinion 
of the Chamber of Commerce, and invited the Senate to submit the 
treaty to that corporation, There is no doubt the treaty will receive 
the ratification of the Frankfort government. 

As the governments of the South of Germany have already in use 
the proportion of alloy fixed upon by the new treaty, viz., 9-10 silver 
and 1-10 copper, they have not to make any change, except that they 
will in future, instead of 34 florin pieces, coin a certain quantity of 
Verein thalers. The city of Frankfort, for example, according to the 
arrangement, will have to coin at least 11,424 pieces of that denomi- 
nation. . 


IV. How Go.p 1s Disrrisvtep. 


Geld continues to be exported as fast as it is imported. Since the 
commencement of the year, the stock of bullion in the bank has con- 
tinued to be very nearly about £10,000,000, Once or twice it has 
been a trifle below that sum, but generally from one to three hundred 
thousand pounds above it. So, with rare exceptions, about £10,000,000 
was the stock throughout the whole of 1856. It was never but for 
one week above £12,000,000, and was then in July £13,083,758 ; and 
was only in eleven weeks—five in April and May, and six in October 
and November—below 10,000,000, the lowest point having been 
reached in the week ended November 8, when it was £9,530,152. We 
begin, therefore, now to look on £10,000,000 as something like the 
normal or necessary sum for the bank to hold; as in 1851-52 people 
began to think £20,000,000 might be the true unit of safety. 

hy the bank, or why any nation should have a particular quantity 
of gold, and why the people should be distressed or alarmed that this 
quantity is not held, and continually frightened when gold goes away or 
does not come in, more than when any other commodity goes away or 
does not come in, seems to be one of the unexplained mysteries of social 
life and of mercantile necessities. Let us try to explain it. 

Gold is found only in restricted localities ; and it cannot, like sugar 
and cotton and corn, by any art be increased, according to the want of 
it, by the labors of mankind. At the same time, it is indispensable as 
the instrument of exchange. Latterly a very great addition has provi- 
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dentially been made to the supply ; but the customary law of distribu- 
tion, which obviously forbids its being heaped up in any one place, 
must convince us that we cannot, do what we may—though the bulk 
of the new supply be found in our own territory—retain more than our 
share. Gold being an article of which the quality cannot be increased 
indefinitely by labor, and being more liké atmospheric air (of which 
every man and every nation must have a proportionate share or he dies) 
than like cottons or woollens, (which may be dispensed with, or for 
which substitutes may be found,) there is a providential means of dis- 
tributing it as well as providing a supply. 

What our share of the general supply is, we can only learn from ex- 
perience; but whatever it may be, we use all kinds of means—bank 
notes, clearing-houses, banking accounts, bills of exchange, &c.—to dis- 
pense with it as much as possible. Precious as it is we are always try- 
ing tolend it or to spend it. Every farthing we can spare we send abroad 
to buy things which we regard as more useful than gold. Whenever it 
can be sold to advantage, the bullion merchant sells it; and at present 
every person is desirous to keep bis stock as low as possible, 

All individuals and nations act, as the rule, on this principle. Only 
here and there does a miser hoard up his gold, or, from old prejudices, 
prefer to keep it rather than to lend it or to use it. It is now a rare 
thing for a nation or a sovereign actually to hoard as a corporate body. 
All the mercantile classes of every nation—using the word in the most 
enlarged sense of exchanges—get rid of the gold, buying with it other 
things as fast as they can. Thus all persons are desirous of distributing 
it through the world, and such a general desire, like the appetite for 
food, subserves a good purpose in the economy of society. 

On the principle just stated, it distributes pretty fairly the providen- 
tial supply of the necessary instruments of exchange amongst all the 
people and nations of the earth, according to their respective wants. 
That this is for our benefit, and equally for the benefit of others, is pal- 
pable, from exchanges by which it is distributed being in all cases vol- 
untarily made. They are made for the benefit of the changers, and con- 
fer advantages on them. Our purchases, by means of gold and silver, 
of the corn of Russia and the tea of China, help to promote the civiliza- 
tion of those distant portions of the earth. They are approximating to 
a condition that we have already attained or gone beyond, and in which 
they need, for the purposes of exchange among them individually, those 

rtions of the precious metals we, from superior contrivances—from the 

ulk of us being able to read and write, while many of them cannot— 
can dispense with. But as they make more exchanges amongst them- 
selves they will advance in civilization—they will, like us, have more 
to sell to others; and thus the gold and silver which we have bought, 
and which we are continually sending away to buy goods from them, 
will tend to improve them, and make them better neighbors and better 
customers to us and all civilized people—London Economist. 


V. Britiso East Inprzs. 


The following statistics, which the Union translates from a late number 
of the “ Annales du Commerce Ezxterieur,” published in Paris, convey 
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some idea of the immense commercial movements that are going on in 
the British East Indies, and of the almost marvellous amount of capital 
embarked in the thousand speculations which serve as the handmaids of 
industry and enterprise in developing the great natural resources of that 
distant portion of England’s colonial dominions. Even with the figures 
and other positive data before one’s eyes, it is almost impossible to con- 
ceive the vast extent of commercial operations and the almost limitless 
field of enterprise of which that colossal monopoly, the East India 
Company, is the soul and centre. 

Commercial Houses at Calcutta—We first proceed to indicate the 
number and nationality of mercantile and commission houses estab- 
lished at Calcutta. According to information collected on the spot, 
there are at present about 51 establishments of this sort, as follows: 
Houses—British, 24; American, 8; French, 9; German, 6; Greek, 4. 
To the above houses of the first class may be added no inconsiderable 
number of others, conducted by natives, Arabs, Jews and Persians. 
These houses, although ranking as second class, transact an immense 
amount of business, and control a large trade. Besides these, there are 
also in Calcutta 13 exchange brokers, 7 shipping and freight agents, 
6 silk commission houses, 7 indigo commission houses, and 8 general 
commission houses. 

Chamber of Commerce.—This body was organized April 19, 1834, 
and is known as the Bengal Chamber of Commerce. It is composed of 
a president, vice-president, five judges, a secretary and a committee of 
three members. The actual number of members is 89. This chamber 
takes cognizance of commercial matters, examines and settles disputes 
between merchants, &c. 

Institutions of Credit—There are in Calcutta five first class banks, 
under the following names: Bank of Bengal, established in 1839, 
with a capital of 10,700,000 rupees of the colony, (rupee sicca,) divided 
into 2,675 shares, at 4,000 rupees each. Government Savings’ Bank, 
established November 1, 1833. Agra and United Service Bank, founded 
in 1833, with a capital of 7,500,000 rupees, distributed into 15,000 
shares, at 500 rupees each; reserved capital 1,200,000 rupees. This 
bank has branches at Agra, Lahore, Madras, Bombay and Canton. 
Northwestern Bank of India, established in 1844, with a capital of 
2,205,600 rupees, divided into 5,514 shares, at 400 rupees each. This 
bank has branches at Mysore, Bombay and London. Oriental Bank 
Corporation, organized in 1842. This bank has branches at Ceylon, 
Mauritius, Melbourne, Sidney, Bombay, Madras and Singapore. We 
must also include in the preceding list the banks which are repre- 
sented at Calcutta. These are: The Commercial Bank of India, es- 
tablished at Bombay in 1845, the London and Eastern Banking Cor- 
poration, Mercantile Bank of India, London and China, Delhi Bank, 
Semla Bank, Dacca Bank. 


VI. Tae Lonpon Times on THE Crepir Mosi.ier. 


From the translation of the last report of the Credit Mobilier Com- 
pany, (an abstract of which appeared in the London Times a few weeks 
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ago,) the general public will be able to scan the course of that estab- 
lishment. For bombastic incongruity the document is without parallel. 
It occupies the space of a moderate volume, and would require half a 
dozen volumes in reply, since each paragraph involves an outrage on 
some admitted principles of economical science, which would have to 
be explained and illustrated from their very rudiments, before the faint- 
est impression could be expected on the minds of its concoctors, The 
first proposition of M. Pereire and his colleagues is, that the general 
intelligence of the public does not constitute the best guide in the pur- 
suit of their own interests, and, consequently, that the Credit Mobilier 
was required to act as asentinel, and to initiate and support, by upholding 
prices, such selected enterprises as the board might approve. His next 
is, that the inflation of the years preceding 1856, and the subsequent 
distress and pressure, alike demonstrate the services rendered by the 
company. In the one case, in the midst of war, they founded, developed 
and re-organized grand undertakings, and in the other they relieved by 
their advances, on such terms as the sufferers could, perhaps, best de- 
scribe, the miseries of the speculators who had thus been enticed beyond 
their depth. In each transaction the company made large profits, and 
as a result of its experience it now enunciates that, “in industrial affairs, 
as in war, to know how to resist or to march forward at a proper mo- 
ment is one of the first conditions of success;” an axiom to be received 
with due weight by that unhappy public who for twelve months have 
been tempted by the facilities of the Credit Mobilier to borrow moneys 
on weak securities at enormous rates, in the delusive hope of a reaction. 
In the midst of all the advantages conferred upon the country by the 
Credit Mobilier having undertaken to centralize and conduct its indus- 
trial pursuits, M. Periere, however, admits there have been some pertur- 
bations; but this is through defects of the law, which prevent the Credit 
Mobilier from having everything in its own hands. While the “ex- 
alted wisdom” of the Emperor forbade last year the commencement of 
new enterprises that might add to the inflation already stimulated by 
the Credit Mobilier, and at the same time compete with the securities of 
that establishment, the public, driven from one mode of speculation, 
turned to another, and availed themselves of the power of forming 
Sociétes en Commandite, which are exempt from government control. 
Thus the influence of the self-constituted “sentinel” over the finances of 
France was in some degree neutralized. Other parties wished, also, to 
aid credit and to become sentinels. In vain the Credit Mobilier urged 
the necessity of new laws to suppress all undertakings not its own. 
“Speculation had only been displaced, and found in another quarter a 
large outlet by which it precipitated itself.” The monopoly of the 
Credit Mobilier was therefore interfered with, and the directors were re- 
luctantly compelled to limit their operations to the granting of assistance 
to the great companies “ which form their connection,” waiting for more 
favorable opportunities for deluging the market with more securities. 
What was to become of the great companies which did not happen to 
form their connection, does not appear to have been a question for con- 
sideration. As, however, the Credit Mobilier has made a dividend of 
23 per cent. out of the results of its money-lending, probably the hold- 
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ers of outside securities have not fared much worse than the speculators, 
who, instead of at once meeting their losses, have prolonged them 
through being “ assisted” on these terms. While thus alike making 
gains, whether from the hopes or reverses of the public, the company 
still saw that its duties of sentinel still required that it should regulate 
the prices of the public funds. “The purchases made by us during the 
year 1855 to keep up the prices of the public funds” are alluded to by 
the directors with pride, and they add that, “faithful to the same idea 
of conservatism,” they have steadily continued the system, “ remaining 
in the breach” at each monthly settlement to defend quotations from a 
fall by enabling the speculators to hold on—a self-devotion which it is 
instructive to find has been rewarded by enormous profits, however fatal it 
may have proved to those for whose benefit the heroic attitude was as- 
sumed. In one single month they advanced upon Rentes nearly 
£4,000,000. The directors seem to consider that one of the first among 
financial duties is to keep up the prices of the public funds, and they 
claim merit accordingly. In other countries a fall in the funds would 
be regarded at once as the sign and remedy of over-speculation, and 
would be welcomed as a salutary means of inducing investments, and 
thus attracting capital from the quarters where it was being recklessly 
employed. In Paris they have a sentinel to teach them otherwise. 
Proportionate aid has been accorded to the share market, and during 
the first nine months of 1856 the advances at each fortnightly settle- 
ment averaged £600,000. It appears, also, that, notwithstanding the 
ey spirit of the company throughout the past year, they 

ave subscribed and issued on behalf of enterprises forming their own 
connections bonds to the amount of £4,600,000. It was in the face of 
such proceedings that the directors had to struggle with a crisis to the 
precipitation of which they had of course in their own view, not in the 
slightest degree contributed. In fact, this crisis is evidently regarded 
by them as a cruel grievance, which has most unjustly limited their 
gains, It broke out, they say, at the moment when they “ were using 
such efforts to facilitate a transition towards better times,” and they at- 
tribute it to the Bank of England and the Bank of France not having 
sufficiently supported public confidence. The course of the Credit Mo- 
bilier, if it had occupied the places of these institutions, would have 
been very different; but M. Pereire does not specify the plans he would 
have adopted, whether consisting of unlimited issues of paper, ultimate- 
ly to assume the form of assignats, or otherwise. He and his colleagues, 
however, offered at the moment to buy up all the Rentes held by the 
Bank of France, and to subscribe by anticipation £12,000,000 for the 
railway wants of 1857, and it was not the fault of the company that 
neither of these magnificent remedies were put in operation. With re- 

ard to the coming year the confidence of the company is undiminished. 

t expects a part of the concession for the Compagnie Maritime, and an 
extension of the southern railways, while it likewise contemplates a 
joint action with the Spanish Credit Mobilier, in the construction of a 
line from Madrid to the French frontier. An increase of the capital of 
the Bank of France, so that by some mysterious means it may “ extend 
the circulation and keep it on a par with the legitimate and serious 
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wants which social activity and increased production incessantly claim,” 
and an augmented issue of bonds of the Credit Mobilier of short date 
and small amounts, are among the means now looked to for establishing 
perpetual prosperity. “That under this prosperity the cause of the Credit 
Mobilier will be as distinguished as was that of the Bank of the United 
States in its most flourishing days, there can be little doubt. Whether 
like causes will produce like effects, is a question for those who may 
presume to prognosticate its end. The Bank of the United States was 
cruelly destroyed by a failure in the European harvests at the very mo- 
ment when it was using the most gigantic efforts “to facilitate a transi- 
tion towards better times.” As the Credit Mobilier is the sentinel for 
all France, its vigilance will perhaps be of a higher order. Neverthe- 
less, its course on the first occurrence of one of those periods of political 
or commercial convulsion, in which everybody will expect it to make 
advances upon everything, and no one will buy its securities in return, 
cannot fail to be watched with curiosity and awe; meanwhile it may 
pursue its career undisturbed by the “interested and jealous criticisms” 
to which M. Pereire reproachfully alludes, even with liabilities of more 
than £4,000,000 on deposits and bonds, and its assets of £7,000,000 
embarked in railway shares, obligations and “different securities.”— 
London Times, May 8. 


VII. Eneutsn Savines Bans. 


Total amount received and paid by Trustees of Savings Banks from 
and to Depositors, and of the Capital of Savings Banks. 


In 1841 there were received by Trustees of Savings Banks in the 
United Kingdom £5,694,908, and paid £5,487,723, and the capital was 
£24,474,689. In 1855 there were received £7,188,211, paid £7,654,133, 
and the capital was £34,201,712. The capital was divided—in Eng- 
land, £29,732,296 ; in Wales, £841,903; in Scotland, £2,011,473 ; 
and in Ireland, £1,616,049. 


VII. Frencu Savines Banks. 


There are Savings Banks, Mutual Benefit Societies and Societies for 
Assuring Annuities. The first savings bank was established by Baron 
B. Delessert, 1818, who left a legacy of 150,000 frs. in favor of 3,000 
working men. In 1833 the total number was 27; in 1643, 339; in 
1853, 377. On the 31st of December, 1853, there were 844,949 de- 
positors in 350 savings banks in activity. The sum deposited was 
285,573,378 frs., or an average of 337 frs. each. The number of Mu- 
tual Societies in December, 1853, was 2,773, having 289,446 subscribers, 
and a capital of 12,089,561 frs. Their income was 1,732,08: frs. The 
Annuity Societies had, in December, 1854, 37,613 accounts, and a 
capital of 42,084,822 francs. 





New Banking Law of Maine. 


NEW BANKING LAW OF MAINE. 


AN ACT ADDITIONAL IN RELATION TO BANKS AND BANKING. 


Be it enacted by the Senate and House of Representatives in Legislature 
assembled, as follows : 


Section 1. The charters of— 


Alfred Bank,.........Alfred. 
American Bank,......Hallowell. 
Auburn Bank, 

Augusta Bank, 

Bank of Commerce,. . Belfast. 
Bank of Cumberland, Portland. 


Bank of Somerset,....Skowhegan. 


Bank of State of Maine, Bangor. 
Bank of Winthrop,... Winthrop. 
Bath Bank, .--Bath. 
Biddeford Bank, Biddeford. 
Belfast Bank,..... .. -Belfast. 
Bucksport Bank,.....Bucksport, 
Calais Bank, Calais. 
Canal Bank,.........Portland. 
Casco Bank,...... .--Portland. 
City Bank,....... «Bath. 

City Bank, Biddeford. 
Cobbossee Contee Bk., Gardiner. 
Eastern Bank, Bangor. 
Farmers’ Bank,..... ..Bangor. 
Freeman’s Bank,.....Augusta. 
Frontier Bank, 

Gardiner Bank, iner, 
Georges Bank, 

Granite Bank, 

Grocers’ Bank,........Bangor. 
Hancock Bank, Elisworth, 
Kenduskeag Bank,.. .-Bangor. 
Lewiston Falls Bank, Lewiston. 
Lineoln Bank, Bath. 
Lime Rock Bank,.....Rockland. 
Lumberman’s Bark,.. .Oldtown. 


Manufacturers’ Bank, .Saco. 

Man’rs & Traders’ B’k, Portland. 
Marine Bank,........Damariscotta. 
Mariners’ Bank,....... Wiscasset. 
Market Bank, ..-Bangor. 
Mechanics’ Bank,.....Portland. 
Medomak Bank,......Waldoborough. 
Merchants’ Bank,.....Bangor. 
Merchants’ Bank,. ....Portland. 
Mousam River Bank,..Sanford, 
Newcastle Bank,.....Newcastle. 
North Bank,....... .- Rockland. 
Northern Bank,......Hallowell. 
Oakland Bank,.......Gardiner. 
Ocean Bank, Kennebum. 
Orono Bank,....... 

People’s Bank, Waterville. 
Richmond Bank,......Richmond. 
Rockland Bank,......Rockland. 
Sagadahoc Bank,.....Bath. 

Sears Searsport. 
Skowhegan Bank,....Bloomfield. 
South Berwick Bank, South Berwick. 
State Bank,.......... Augusta. 
Thomaston Bank,.....Thomaston. 
Ticonic Bank, Waterville. 
Traders’ Bank, Bangor. 
Union Bank,.........Brunswick. 
Village Bank,........Bowdoinham. 
Waldoborough Bank, Waldoborough. 
Waterville Bank,.....Waterville. 
pg. ge) 


Are hereby extended to the first day of October, in the year of our 
Lord one thousand eight hundred and sixty-seven, subject to the pro- 
visions of this and all existing acts upon the subject of banks and bank- 
ing. Provided, however, That all banks accepting the provisions of this 
act shall be holden to pay to the State, for the support of schools, an 
annual tax of one per cent. on their capital stock, payable semi-annually, 
as is now provided by law, any thing in their charters, or in any of the 
laws of this State, to the contrary notwithstanding. 

Sec. 2. The charters of all banks which have been incorporated since 
the first day of January last, or may hereafter be incorporated, shall 
expire on said first day of October, 1867. ; 
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Sec. 3, Any bank mentioned in the first section of this act may ac- 

cept the provisions thereof, extending their charters as aforesaid, ata _ 
_special meeting of the stockholders, held on or before the first day of 

August next, by two-thirds of the votes cast on a stock-vote; and if 
said provisions are so accepted, written notice thereof shall be given to 
the Secretary of State, on or before the first day of September next. 

Sec. 4. From and after the first day of October next, the cashiers of 
every bank in this State shall, on the first Monday of every month, ex- 
cept the months of January and June, make returns signed and sworn 
to by them, exhibiting the condition of the bank as it existed in the 
afternoon of the preceding Saturday, and transmit the same, within five 
days, to the Secretary of State, stating the capital stock, bills in circula- 
tion, specie, deposits, loan, and amount due from other banks, bills issued, 
and amount of unsigned bills on hand. 

Sec. 5. The Secretary of State shall furnish to the cashiers of every 
bank, on or before the first day of October, in each year, twenty printed 
copies of the forms of the returns required by the preceding section. 

Sec. 6. The Secretary of State, after receiving said returns, shall, as 
soon as may be, prepare an abstract from said returns, with each column 
summed up, and shall cause said abstract to be published in the State 
paper, on or before the first day of the next ensuing month. 

Szc. 7. No bank now incorporated, or which may be hereafter in- 
corporated within this State, shall issue and put in circulation, as money, 
bills to the amount of more than fifty per cent. of its capital stock ac- 
tually paid in, and exclusive of that owned by the bank, unless such 
bank shall have in its vaults at the time of such issue, one dollar in 
specie for every three dollars so issued, over and above fifty per cent. of 
its capital stock as aforesaid; nor shall the circulation of any bank in 
this State at any time exceed the amount of its capital stock paid in, 
not owned by the bank, and the specie in its vaults; but when any such 
bank shall keep a special deposit of specie in the Suffolk Bank, Boston, 
and shall take and retain a certificate of such deposit, such sum, not 
exceeding three thousand dollars, shall be considered, for the purposes 
of this section, as in its own vault; and any bills actually redeemed by 
any bank in this State, at any bank in Boston, to be forwarded to the 
bank which issued them, shall not be deemed to be in circulation after 
such redemption. 

Sec. 8. Weekly balances shall be made by the cashiers of banks, 
exhibiting the amount of specie on hand, and the amount of bills in 
circulation; and every bank shall forfeit and pay, for the use of the 
State, ten per cent. upon the amount of bills it shall at any time put in 
circulation over and above the amount authorized by the preceding 
section. 

Sec. 9. It shall be the duty of the bank commissioners, from time to 
time, to examine the weekly balances made by the cashiers of the 
several banks in this State, and when it shall appear that over-issues 
have been made by any bank, it shall be their duty to notify the cashier 
of such bank to pay over forthwith, to the Treasurer of State, the for- 
feiture mentioned in the preceding section; and if said forfeiture is not 
paid to the treasurer within ten days after such notice, it shall be the 
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duty of said commissioners to make a complaint to one of the justices 
of the supreme judicial court, who shall, thereupon, summon the officers 
of such bank, by notice to the president or cashier thereof, to appear 
before him at such time and place as he may appoint, to answer such’ 
complaint, and show cause why an injunction should not issue against 
such bank. If upon such hearing it shall appear that such bank had 
over-issued and not paid the forfeiture, within the time above pera 
it shall be placed under injunction until such forfeiture and the costs of 
the proceedings shall be paid; and if the order of such justice is not 
complied with within such time as he shall fix, the injunction shall be 
made perpetual, and receivers appointed to close up the business of such 
bank according to law. 

Sec. 10. Every bank in this State shall keep on hand, in its own 
vaults, at least five per cent. of its capital stock in specie. 

Sec. il. Whenever the directors of any bank shall destroy any bills 
of their bank, it shall be done in the presence of a disinterested justice 
of the peace, and they shall make a record of the number and denom- 
ination of the bills so destroyed, and shall make oath to the truth of the 
same before said justice, to be certified by him on the record, with the 
fact that he witnessed their destruction. Any directors violating the 

rovisions of this section shall severally forfeit and pay the sum of five 
hendied dollars to the use of the State, to be recovered by indictment. 

Sec. 12. The bank commissioners shall each be paid four dollars for 
each day employed in the discharge of their duties, and their expenses. 
Their accounts shall be audited by the governor and council, and the 
governor is authorized to draw warrants on the treasurer for the amount 
due them, but the amount so paid to each commissioner in any single 
year shall not exceed the sum of six hundred dollars. 

Sev. 13. An act additional in relation to banks and banking, ap- 
proved the tenth day of August, in the year of our Lord eighteen hun- 
dred and forty-six, is hereby repealed, saving actions and causes of ac- 
tion which have accrued under said act; and itis continued in force for 
the — of collecting all forfeitures incurred under said act until 
fina] judgment, in all cases which have been or may be commenced for 
any such forfeiture, and not otherwise. 

Sec. 14. This act shall take effect and be in force from and after its 
approval by the governor. 

Approved April 14, 1857. 


NEW BANKS CHARTERED IN MAINE, 1857. 


Name of Bank. 
1. Long Reach Bank, 
2. The Lowell Bank,. 
8. The Norombega Bank, 
4. Penobscot River Bank, 
5. Central Bank, cy: 
6. The Marine Bank,...... eésesoa Brunswick,.......... 
7. The Pejepscot Bank,....., - ++. Brunswick, 
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THE NEW LAW OF LIMITED PARTNERSHIP. 


Amone the bills passed by the recent. legislature of New York was 
one to amend the Revised Statutes relating to limited partnerships. It 
is of so much importance to the business community that we publish 
it in full. The changes made in the old law are indicated by italics. I¢ 
takes effect immediately, and applies as well to partnerships now existing 
as to those hereafter formed : 


An Act To AMEND THE Revisep SraTuTEs IN RELATION TO ‘LiMiTED 
PARTNERSHIP. 


The People of the State of New York, represented in Senate and <As- 
sembly, do enact as follows : 


Sec. 1. Section three, article one, title one, chapter four, part second 
of the Revised Statutes, is hereby amended so as to read as follows: 

Sec. 3. The general partners only shall be authorized to transact 
business for the partnership, except as provided in section seventeen, and 
no special partner shall be authorized to sign for the partnership, or to 
bind the same. 

Sec. 2. Section twelve of said article is hereby amended so as to read 
as follows : 

Sec. 12. Every alteration which shall be made in the names of the 
partners, in the nature of the business, or in the capital or shares thereof, 
or in any other matter specified in the original certificate, and the death 
of any partner, whether general or special, shall be deemed a dissolution 
of the partnership ; and every such partnership, which shall in any 
manner be carried on after any such alteration shall have been made, or ° 
such death shall have occurred, shall be deemed a general partnership 
in respect to all business transacted after such alteration or death, unless 
renewed as a special partnership, according to the provisions of the last 
section. 

Szc. 3. Section seventeen of said article is hereby amended so as to 
read as follows : 

Sec. 17. A special partner may from time to time examine into the 
state and progress of the partnership concerns, and may advise as to 
their management; he may also loan money to, and advance and pay 
money for, the partnership ; and may take and hold the notes, drafts, 
acceptances and bonds of or belonging to the partnership, as security for 
the repayment of such moneys and interest, and may use and lend his 
name and credit as security for the partnership, in any business thereof, 
and shall have the same rights and remedies in these respects as any 
other creditor might have. He may also negotiate sales, purchases and 
other business,of the partnership, but no business so negotiated shall be 
binding upon the partnership, until approved by a general partner. Ex- 
cepting as herein mentioned, he shall not transact any business on account 
of the partnership, nor be employed for that purpose, as agent, attorney 

8 
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or otherwise. If he shall interfere contrary to these provisions, he shall 
be deemed a general partner. 

Sec. 4. Section twenty-three of said article is hereby amended so as 
to read as follows : 

Sxc. 23. In case of the insolvency or bankruptcy of the partnership, 
no special partner shall, except for claims contracted pursuant to section 
seventeen, under any circumstances, be allowed to claim as a creditor, 
until the claims of all the other creditors of the partnership shall be 
satisfied. 

Szc. 5. This act shall take effect immediately, and shall apply as well 
to such partnerships existing at the time of the passage hereof as to 
those thereafter formed. 


CURRENCY LAWS—USURY LAWS. 


We make some extracts from the letters of an eminent financial 
writer of England, lately printed in the London Times, to show how 
devoid of justice is the law which regulates the price of a naturally va- 
riable merchandise—money—and also the absurdity of having a fixed 
price for money, without regard either to the terms or risk of lending ; 


or whether it is interest or discount—all must pay alike: 

“Tt is often a subject of surprise that it should be possible for a 
banker to obtain a high rate of interest in return for his capital, loaned 
out on bills or other short appointments, when the fundholder or the 
mortgagee must be satisfied with the legal rate. All are lenders alike, 
and lend the same thing, which is capital ; but the reason is that they 
* lend in a different market and under different circumstances. Let us 
illustrate our meaning by a familiar example. There are two classes of 
persons who let horses on hire; the one class includes those who let 
them by the day, and the other class includes those who let them by 
the year, When an occasion of sudden demand arises, such as a race 
or a review, the first class is enabled and fairly entitled to claim a double 
price; but the second class—the jobmasters—cannot double their price, 
because they let them in a different market and under different circum- 
stances. Both markets in the end, it is true, must submit to a rate of 
hire which is regulated by the cost of horses and horse-keep. As it is 
with horses so it is with capital; the price of horses is affected by 
situation and modes of hiring; so may capital be of one kind, yet 
affected by two modes of lending and borrowing. Discount capital 
changes daily in amount; interest capital remains about the same for 
considerable periods.” 

And yet we presume to regulate both, by one price, and that a con- 
stant price, without paying any regard either to demand and supply. 
The scarcity of the precious metals, and the facilities of getting capital 
or the credit of the borrower and the risk of the lender. No regard is 
paid to any of these, but an unchangeable price is fixed by legislators, 
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who have generally no experience in finances; and if the natural right 
of selling your own property at the best possible price be exercised, the 
law of the State is broken and the property forfeited ; seven per cent. is 
made the proper interest, and all must abide by this rate. We extract 
further from the same letters : 

“ When the production and consumption.to any commodity are small 
in comparison with the stock in reserve at any recurring period, the 
fluctuations of price are small, as in gold or silver. 

“ Loanable capital is similar to marketable commodities ; the fluctua- 
tions of its price, or of their price, are not reducible to any law by an 
exact scale ; but every person accustomed to markets, knows that the 
terrors of scarcity and glut are sure to be exaggerated ; that a small 
scarcity makes a very high price, and that a very small glut makes a 
very low price. 

“Interest is not regulated by the rate at which the bank will lend, 
but by the rate of profits which can be made by the employment of 
capital, and which is totally independent of the quantity or value of 
money.” 

It is not probable that ten well-informed merchants in New York will 
dispute the truth of these assertions; nor will they dispute the conclu- 
sions that must be drawn, namely, that the effect of the present Usury 
Laws of New York are oppressive and injurious; and can we expect 
that an effort will be made by New York merchants to repeal a statute 
so injurious to the interests of trade and commerce? The experience 
of the past would justify us in asserting otherwise—we must have more 
and severer fluctuations in the money market, sometimes to be originated 
and always aided by the law which prohibits the loaning of money at 
more than the legal rate, under the penalty of confiscation, even when 
the risks make it unprofitable to lend at that rate. 


Nationat Dest or Great Brrraty.—According to recent official returns, the 
national debt existing on the 31st of March, 1856, was £775,312,694, of which 
£3,007,775 bore interest at 24 per cent.; £769,000,280, interest at 8 per cent. ; 
£2,871,515, at 34 per cent.; and £433,124, at 5 per cent.; making an annual 
interest of £23,267,361. In the year ending 31st March, 1851, there was effected 
a reduction of interest of £37,236, by stock purchased with sinking fund, trans- 
ferred and unclaimed. There was, also, an increase of interest of £747,243 by 
stock created by loans and by exchequer bills; besides £116,000 annuity for 
thirty years, ceasing payment on 5th April, 1855. The debt created in the year 
amounted to £24,908,134, of which £3,333,250, was created by exchequer bills 
funded. The debt redeemed in the same year was £1,241,257. 

The capital stock cancelled in each year in exchange for terminable annuities, 
from the 1st September, 1808, to the 31st March, 1856, amounted to £50,391,074, 
and the long annuitiese ancell-d, £165,889. The largest amount cancelled was in 
1831, when it was £8,737,094; and in 1885, £6,500,169. In other years it 
varied from £500,000 to £2,500,000. In the year ending 31st March, 1856, there 
were in existence £1,955,248 annuities for lives and terms of years, besides 
£1,295,421, created under various loans, which will expire in 1859 and 1860; 
£585,740, annuity purchased by the Bank of England, which will expire on 5th 
April, 1876; £116,000 annuity, created by the loan of £16,000,000, which will 
expire on the 5th April, 1835; and £47,114, the Tontine annuities, payable in 
England and Ireland. 
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THE NEW CENT. 


' Tue coinage of the new cent at the mint in Philadelphia has been 
prosecuted with vigor. We learn that the new coin has been largely 
distributed in exchange for old silver coins. After this they will be ex- 
changed for gold and silver. The following is a fac simile of the new 
cent : 


The new law provides that the old Spanish silver coins may be re- 
ceived at their nominal value, 25, 12} and 6} cents in exchange for the 
new cent. 

Szc. 4. Provides that the standard weight of the cent shall be 
seventy-two grains, or the three-twentieths of one ounce Troy, with no 
greater deviation than four grains in each piece; and said cent shall be 
composed of eighty-eight per centum of copper and twelve per centum 
of nickel, of such shape and device as may be fixed by the director of 
the mint, with the approbation of the Secretary of the Treasury ; and 
the coinage of the half cent shall cease. 

Sec. 6. Provides that it shall be lawful to pay out the said cent at 
the mint, in exchange for any of the gold and silver coins of the United 
States, and also in exchange for the former copper coins issued; and it 
shall be lawful to transmit parcels of the said cents, from time to time, 
to the assistant treasurers, depositaries and other officers of the United 
States, under general regulations proposed by the director of the mint, 
and approved by the Secretary of the Treasury, for exchange as aforesaid. 
And it shall also be lawful, for the space of two years from the passage 
of this act, and no longer, to pay out at the mint the cents aforesaid, 
for the fractional parts of the dollar hereinbefore named, at their nomi- 
nal value of twenty-five, twelve and a half, and six and a quarter cents 


respectively. 


HISTORY OF THE COPPER CENT. 
{From the Charleston Courier} 


As the old, familiar but not unpopular coin, known as the American 
cent, will soon be superseded by another issue of quite a different look- 
ing coin—smaller, neater and less liable to corrode—it may not be un- 
interesting to our readers to know something of the various pennies 
that have been used at different times by and for our people. Coin col- 
lectors have frequently obtained specimens that are rare, and sometimes 
unique, and it may be that many are ignorant of the kinds of cents that 
have had their day, and are now to be found only or rarely, save in the 
cabinets of the numismatist. Massachusetts was the first of the colonies 
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to coin money, and her example was followed by other States at differ- 
ent intervals; Lut very few persons, except those who make it a subject 
of special attention, are aware of the extent of this coinage. I will 
give you a list of specimens that have come to my knowledge, and shall 

pleased if others will add to this brief notice, if they are aware of 
any other coinage, or are in possession of any apocnes coins. The 
writer is desirous of becoming fully acquainted with the early American 
coinage, and will be much obliged for any specimens or information that 
may be extended to him. 

In 1652, Massachusetts coined shillings and sixpences. On the ob- 
verse was an indented square, near the upper edge of the coin, within 
which were the letters “N.E.” On the reverse were the numerals 
“ XII.” and “VI.” Very few of these were struck, and they are now 
exceedingly rare. The General Court of Massachusetts soon ordained 
that all pieces coined should bear the following devices: Shillings, six- 
pences, threepences and twopences, obverse a double ring, with the words 
“Massachusetts In.,” a pine tree in the centre. Reverse, New England, 
An. Dom., 1652,” with the value in numerals. This has been called 
the “ Pine-tree coinage,” and it continued for thirty years, but the date 
of 1652 appears upon all the coins that are now met with. They are rare 
and curious. The next coinage was by Maryland, where silver and cop- 
per coins were issued in 1661. These are now rare. 

In 1722, a penny and twopenny piece was struck for the Carolinas. 
These bore on the obverse the head of George I., with the inscription, 
“Georgious D.G. Mag. B. RIF RAET., Hib Rex.” Reverse, “ Rosa 
Americana, Utile Dulci, 1722.” 

In 1632, Lord Baltimore obtained a patent grant as ‘‘ Proprietor” of 
Maryland, and either at that time or in 1661, when this grant was 
renewed by the Second Charles, coined money for this colony, bearing his 
effigy, with the inscription, Cacilius Dus. Terre Mari,” and on the 
reverse his arms, crowned with the inscription, “ Crescite et multiplica- 
mini,” and the numerals XII. VI. and IV., on the respective coins. He 
also issued a small copper coin, with the legend “ Denarium Terre Marie” 
on the reverse. These coins are extremely rare, and possibly are not now 
found in this country. 

In 1776, a large copper coin was issued by Massachusetts, about the 
size of a half dollar. Obverse, “ Massachusetts State,” with a pine tree 
in the centre. Reverse, a female seated on a globe, holding in her right 
hand an olive leaf, in her left a staff; around the coin are the words 
“ Liberty and Virtue, 1776.” 

In 1776, there is a copper coin of the size of a half cent. On one 
side a Janus head, and on the reverse, “ Goddess of Liberty, 1776,” 
supposed to have been engraved by the well-known patriot, Paul Revere. 

1776. Another half-cent. On one side thirteen bars parallel to each 
other, and equi-distant. On the reverse are the letters U.S. A., the S. 
being of large size, and extending across the other letters, 

Also a copper coin about the size of the dime. Obverse, a head with 
the word “ Columbia ;” reverse, a female seated, holding a balance. 

1781. There was issued a cent of the usual size, on one side the figure 
of an axe, with the inscription, “I cut my way through ;” reverse, 
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“Value me as you please.” Another variety has upon one side three 
sledge-hammers. 

1783. A cent was published by private persons, on the obverse of 
which was a head crowned with laurel, and the words “ Washington 
and Independence ;” reverse, “Unity States of America.” This and 
some varieties of cents with the head laureated, have been called 
“ Washington cents ;” but the true one, as known by coin collectors, is 
that of 1791-2, which will be noticed soon. 

1783. A cent, the obverse same as above; reverse, a figure of Liberty, 
seated, with the inscription, “ United States.” 

1783. New York cent. Obverse, a head—inscription, “ Nova Eborac;” 
reverse, a figure of Liberty—inscription, “ Vir, et Lib. 1783.” ‘ 

1783. A cent—an eye in the centre, with rays diverging from it, 
surrounded with thigteen stars, around which are the words “ Nova 
Constellatio ;” reverse, a wreath, with the letters “ U.S.” and the legend, 
“ Libertas et Justitia, 1783.” 

1784. A coin, having on one side a sheaf of wheat, and the words 
“Peace and Plenty;” reverse, a full-length figure of Fame, blowing, 
and the words “ For the convenience of the public, 1784.” 

1785. Vermont cents. One variety has on the obverse an eye, with 
rays diverging from it, divided by thirteen stars, and the words “ Quarta 
Decima Stella ;” reverse, the sun rising from behind the mountains, a 
plough in the foreground; around the coin, “Vermont Ensium Res 
Publica, 1785.” 

Another Vermont cent, and more common than the above, though 
rare, has on the obverse the head of George, laureated, and the words 
“ Vermon Auctori;” reverse, “ Inde. et Lib., 1788,” around the figure 
of Liberty. 

1785. Connecticut cents were issued in 1785, 1786, 1787, 1788. 
The obverse has the head laureated ; legend, “ Auctori Connec. ;” reverse, 
a figure of Liberty, and the words “ Inde. et Lib., 1788.” 

1785. A New York cent. Obverse, an Indian, with the legend, 
“Libertas Liberatum Defendo.” Reverse, an eagle, with “ Excelltor, 
1785.” 

1785. There are several New Jersey cents, of various dates, the ob- 
verse always being a shield, with a motto, “E Pluribus Unum.” Re- 
verse, a horse’s head and the plough, with the inscription, “ Nova 
Cesanea, 1785.” 

1787. A cent was issued this year with a female sitting on a globe, 
with the inscription, “Immunis Columbia, 1787.” Reverse, a spread 
eagle, with the legend, “ E Pluribus Unum.” 

In 1787 Massachusetts issued cents and half cents. Obverse, an 
eagle; on its breast the words “ One Cent ;” around the coin “ Massa- 
chusetts, 1787.” Reverse, an Indian; near his forehead a star ; encir- 
cling the coin the word “Commonwealth.” 

1694. In this year, in the reign of William and Mary, there was a 
copper coin struck, which is now exceedingly rare. Obverse, an elephant, 
without inscription ; reverse inscription is: “God preserve Carolina and 
the Lords Proprietors, 1694.” This coin is commonly called the Caro 
lina half-penny, but the intention of it is not known. 
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1694, Same year a copper coin was struck, with elephant; and 
reverse, “ God preserve New England, 1694.” 

These appear to be all the varieties of authorized coin struck in and 
for the States up to the establishment of the mint of the United States, 
since when the cent has been changed several times, but with each the 
public is well acquainted. The days of -cumbrous copper are num- 
bered, for in a short time we shall have the new “red cent”—a neat 
and pleasant coin—and the old coin will gradually pass out of circulation. 
—Charleston Courier. 


COINS, COINAGE AND BULLION. 


The United States Mint—The coinage of the United States Mint; 
Philadelphia, during the month of May, was not large in amount, 
though the number of pieces was large. The following is the statement : 

Wo. Pieces, Value. 
161,590 $161,590 
676,000 169,000 
340,000 84,000 

38,800,000 88,000 


po cc eccccccccccccoes erccece 4,977,590 $402,590 


Of the rush for the new cent at the mint, on the 25th of May, the 
Philadelphia Bulletin, says : 

Every man and boy in the crowd had his package of coin with him. 
Some had their rouleaux of Spanish coin done up in bits of newspaper 
or wrapped in handkerchiefs, while others had carpet bags, baskets and 
other carrying contrivances, filled with coppers—“very cheap and 
filling,” like boarding-house fare. 

The officiating priests in the temple of mammon had anticipated this 
grand rush and crush, and every possible preparation was made in anti- 
cipation of it. Conspicuous among these arrangements was the erection 
of a neat wooden building in the yard of the mint for the special ac- 
commodation of the great crowd of money-changers. This temporary 
structure was furnished with two open windows, which faced the south. 
Over one of these windows was inscribed the words “cents for cents,” 
and over the other “ cents for silver.” Inside the little office were scales 
and other apparatus for weighing and testing coin, a goodly pile of 
bags containing the newly-struck compound of nickel and copper, and 
a detachment of weighers, clerks, &c. , 

The bags containing the “ Nicks” were neat little canvas arrangements. 
each of which held five hundred of the diminutive little strangers, and 
each of which bore upon its outside the pleasant inscription “$5.” Just 
as the State House bell had finished striking nine o’clock the doors of 
the mint were thrown open, and in rushed the eager crowd—paper 
parcels, well-filled handkerchiefs, carpet bags, baskets and all. But 
those who thought that there was to be a grand scramble, and that the 
boldest pusher would be first served, reckoned without their host. The 
invading throng was arranged into lines which led to the respective 
windows ; those who bore silver had the post of honor assigned them and 
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went to the right, while those who bore nothing but vulgar copper were 
constrained to take the left. 

These lines soon grew to an unconscionable length, and to economize 
space they were wound around and around like the convulsions of a 
snake of a whimsical turn of mind. The clerks and the weighers exerte 
themselves to the. utmost to meet the demands of all comers, and to deal 
out the little canvas bags to all who were entitled to receive them; but 
the crowd grew apace, and we estimated that at one time there could 
not have been less than one thousand persons in the zigzag lines, weighed 
down with small change, and waiting patiently for their turn. 

Those who were served rushed into the street with their money bags, 
and many of them were immediately surrounded by an outside crowd, 
who were willing to buy out in small lots at an advance on first cost. 
We saw quite a number of persons on the steps of the mint dealing out 
the new favorites at an advance of from thirty to a hundred per cent., 
and some of the outside purchasers even huckstered out the coin again 
in smaller lots at a still heavier advance. The great majority of those 
who came out “made tracks” with their bags of money, and not an 
omnibus went eastward past the mint for several hours that did not, like 
the California steamers, carry “ specie in the hands of the passengers.” 

Those who made their way homeward a-foot attracted the attention 
of passers-by by their display of specie bags, and we doubt much 
whether, in the history of the mint, there was ever so great a rush inside 
the building, or so animated a scene outside of it. It was, in effect, at 


once the funeral of the old coppers and of the ancient Spanish coins, 
and the giving of a practical working existence to the new cents. 

In the course of a few weeks the new coin will be plentiful enough at 
par, the Spanish coins will go out of the hands of the brokers just as 
they already have ne neem from ordinary circulation, and as regards 


the old cents there will be “ nary red” to be seen, except such as will be 
found in the cabinets of coin collectors. 


A Transaction on tHE Parts Bourst.—The Tribunal de Commerce decided a 
case on the 5th, in which M. Cauchois, a courtier marron, or unlicensed stock 
exchange interloper, who had sued one of his employers, M. Perigny, for a bal- 
ance of 14,000 francs of loss upon the bargains which Cauchois had made on the 
other’s account, not only was condemned to lose his suit, on the ground that he 
could not be legally recognised as a stockbroker, but was also fined a sum 
amounting to one-twelfth of the heavy caation-money exacted from the on 
agents ~ change, as a punishment for practicing in that capacity without a legal 
title to do so. 


Ratways ix Avsrratia.—The second line of railway in New South Wales—or 
rather the extension of the original line—was — for public traffic on the 
1st of September last. The first line was from Sidney to Paramatta, a distance 
of thirteen and a half miles—the second line is from Paramatta to Liverpool, a 
distance of eight and a half miles. The arrangements for the working of the 
line provide for the running of six trains daily from each end, between Sidney 
and Poverpoel The time occupied by the journey will be seventy-two minutes, 
and the fares by the three classes, 4s., 5s, 68. and 7s, 6d. respectively. The charge 
for conveyance of 1s, 9d. per cwt. The entire cost of the new line, exelu- 
sive of rollin saul, is about £76,000. The first portion of the line is estimated 
to have cost £500,000.—Emigration Record. 
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NEW BANK BUILDINGS IN NEW YORK. 


Autuoveu the charge, that our people are indifferent to art, and honor, 
with a very limited patronage, painting and sculpture, may, to a certain 
extent, be well-founded, yet a glance at the new buildings that have 
lately been erected, and are in process of erection, especially in the lower 
portion of our city, sufficiently proves that in the department of archi- 
tecture we are making some amends for our neglect otherwise. The 
useful in art has merely been substituted for the ideal. But nowhere is 
there seen a more liberal expenditure for the sake of attaining grandeur 
and elegance, than in the erection of buildings for banking purposes, 
Money is freely expended in the erection of stately edifices; and although 
the extent of the business done by the bank is generally the standard 
which regulates the costliness of the building in which that business is 
transacted, yet a desire to excel frequently produces higher and broader 
windows, and more curious external and internal ornament than a rigid 
economy would warrant. In the majority of instances, however, the 
magnificence of a bank is an index of its wealth, and even where this is 
. not the case, no one who admires the grand and the stately in art, and 
who takes a pride in whatever improves the appearance of our city, will 
deprecate a lavishness which adds so much to its architectural beauty. 
A brief notice of recently erected bank buildings, and those in process 
of erection, will not be out of place in this connection. 


I. Tuz Bank or CommMERcE 


Is situated on the northwest corner of Nassau and Cedar streets, 
having a front of 75 feet on the former, and 108 feet on the latter street. - 
It is four stories in height, exclusive of the basement and cellar, and is 
designed in the Americo-Italian style, with projecting wings on either 
front, and a central Ionic portico of four columns on Nassau-street. The 
entire height of the building, from the basement upward, is seventy feet, 
and the whole front is faced with white marble. The first story is bold] 

rusticated, has semi-circular windows and door heads, and is finished wi 

Ionic entablature. The windows of the upper stories are varied in cha- 
racter, and a well-defined and handsome cornice surmounts the whole, 
The appearance of the exterior of the building is a combination of sim- 
plicity and grandeur. The whole of the first story, with the exception 
of the north side, is appropriated to the use of the bank. The banking- 
room, a noble apartment, 73 feet long by 35 feet wide, and of propor- 
tionate height, is approached through a lobby from Nassau-street, by a 
flight of eight marble steps, and has also a side entrance at the south- 
west corner from Cedar-street. The general appearance of this room is 
very striking. There are no columns to intercept the view upon enter- 
ing—the ceiling being supported by wrought iron girders and beams 
made fire-proof, and Beit thus constructively divided into eighteen 
compartments ; they are each enriched with plaster ornaments, and an 
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elegant centre piece. A highly decorated cornice extends all around 
the room. The floor of this story is laid with diamond-pattern white 
and black marble pavement, set in concrete, and supported by brick 
fire-proof arches. The interior dressings, surbase, architraves, &c., are 
finished in black walnut. The counter, of elaborate design, is also of 
polished walnut, and is continued around three sides of the room, com- 
pletely inclosing the vaults. The offices of the president, cashier and 
directors, situated at the west end of the banking-room, are all of ample 
dimensions; and, although the ground on which the bank is erected 
forms an irregular parallelogram, are perfectly symmetrical in shape. 
Offices for the assistant-cashier, discount clerk, &c., with retiring rooms, 
and two specie and book vaults, occupy a portion of the north side of 
the room. The construction of the building throughout is substantial 
and fire-proof. The basement and upper stories of the building are de- 
voted to offices, the latter approached from Nassau-street by a noble 
flight of marble stairs, eight feet six inches wide, and from a rear stair- 
case at the extreme west on Cedar-street. These apartments have fire- 
proof vaults, and are all well lighted and ventilated. They have a 
spacious hall of communication, seven feet wide on each story, and are 
provided with every modern convenience. The entire cost uf the build- 
ing and ground is in the neighborhood of $400,000. John W. Ritch is 
the architect. 


Il. Tue Bank or New York, 


Now in process of erection, is situated on the site of the old building, 
extending 38 feet on Wall-street and 127 feet on William-street. It is 
being built in the Italian style, with Little Falls brown stone, inlaid with 
Philadelphia brick. The banking room and accompanying offices will 
occupy part of the first and second stories. The banking room will be 
58 feet long, 35 feet wide and 26 feet high, occupying two stories in 
the central and rear portions of the building. The ceiling, walls, and 
the whole fitting-up of the interior will correspond with the elegance of 
the exterior, and the room will be lighted on the east side, where it 
adjoins the present American Exchange Bank, by glazed panels in the 
ceiling. The front portion of the building—Wall-street-—and the up- 

r stories are intended for offices, and the whole is constructed with 
iron beams, and concrete, so as to be completely fire-proof. The edi- 
fice will be ready for occupation in November next, and is estimated to 
cost $125,000. Calvert Vaux is the architect. 


Il.* Tae Continentat Bank. 


The new edifice, adjoining Duncan & Sherman’s Banking House in 
Nassau-street, which has been in course of erection for some time past 
for the Continental Bank, was opened June 15th for the transaction of 
business. This building is constructed of the New Brunswick stone, of 
the Dorchester Compauy, and is four stories in height. The front 
measures fifty feet, and the main building is sixty feet in depth. There 
is an extension in the rear of thirty feet, which will, in common with 
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the upper stories of the main building, be appropriated to the use of 
offices, until such time as the business of the bank will require increased 
accommodation. The Gothic style has been adopted by Mr. Leopold 
Eidlitz, the architect, in the plan of the building, and a very pleasing 
effect has been produced by the innumerable tiny pillars which are 
clustered about each window of the exterior; and were the material 
white marble, it would present almost as airy an appearance as the 
Leaning Tower of Pisa. The banking room is 60 feet in length, and 
38 feet wide, occupying, with the president and cashier’s offices, the 
first story of the building. The lofty ceiling is richly and tastefully 
frescoed, and supported by ornamental iron pillars, The walls are of a 
kind of French stone, resembling Caen stone, but harder, and the floor 
is of narrow pine plank. The desks and panelling are of dark oak, 
elaborately carved and moulded. The dusky brown hue of the floor 
contrasts unfavorably with the richly painted ceiling; and the neutral 
tint of the walls, for the same reason, produces a cold and chilling 
effect. With this exception, the Continental Bank is not inferior in 
architectural beauty to any of the elegant structures of a like nature 
which have recently been erected. The building is, of course, fire-proof, 
and cost in the neighborhood of $100,000. 


IV. Taz Unxton Bank 
Building, at 34 Wall-street, which is now open for the transaction of 


business, is an elegant marble-front building, constructed interiorly of 
iron and other fire-proof materials, and costing about $80,000. The 
banking room—which is 52 feet long, 34 feet wide and 25 feet high, 
and which is so arranged as to occupy the rear portion of the edifice— 
thus allowing the entire front, which is five stories high, to be used for 
offices—has a very lofty ceiling, covered by a dome of glass and iron, 
from which a “dim religious light” is diffused through every part. The 
ceiling is tastefully ornamented. In the rear, elevated by a kind of in- 
closed gallery, are the president’s room and other private offices, sepa- 
rated by a handsome partition of iron and ground glass. The distance 
which these departments are removed from the street prevents disturb- 
ance from without. The counters are all of black walnut, heavily built, 
and are inclosed at the top by plate glass, set in walnut frames, and the 
floors are covered with marble tiles. The entrance to the banking 
room is throug a corridor seven feet wide. Thomas R, Jackson is the 
architect. 


V. Tue Fourron Bans, 


Situated on the N. E. corner of Fulton and Pear] streets, is a substan- 
tial edifice, about 50 feet square. The first story is built of Connecticut 
brown stone, and the two stories above of Baltimore brick, with heavy 
brown stone trimmings. The banking room, which is spacious, well 
lighted and characterized by an absence of gaudy ornament, in keeping 
wjth the rest of the building, occupies, together with the president’s 
and cashier’s offices, the whole of the first story. The basement and 
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upper stories are arranged for offices. The building is constructed 
throughout with iron beams, and corrugated sheet iron for the floors to 
rest on, so as to be fire-proof, and the roof is of slate. The entire cost 
is $40,000. Thomas R. Jackson is the architéct. 


VI. Toe American Excnance Bank 


Has commenced, on the corner of Broadway and Cedar-street, the erec- 
tion of one of the finest edifices in the lower part of the city. It will 
extend 45 feet on Broadway and 100 feet on Cedar-street. The fronts 
on both streets will be of New Brunswick freestone, and the beams will 
be of iron, arched with brick, and the building thoroughly fire-proof. 
The banking room will be of stone, and the roof of iron. The cost is 
estimated at $150,000. Leopold Eidlitz is the architect, 


BANK STATISTICS. 


CANADA. 


General Statement of the affairs of the Commercial Bank of Canada, 
on 20th June, 1857. 


Lrasruirres. 
Capital stock paid up— 
Canada register,........see-ee0 cecccccceces£411,100 0 


London register,.......ccssccecscccssccceses 161,100 0 
———_ £872,200 0 


Bank notes in circulation,..........+.-eseee: 316,867 15 
Dividend No. 48, payable 1st July, 1857,...... 33,106 3 


Former dividends not called for,...........-.. 1,856 18 
34,462 16 


Balances due to ether banks and foreign agents, 19,318 19 
Reserve fund, 


Profit and loss account,..........eseeee. «ee 
155,107 11 


sien ian ee tcckecdctesines 407,770 7 
£1,805,722 9 


Assets. 


Gold, silver and copper coins in the vaults of 
the bank and its offices,......... eeeeeees £107,940 1 10 
Notes and checks of other banks,............. 40,481 1 8 
Government securities,......cseceseeeeecees 91,2500 0 
——_———— £239,621 36 
Balances due by other banks and foreign agents, 181,852 74 
Real estate,.... coves $7,224 12 6 
Notes discounted and all other debts due to the 
bank, not included under the foregoing heads, 1,847,024 5 8 


£1,805,722 90 


C. S. Ross, Cashien 
Commercial Bank or Canapa, Kingston, 20th June, 1857. 
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The annual general meeting of the shareholders of the Commercial 
Bank of Canada was held at the bank in Kingston, on Thursday, the 
25th day of June, 1857, in conformity with the charter. 

The meeting having been organized by the appointment of John 
Watkins, Esq., as chairman, the Hon. John Hamilton, president of the 
board of directors for the past year, submitted the general statement of 
the affairs of the bank on 20th June, and thereafter read the following 
report : 


Mr. Chairman and Gentlemen, I beg to submit to the meeting a copy 
of the general statement of the bank as on the 20th instant : 


The profits, including premium on new stock issued since last 

meeting, and after deducting expenses of management, bad 

debts, Ge., have been, ....ccccossccccccccccccoscccccccs 101014 8 
Which amount has been appropriated as follows: 
To payment of dividend No, 47, in January last, 

4 per cent., eee oe 
To payment of dividend No. 48, payable Ist July, 


£29,986 11 1 


4 Per CeNt,,.. cesccccsccccccercvcccccsoces 33,106 3 5 

To payment of dividend government tax on cir- 
CIE: binnccasenae iuchas tees 1,927 56 

To annual reduction of real estate atcount,..... 2,000 00 66,970 0 0 


Leaving a balance of............ ccccccsee £34,844 8 8 


Of this amount, the sum of £29,736 17s. 6d. has been added to the 

reserve fund, making it now £150,000, or equal to 15 per cent. on the 
full capital of £1,000,000. The residue, £5,107 11s. 2d., remains at 
credit of profit and loss account, and includes usual reserves required to 
meet interest accrued on deposits bearing interest, and other similar 
items, 
The increase in real estate account arose from purchase of a suitable 
house at Galt, on advantageous terms ; but although the property of the 
bank has not deteriorated in value, the directors considered it well to 
continue the usual annual reduction of the account. 

The general expenses of the bank for the past year have been more 
than usually heavy, owing, in part, to cost of a new issue of notes bear- 
ing the present title of the bank. The quantity required, in view of 
testing the circulation of each of the branches, has been large, and it 
was also necessary to adopt modern improvements to guard against 
counterfeiting. These things have caused delay with the new notes, 
and the whole are not yet ready, but it is intended to use them gene- 
rally after 1st proximo, for nearly all the denominations required. I 
need searcely remind you, however, that the charter gives authority to 
use the notes bearing former title of the bank, so long as it may be 
necessary to do so, 

The arrangements for a stock register and transfers in London, 
alluded to in last report, have been further perfected in some of the de- 
tails ; and the facilities thereby afforded to European shareholders have 
not only given satisfaction to them, but have been attended with the 
best results otherwise. You will observe by the statement that a con- 
siderable amount of the remaining capital has been taken up in Great 
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Britain, of which the greater part has been paid in full. The issue in 
Canada has been closed, and only 1,421 shares remain unallotted. 
These, as desired, are reserved for issue to desirable parties in Europe. 
From last advices we doubt not they willebe placed within a short 
time ; and thus this matter may be considered as practically disposed of. 

To facilitate transfers of stock by shareholders residing in Lower 
Canada, where a large amount is held, the directors have resolved to 
avail themselves of the power given in the charter to establish a sup- 
plementary register at Montreal branch, under regulations, which, while 
they give perfect security to the shareholders and to the bank, as re- 
gards transfers, will doubtless prove to be a convenient arrangement for 
shareholders resident in Lower Canada. These regulations and other 
particulars may be ascertained on application to the local manager at 
Montreal, on and after 1st proximo. 

The duties of the cashier having become too onerous to admit of his 
discharging them to his own satisfaction, from the extended operations 
of the bank and increased correspondence at head office, the directors, 
in September last, appointed Mr. Campbell, formerly manager at Mon- 
treal branch, to the office of inspector; and this arrangement has al- 
ready proved to be in every way conducive to the interest of the bank. 
For, while the advance of the province generally, for the past few years, 
has been important and satisfactory, it was stimulated by a large ex- 
penditure on public works, of late temporarily suspended, and it has 
been evident to the directors, that from the large transactions made in 
real estate, many of which were based upon prospective profits, and 
yielding no immediate return, more than ordinary care and constant 
daily supervision of the affairs of the bank at all points were required. 
All bills connected with such transactions have been studiously avoided ; 
but the consequences of their number and extent, and the withdrawal of 
money from other ordinary channels and uses, have, in conjunction 
with other causes, affected all the banks. The reaction and the present 
state of money matters generally will check these operations in real 
estate, and temporarily restrict importations of merchandise; but, as in 
former years, we doubt not business will soon resume its usual healthy 
and active state—the elements of prosperity in Canada being as certain 
and numerous as before. During the past year the directors have 
steadily followed the settled policy of the institution, viz. to keep the 
bank always in a position to fulfil arrangements with regular customers, 
whatever might be the state of money matters; and to afford to the 
public facilities to the fullest extent compatible with prudent manage- 
ment. 

I beg to submit, also, for confirmation by the shareholders, as required 
by the charter, a code of by-laws as passed by the board. They have 
been compiled with care, and with reference to what is now required in 
this respect, as well as to the experience of many years past. 

I have only further to observe that the directors have every reason to 
be satisfied with the zeal and attention to duty shown by the officers of 


the bank. 
Joun Hamutron, President. 
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The cashier having read the by-laws passed by the board, it was 
moved by George Baxter, Esq., seconded by Rybert Kent, Esq., and 
Resolved, That the general statement of the affairs of the bank and 
report of the president, mow submitted, be received, adopted and printed 
for the information of the shareholders. Passed unanimously. 

It was then moved by Dr. Robert Stewart, seconded by J. R. J. 
Fourre, Esq., and Resolved, That this meeting approves of and con- 
firms the by-laws passed by the board, and now read by the cashier. 
Passed unanimously. 

It was then moved by J. R. J. Fourre, Esq., seconded by Peter Davy, 
Esq., and Resolved, That the thanks of the shareholders are hereby 
given to the president and directors for their attention to the interests 
of the bank during the past year. Passed unanimously. 

The meeting then proceeded to the election of directors, when the 
serutineers reported that the following gentlemen were duly elected 
directors for the ensuing year: 

Joseru Bruce, Esq., Hon. Jonn A. Macponatp, 
Hon. Joun Hirtyarp Cameron, Arcup. Jonn Macponett, Esq., 
Hon. Joun Hami.ton, Doverass Prentiss, Esq., 
Francis A. Harpsr, Esq., Tuomas W. Rosison, Eq, 
Lurner H. Horron, Esq., Maxweti W, Sraanee, Esq. 

The chairman having been requested to leave the chair, and Peter 
Davy, Esq., having been called thereto, it was moved by the Hon. John 
Hamilton, seconded by John Paton, Esq., and Resolved, That the thanks 


of the meeting be given to John Watkins, Esq., for his efficient conduct 
in the chair. Joun Warxins, Chairman. 


New Yorx City Banks. 


The condition of the New York City Banks at five several periods is 
shown in the following summary, compiled from official sources : 

Liabilities. Sept., 1851. Sept. 1, 1852. June 11,1853, Sept. 29, 1855. March, 1887. 
$34,608,100 $86,791,750 $44,196,798 $48,688,750 $59,708,553 
5,348,666 5,464,511 5,674,823 6,087,517 6,611,258 
Circulation, 572,880 256,884 996,481 177228 1 a.59s,061 

Circulation Registered, 7,108,284 8,421,880 8,087,675 7,411,128 aii 
Due Treasurer State of N. Y.,. 221,840 187,200 218,111 527,902 227,561 
86,957,870 49,608,800 59,078,171 88,657,480 70,760,989 
10,777,040 22,484,214 24,961,931 18,525,760 22,888,578 

882,096 971,874 += 974,160 


$123,497,285 $144,190,809 $141,294,875  $169,221,102 


Sept., 1851. Sept. 1, 1852, June 11, 1858. Sept. 29,1855. Mar., 1857. 
$65,426,953 $98,315,464 $97,580,656 $99,865,163 $113,813,017 
2,397,980 2,702,410 3,457,544 4,159,030 —«5 254,401 
5,090,158 5,589,815 7,188,925 6,559,288 + —«- 8,977,507 
892,327 404,950 433,459 518,676 835,898 
42,040 41,210 63,965 66,358 74,842 
6,082,463 8,702,895 12,174,509 «9,747,608 10,786,875 
11,866,284 16,883,916 16,581,856 22,968,887 
1,195,842 2,080,214 1,879,568 «1,590,406 

4,228,210 6,872,121 4,919,888 
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BANK FRAUDS IN ENGLAND. 


Ir may have happened to some among our readers to travel along the 
weary high roads of France in the old days of diligences. On such a 
road there was no rest for the eye—no loop-hole for the imagination. 
A long, straight line was produced, for all practical purposes, to infinity, 
and this line was of rough pavement, with, on each side of it, a ditch, 
and between the ditches and the pavements two long rows of poplars. 
The poplars near Chalons were like the poplars near Lyons. You 
would have sworn, again, that the poplars near Lyons had passed the 
diligence in the night, and had popped themselves down nearer Geneva, 
as you gazed with lack-lustre eye upon the tall vegetable productions 
which flanked your path on your approach to the sub-Alpine regions. 
Poplar—poplar—poplar—one who knows what it is to be sick of per- 
petual arguers—of perpetual punsters—of the ticking of Dutch clocks 
—of feminine exhortations—of the monotony of a sea voyage; but 
there is no perpetuity worse than a perpetuity of poplars, as any lady 
or gentleman who has ever been whirled over 500 miles of French 
chaussée must be well aware. It was Cowper who wrote - 


“ The poplars are felled, farewell to the shade 
And the musical sound of the cool colonnade!” 


And he actually got sentimental upon the subject. Had he ever travelled 
in the diligence from Marseilles to Paris he would have found other em- 

loyment for his melancholy muse. Now, just as in travelling through 
am you meet with nothing but poplar—poplar—poplar, so in the 
investigation of the affairs of the Royal British Bank ’tis nothing but 
rogue—rogue—rogue. According to the time-honored Irish phrase, 
“One is so like both you cannot tell the other from which.” Each 
steps forward in turn and blandly offers his neck to Mr. Linklater’s not 
very gentle grasp. Each gives his evidence with a degree of com- 
placency which would be the most amazing thing in the world were it 
not that the acts of rascality which are narrated in the evidence are 
more amazing still. Is not that yonder smiling gentleman, who is 
giving his answers with a kind of benevolent reluctance, acknowledging 
unwillingly the struggles and triumphs of a well-spent life? Not a bit 
of it; he is testifying to his own share in a series of rascalities almost 
unequalled in the chronicles of commercial rascaldom. He is telling 
the court how he helped to rig the market, to steal the money of the 
shareholders, or to connive at the theft. He is explaining the myste- 
ries of paying dividends, not out of the capital of the shareholders, but 
out of the deposits of the depositors. He and his accomplices were 
aware all the while that the till had been robbed of the last farthing 
available for the pur of theft—and still they went on. Every ad- 
ditional day the fue was kept open, a fresh crime was perpetrated— 
still they went on. And in such a case can any substantial distinction 
be made between the persons who actually committed these series of 
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atrocious robberies and the man who stood by—who saw it all—who 
knew it all—who, as far as in him lay, helped to impose upon the 
public—and who held his peace? If a man strike another with a 
deadly weapon the law will imply malice ; and what is the fair inference 
of intention from the conduct of the man who acts as the accomplice of 
thieves and makes no sign ? 

Before, then, touching at all upon the examination of Mr. Humphrey 
Brown, whose statements were received by the Bankruptcy Court on 
Wednesday last, we would call attention to a document quoted in the 
examination of Craufurd, last Monday. We beg exact attention to the 
date of the subjoined circular. All was ruin around them—hopeless, 
irremediable ruin—when the chairman, the deputy chairman and the 
directors did not shrink from making this further application to their 
shareholders : 


Royat British Bank, Threadneedle street, 
London, August 11, 1856. 


Sir,—In addressing you as a shareholder in this corporation, and 
therefore interested in its welfare, I am desirous, as far as I possibly can, 
to induce you to co-operate in improving the business of the bank, and 
in raising it to the level of similar institutions, 

The progress of the bank has been considerably retarded by the want 
of exertion on the part of the proprietors in not Sit their own ac- 
counts with the bank, and in failing to induce their friends and connec- 
tions still further todo so. On this principle the older joint-stock banks 
have based their great success, by urging on each proprietor the im- 
portance of an active canvass to bring fresh accounts, and to add to the 
bank’s business and popularity. 

The directors have, by every means in their power, acted on this prin- 
ciple, but without the co-operation of each individual proprietor our ef- 
forts must be only partially successful. 

Let me, therefore, beg you at once (if you have not already done so) 
to bring your own account and that of every friend you can influence to 
your own bank, where we fully believe the business facilities afforded are 
equal to any other joint-stock bank, and the benefits which will thus di- 
rectly accrue to yourself as a shareholder must be most apparent. 

I am, sir, your obedient servant, 
Tuos, Cravururp, General Manager. 


We should like to know who among the members of the board was 
a stranger to this most atrocious proceeding? It was, we presume, in 
consequence of this appeal that a poor woman, as was stated yesterday, 
deposited £300—her all—and within a day or two of the final closing 
of the bank. A protracted enjoyment of all the benefits arising from 
sea air at Portland would be the appropriate recompense for all persons 
engaged in so deliberate a swindle. 

With regard to Mr. Humphrey Brown, the history of his connection 
with the bank is briefly told. He became a director on the 4th of Feb- 
ruary, 1853. In order to entitle himself to this honorable distinetion 
it was necessary that the then M. P. for Tewkesbury should be a holder 
of ten shares of fifty pounds each. This little difficulty, however, 

9 
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which might have thrown a temporary obstacle in the way of any man 
of less soaring genius, was nothing to Mr. H. Brown. He gave his 
note for the amount, and that note has not yet been paid. He com- 
menced his dealings with the bank by paying in to his credit the sum of 
£18 14s. This account, which began with £18 14s. to his credit, 
ended in a debt of £77,000. The very same day that Mr. Brown paid 
in the large deposit above named with one hand, with the other he con- 
trived to borrow from the concern: £2,000 upon his note-of-hand. On 
the 12th of March he obtained an advance of £3,000, on the 2d of May 
of £4,000 more, on the 16th June of £7,000. By the 4th of Septem- 
ber he had become liable to the bank for bills discounted to the amount 
of £22,000. 

It is obvious that even Mr. Linklater, with all his ingenuity and all 
his pertinacity, has not succeeded in plumbing the depths of this 
black pool. Why, for example, were all these advances made to Brown ? 
Who benefited by the transaction besides himself? It is merely childish 
to suppose that Brown, a perfect stranger, knocked at the door of the 
British Bank, gave his note-of-hand for £500, became director, and then 
obtained what advances he chose, simply as a question of general phi- 
lanthropy and good feeling. There is far more behind of which we 
have not yet any idea, and which never will be got at, we fear, by any 

rocess now known to the law. There has, we cannot help believing, 
en a division of the spoil of which we have heard nothing—JLondon 
Times, May 1st. 


Bank or France—New Cuarter.—According to the advices from Paris to-day, 
it appears that the amended measure for prolonging the privileges of the Bank of 
France, provides that the prices at which the bank are to take the £4,000,000 
of three per cent. rentes that are to be issued from time to time to represent their 
new capital, is to be regulated by the average quotations of the month preced- 
ing the delivery of the stock, instead of being fixed at 75, as was at first con- 
templated. In no case, however, is the price to be below 75. Another modifi- 
cation, and one of a satisfactory character, is that the bank are to be allowed, 
under certain circumstances, to advance their rate of discount beyond 6 per cent. 
in a direct manner, instead of by charging a commission. 

It is also stipulated that the bank shall establish branches in all the depart- 
ments where they do not already exist,»and that the rate for advances to the 
treasury is not to exceed 3 per cent. Finally, the most important among the new 
arrangements is the privilege of issuing 50f. notes. The professed aim of this 
step is to economise specie, and cause it “to find its way back to the coffers of 
the bank,” so that it may “increase indirectly the quantity of specie which is 
necessary for circulation.” By setting free a certain amount at present in use in 
France, it will increase the quantity of specie available throughout the world; 
but if the French financiers imagine it will permanently increase the supply in 
France relatively to other countries, they are under a delusion. 

It is true that the first effect of the issue will be to augment the circulation, 
but this augmentation will be followed by a rise in prices which will operate on 
the exchanges by attracting foreign commodities, and result in a proportionate 
drain of bullion. This drain must continue until the aggregate note and specie 
circulation is brought back to its former limit, and then the only difference will 
consist in the circumstances of this aggregate being composed of a larger amount. 
of paper and a smaller amount of bullion than is at present the case. The reso- 
lution, however, is not necessarily dangerous or unsound, since if the population 
prefer 50f. notes to gold, a diminished supply of the latter will suffice—London 





The Bank of England. 


THE BANK OF ENGLAND. 


Tue Bank of England was first incorporated in the year 1694 upon 
a capital stock raised of £1,200,000, the whole of which was lent to 
the government of the day for the prosecution of the war with France, 
and in respect to which loan an annual payment of £100,000 was pro- 
vided by act of parliament to be divided among the proprietors, so long 
as it remained unpaid. The charter of incorporation was to continue 
so long as this loan remained unpaid ; but parliament reserved a right 
to liquidate it at any time upon twelve months’ notice, after the lst of 
August, 1705 ; and upon such repayment being made, the annual pay- 
ment, as well as the corporation, was to cease and determine. This 
same condition has, we believe, been imported into every subsequent 
loan to the government, which, on their aggregate amount, reached 
£14,553,000—the precise amount of the capital stock of the corpora- 
tion at this moment—so that in point of fact the whole stock of the 
Bank of England raised as capital, was so raised, not for the purpose of 
conducting its trade, but as loans advanced to the government. The 
charter of the Bank of England, therefore, does not rest upon what are 
usually termed the bank charter acts, renewed from period to period, 
but fundamentally upon the condition of certain loans to the govern- 
ment, upon the repayment of which alone could the charter be annulled. 
But there are certain privileges enjoyed by the Bank of England as a 
bank of issue, and as bankers to the government, which are not in- 
cluded in the original charter of incorporation; and it is in respect to 
these that the acts passed periodically chiefly refer, and with which 
parliament has a right to deal. The functions of the Bank of England 
in relation to the management of the public debt and the payment of 
the dividends rest upon the various loan acts under which the debt has 
been created. The Bank of England, therefore, exists as a corporation, 
and it exercises its functions in relation to the public debt, altogether 
independent of the act of 1844, which might be at once repealed with- 
out affecting it in those capacities. 

In 1833, a sum equal to one-fourth of the capital stock of the debt 
due to the bank was liquidated, and it was accordingly reduced to 
£11,015,100, at which it now stands in the weekly returns of the bank. 
The sum thus repaid, £3,537,900, was kept by the bank as so much 
working capital, retaining the amount of the stock at £14,553,000, as 
shown in the weekly returns, But besides this, there is a reserved fund 
accumulated from the undivided profits, called “ Rest,” amounting to 
£3,300,000. The entire actual capital, therefore, employed by the 
bank and belonging to the corporation is £17,853,000, of which, 
£11,015,100 is advanced to the government, and £6,837,900 is em- 
ployed in the business of the bank—the profits of the whole being di- 
visible, however, among the holders of bank stock to the amount of 
£14,553,000—the value of a bank share thus including a participation 
in the large fund of £3,300,000 of “ Rest.” 
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The following table gives a clear view of the successive changes in the 
rate of discount by the Bank of England, subsequent to the amendment 
of the charter in 1844, to the close of the year 1856; showing, also, 
the condition of the bank at the respective dates, when a change was 
ordered. 


I. As tocirculation. Il. Public deposits, II. Other deposits. IV. Loans 
on public securities. V. Other securities. VI. Bullion on hand. 
VII. Reserve of notes. 


li, Other Public Othe Reserve Rate 
Date. on™ dead Deposits. Securities, Securities, Bwilon of of, 
1644. g £ £ £ £ £ £ Peret. 
Sept. 7, 21,206,624 3,680,809 8,644,348 14,554,834 7,835,616 15,209,060 8,175,025 4 
14, 20,838,880 4,417,067 8,475,101 14,554,884 8,146,689 15,207,771 8,620,220 23¢ 
1845. 
Nov. i, 28,158,745 4,487,058 9,099,737 18,208,183 18,429,818 13,885,049 5,219,775 334 
1846, 
Aug. 29, 21,811,811 7,142,212 9,161,868 12,961,785 12,895,457 16,866,068 9,449,760 
1847. 
Jan. 16, 21,678,320 5,084,189 10,889,726 19,757,826 14,450,711 18,948,681 6,545,965 
“ 98, 21,551,874 4,668,489 10,855,885 12,757,826 14,499,657 13,442,880 6,167,1Tv 
April 10, 21,890,987 4,984,875 11,257,144 18,574,444 18,136,377 9,867,068 2,832,915 
Aug. 7, 19,504,877 5,570,606 7,935,897 11,663,230 16,802,175 9,259,820 8,946,245 
Oct. 23, 21,265,188 4,766,394 8,580,509 10,899,707 19,467,198 8,312,691 1,547,270 
Nov. 20, 20,179,074 7,219,802 7,866,482 10,688,607 19,791,117 10,016,957 * 4,298,095 
Dec. 4, 19,668,782 7,199,527 8,441,289 10,946,594 18,070,409 11,082,599 5,588,020 
9,285,973 8,248,203 11,065,267 16,979,060 12,236,526 7,786,180 


x 


Aanroaw» npn wo 
x 


Jan. 22, 20,015,158 4,082,448 10,774,870 11,464,665 14,510,368 18,176,312 7,447,888 

June 10, 18,681,480 5,653,828 9,056,342 12,097,257 11,398,651 13,889,925 9,505,815 

Oct. 29, 19,680,744 2,619,440 10,921,192 12,950,012 10,889,084 13,278,142 8,018,165 
1849. 

Nov. 17, 19,218,850 7,248,920 9,912,504 14,322,087 9,780,592 16,087,690 11,027,655 
1850. 

Dee. 21, 19,715,187 10,783,803 9,201,684 14,288,252 13,762,797 15,359,376 10,238,710 
1851. 

Dee. 27, 19,767,164 9,620,146 9,281,891 13,291,987 11,746,505 17,819,514 12,024,850 
1852, 

June 26, 22,610,653 7,596,979 12,834,028 13,874,526 10,755,895 22,042,683 14,244,620 
1858, 

Jan, 8, 24,849,789 5,771,914 14,810,648 18,870,796 15,025,558 19,765,621 9,809,480 
“ 99, 24,919,474 4,993,754 13,727,687 13,830,407 14,170,745 19,404,919 9,444,265 

June 4, 24,813,453 4,685,454 12,902,889 13,124,658 14,632,359 19,253,984 8,366,970 

Sept. 8, 23,918,004 4,701,598 11,017,813 12,773,176 14,546,194 16,500,068 7,696,695 
“ 17, 23,857,902 6,007,883 11,058,973 12,527,898 16,740,682 15,362,898 6,977,155 

Oct. 1, 24,217,011 6,738,755 11,885,565 12,339,088 19,124,799 15,612,562 6,258,520 
1854, : 

May 6, 23,189,931 2,388,822 10,688,581 12,566,607 14,749,460 12,608,079 3,900,430 

July 29, 21,554,440 2,302,361 11,124,260 11,775,888 13,610,098 18,494,824 6,257,060 
1855. 

April 7, 20,717,199 6,008,895 11,896,875 18,026,749 13,655,995 15,078,818 8,580,140 
May 5, 21,258,966 4,887,590 12,645,651 13,591,873 12,721,050 15,619,219 8,742,600 
June 16, 20,570,965 5,586,754 18,307,714 12,681,068 12,899,704 19,060,716 11,814,200 
Sept. 8, 21,183,671 7,591,887 10,970,358 18,081,088 16,637,287 14,217,876 7,525,900 
15, 20,708,610 7,888,581 11,146,762 12,799,363 17,888,784 19,698,455 7,396,800 
“ 99, 21,174,428 8,144,209 11,487,955 12,195,026 19,915,768 12,988,928 6,195,570 
Oct. 6, 21,804,102 7,106,524 10,887,643 11,413,143 19,791,298 12,279,281 5,478,470 
0, 21,851,884 8,525,021 11,764,080 10,685,859 18,789,512 11,280,207 4,810,485 
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Cireula- Public Other Public _ Other Sage ae 
Date. “tion. Deposits. Deposite. Securities. Securities, Bwiion, of of 
1856, £ £ £ £ £ £ £& Perct. 


May 24, 20,074,819 8,585,208 11,472,481 19,479,416 15,877,046 10,558,804 5,081,960 6 
81, 20,823.08 8,686,524 10,745,271 12,612,119 14,042,418 11,884,656 5,686,680 5 
Tune 28, 20,812,801 5,704,570 9,810,045 11,276,155 14,803,958 19,073,758 7,858,715 43¢ 

Sept. 27, 21,151,629 8,409,651 9,956,818 11,964,958 19,616,384 11,769,872 5,879,710 5 
Oct. 11, 21,501.201 8,001,501 9,848,912 11,878,905 21,049,117 10,140,067 8,521,620 6&7 

Nov. 15, 20,825,251 4,924,785 10,113,868 10,457,869 19,054,017 9,684,167 8,606,815 7 

Dec. 6, 20,(55,142 5,870,709 9,297,198 10,640,867 17,899,715 10,486,198 5,151,880 63 
“ 90, 19,885,282 6,891,949 9,498,098 10,870,431 17,654,460 10,518,828 5,868,890 6 


The Bank of England has eleven branches, viz., Manchester, Swansea, 
Birmingham, Liverpool, Bristol, Leeds, Newcastle, Hull, Plymouth, 
Portsmouth and Leicester. All these branches issue notes of their own, 
and it is understood that the proportion of the whole of the Bank of 
England circulation, as between the bank in London and the branches, 
is, that two-thirds are issued from London, and one-third from the 
branches. Thus, out of a circulation of £21,000,000, the London notes 
would be £14,000,000, and the branch bank notes, £7,000,000. The notes 
of each branch only are payable in coin at the branch from which they 
are issued ; but the whole, town and country notes equally, are payable 
in coin at the bank in London. Otherwise Bank of England notes are 
a legal tender in England, but not in Scotland or Ireland—provisions 
having been inserted in the acts of 1844-5 to make that clear. 

From the time that the act of 1819 took effect, the whole question 
of the condition and operations of the Bank of England became changed. 
The circulation was no longer expanded or contracted in accordance 
with the will of the directors or the advances which they made. The 
principle of convertibility from that time insured that no more notes 
could be kept in circulation than were required for the public necessi- 
ties. The bank might make advances in notes one day; but if the 
were in excess of the true quantity required for the transaction of busi- 
ness, they were instantly returned upon them for payment. From that 
time forward, excessive and imprudent advances by the bank, by which 
speculation has been encouraged, if not engendered, resulted not in an 
increase of issues, as has been so often assumed, but by a decrease in 
the amount of bullion. The first great period of financial interest that 
happened after the resumption of cash payments was in 1825, which 
terminated in a crisis at the close of that year, of greater intensity than 
any that has been known in the present century, if we except that of 
1847. The crisis of 1825 was more severe as regarded bankers ; that 
of 1847 was more severe as related to merchants and the public gener- 
ally. From 1821, for some years, the accounts of the circulation are 
somewhat disturbed by the discontinuance of the issue of one-pound 
notes ; and they are also imperfect from the fact that there is no ac- 
count, that we are aware of, of the amount of country issues. With re- 
gard, however, to the Bank of England, we may safely take the aggre- 
gate amount of the notes as circulation of whatever denomination they 
are, for whether they were notes for sums under £5, or above £5, the 





134 The Bank of England. [August, 


means which their issue furnished to the bank of affording accommoda- 
tion, or of making advances, and the effect which they must have had 
upon speculation or trading transactions, or according to the theory of 
some in affecting prices, must have been precisely the same. No one 
will pretend that it is the denomination of the notes that are in circu- 
lation, but their amount only, that can produce any of the consequences 
adverted to. On the 21st of August, 1821, the aggregate circulation 
of the Bank of England was £20,295,000 ; in 1822 it fell to £17,464,000 ; 
in 1823 it rose to £19,231,000, notwithstanding the great depression of 
trade; in 1824 it rose to £20,132,000; and in 1825, in the midst of 
the wildest speculation and excitement almost ever witnessed, it stood at 
£20,753,000 in February, and at £19,398,000 in August. But what 
in the mean time was the case with regard to the advance of capital by 
the bank, as shown by the increase of securities and the decrease of 
bullion? In August, 1821, the amount of private securities was 
£2,722,000, and of all securities, £18,475,000. In August, 1825, the 
advance upon private securities amounted to £7,691,000, and upon all 
securities to 25,106,000, being an increase in capital advanced—lent 
to the public—of nearly £7,000,000. Was that increase of loans ren- 
dered possible by the issue of paper? The above figures show that it 
could not be. What, then, was it? Turn to the column which shows 
the amount of bullion; there we find that in August, 1821, it stood at 
£11,233,000, in 1825 at £3,634,000, While, therefore, there was an 
increase of securities of nearly £7,000,000, a decrease of bullion had 
taken place exceeding that sum. Was it excessive issues of notes, then, 
or was it excessive advances of capital in the shape of bullion, that 
formed the excessive loans which stimulated the speculation of 1825? 
Whatever may have been the state of the circulation of country banks, 
and no doubt it was bad enough, it is yet certain that it could not affect 
advances made by the Bank of England; and therefore that it could 
not affect the question in hand. Jn the beginning of 1826, the sudden 
issue of £1,000,000 of one-pound notes, and the extensive advances 
made by the bank to replace the country circulation which then be- 
came discredited, caused a great increase in the circulation of the bank, 
which quickly subsided with a restoration of confidence. 

The next period, which is always referred to as being remarkable for 
the lesson it teaches in monetary science, was the great American panic 
of 1837, following the year of extremely excited speculation of 1836, 
and the prosperous year of 1835. Fortunately, with regard to this 
period, we have materials far more complete to guide us in our investi- 
gation as to its real causes. That crisis, again, has always been attribu- 
ted to “ excessive issues.” Well, in the first table which we publish, 
there is given the monthly circulation, not of the Bank of England only, 
but also of all the issuing banks in the United Kingdom. From the 
beginning of 1834 was a period of deep depression; so much so as to 
have been the subject of parliamentary debates. There was no excite- 
ment, no speculation in that year. If we turn to the tables we find 
that the circulation of the Bank of England was £19,234,000, and the 
aggregate circulation of the United Kingdom, £37,855,000 in January. 
Now let the reader carefully cast his eye down the columns which lead 
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him from the cool depression of 1834, with the prevailing commercial 
and agricultural distress, through the reviving and prosperous year 
of 1835, into the excited, highly stimulated and speculative year of 
1836, and the first three months of 1837, when the great American 
bubbles burst, and when all the country was panic-stricken. To his 
astonishment he will find that during the whole of that period that 
change from deep depression to high excitement, without any law, but 
the self-working of the act of 1819, to regulate it, the circulation of the 
Bank of England and of the United Kingdom continued, month after 
month, with the slightest fluctuations, and that upon the whole it was 
as high in 1834 as in 1835 or 1836. The year of 1836 began with a 
circulation of £37,779,000, and closed with £36,753,000, as nearly as 
possible the same asin 1834. If the circulation of the Bank of Eng- 
land is taken, by itself, we find an actual and large reduction in 1836 
as compared with 1834. But if we turn again to the table at page 8, 
we find, as in 1825, the true explanation. In the month of February, 
1834, the amount which the Bank of England had advanced upon 
private securities was £8,524,000. It rapidly increased, and in Feb- 
ruary, 1837, stood at £15,000,000. Here we have the elements which 
furnished the increased means for speculation; but was the Bank of 
England enabled to make these large advances by increased issues? 
On the contrary, the issues of the bank in February, 1834, amounted to 
£19,452,000, and in February, 1837, to £18,535,000; the advances 
had increased by £6,500,000 ; the circulation had diminished by nearly 
£1,000,000. Was it, then, excessive issues that furnished the means 
for speculation in 1836? Turn to the bullion column again, and the 
whole matter is explained. In February, 1834, the average amount of 
bullion was £9,556,000; in the month of February, 1837, it was 
£3,38,000. Speculation had been fed by undue advances of capital 
in the shape of bullion ; and it is quite clear that the same thing might 
have happened, and probably would have happened, had the bank 
issued no notes at all, and if the circulation had been purely metallic. 
During the last four years the bank directors have shown that they 
have grown wise by experience. The true principle of eepen. has at 
last been admitted and acted upon. The provisions of the bank act of 
1844 have been disregarded ss regulating influences, and the question 
of the circulation has been entirely lost sight of. The sole points that 
in reality have been kept in view are, the demand upon the bank for 
accommodation as indicated by the amount of securities, and the re- 
serve of bullion in the bank. What is termed the reserve of notes is 
only another means of arithmetically stating the bullion. In 1853 a 
demand for money arose; they raised the rate of discount from 2 to 3, 
to 3}, to 4, to 43 and to 5 per cent., while yet the bullion had not fallen 
below £15,612,000 on the Ist of October. In May, 1854, they raised it 
to 5}. Again, in 1855, when the same symptoms appeared, they raised 
the rate of discount to 5 per cent., then to 5} per cent., then to the 
rates of 6 and 7 per cent., according to the date of the bills; and at 
those rates stood the minimum of bank discount frora October, 1855, to 
May, 1856. Again, in the last autumn, acting upon the same principle, 
the rate of discount was raised from 4} to 5 per cent., then to 6 and 7 
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per cent., according to the date of the bills, and then to 7 per cent. for 
all bills; before the close of the year they reduced it again to 6 per 
cent. But during all these changes let the reader examine, is there any 
connection with the amount of notes in circulation? Compared with 
these real vital elements of the bank returns, the circulation for the 
entire period looks like a fixed quantity. But while the advocates of 
the bill of 1844 have placed a most undue importance upon the restric- 
tion which was placed upon the circulation, those who expect relief in 
periods of pressure from a larger issue of notes are equally, if not more, 
at fault. Bank notes will never supply the place of capital, and it is 
capital only that is deficient at such times; but the supporters of the 
bank act cannot be surprised if, after the importance they attach to cir- 
culation, the public should attribute to it qualities which it does not 
Ss. . 

The result of these observations, therefore, is, that without good 
management and wise discretion on the part of the directors of the 
bank, the act of 1844 is entirely powerless to prevent mischief, as has 
been seen by the events of 1847; that with good management and the 
exercise of a wise discretion, such as have prevailed in the councils of 
the bank parlor during the last four years, the monetary affairs of the 
country are safe; but not by the adoption of any theory in connection 
with the circulation, but by the plain and intelligible course of regulat- 
ing the rate of discount in accordance with the demand, and of taking 
the earliest precaution against an inconvenient reduction of the reserve 
of bullion. We cannot repeat too often that the two great points for 
practical men of business to watch are, the advances upon private se- 
curities and the amount of bullion. These are the two alone which 
must determine the value of money—the rate of discount. 

We cannot conclude these observations without calling attention to 
what must be regarded as a very striking and significant feature in the 
present state of the money market, and which is indicated by these re- 
turns, and the importance of which will be more plain when taken in 
connection with the foregoing observations. It is the amount of bul- 
lion held by the Bank of England. This will be observed more strik- 
ingly by referring to the first table of monthly returns, then the last 
one of weekly returns. It will be seen that in no year since 1842, not 
even excepting 1847, has the bullion stood so uniformly low throughout 
the year as in 1856—and that notwithstanding the large importations 
during the year. 

We have only further, in respect to the foregoing tables, to call atten- 
tion to:the extraordinary progress which has been made in the com- 
merce and navigation since we adopted a policy of entire freedom from 
all restrictions, and relied only upon individual energy and freedom, un- 
fettered by parliamentary regulations, But it must never be lost sight 
of, that an increase of trade means an increased employment of capital, 
an increased demand for accommodation, and a high rate of interest. 
In twelve years the trade and navigation of the country have both 
more than doubled—a fact which is quite sufficient to account for the 
discount of bills being at the present time 6 per cent.—Zondon Econo- 
mist, 
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THE LAW OF INDORSEMENT. 


OF THE RIGHTS AND DUTIES OF AN INDORSER. 
[From Pagsoxs’ Elements of Mercantile Law.] 


Onty a note or bill payable to a payee or order is, strictly speaking, 
subject to indorsement. Those who write their names on the back of 
any note or bill, are indorsers in one sense, and are sometimes called so. 
The payee of a negotiable bill or note—whether he be also maker or 
not—may indorse it, and afterwards any person, or any number of per- 
sons, may indorse it. The maker promises to pay to the payee or his 
order; and the indorsement is an order to pay to the indorsee, and the 
maker’s promise is then to him. But if the original promise was to 
the payee or order, this “or order,” which is a negotiable element, 
passes over to the indorsee, and he may indorse, and so may his indorsee, 
indefinitely. Each indorser, by his indorsement, does two things; first, 
he orders the antecedent parties to pay to his indorsee; and next, he 
engages with his indorsee that if they do not pay, he will. What effect 
an indorsement of a negotiable note or bill, by one not payee, before 
the indorsement by payee, should have, is not quite certain. Upon the 
whole, however, we should hold, with some reason and authority, that, 
where such a name appears, as it may be made to have the piace of a 
second indorser whenever the payee chooses to write his name over it, 
it shall be held to be so intended, in the absence of evidence ; and then, 
of course, it gives the payee no claim against such a party, because a 
first indorser can have none against a second, but the second may have 
a claim against the first. But evidence is receivable to prove that the 
party put his name on the note for the purpose of adding to its security, 
by becoming responsible for it to the payee. And then, if he indorse 
the note before it was received by the payee, the consideration of the 
note attaches to him, and he may be held either as surety for consider- 
ation or as a maker. If he wrote his name on the note after it was made, 
and, at the request of the payee or other holder, he is bound only as 
guarantor or surety, and the consideration of the note being exhausted, 
he is bound only by showing some new and independent consideration. 
No one who thus indorses a note not negotiable can be treated or con- 
sidered precisely as a second indorser, whatever be the names on the 
paper before his own; but any indorser of such a note or bill may be 
held to be a new maker or drawer, or a guarantor or surety, as the cir- 
cumstances of the case indicate or require ; but either the original con- 
sideration or a new one must attach to him to affect him with a legal 
obligation. 

If the words “to order,” or “to bearer,” are omitted accidentally 
and by mistake, it seems they may be afterwards inserted without injury 
to the bill or note; and whether a bill or note is negotiable or not, is 
held to be a question of law. By the law-merchant, bills and notes 
which are payable to order, can be effectually and fully transferred only 
by indorsement. This indorsement may be in blank or in full. The 
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writing of the name of the payee—either the original payee or an in- 
dorsee—with nothing more, is an indorsement in blank, and a blank 
indorsement makes the bill or note transferable by delivery, in like 
manner as if it had originally been paid to bearer. If the indorsement 
consists not only of the name, but of an order above the name, to pay 
the note to some specified person, then it is an indorsement in full, and 
the note can be paid to no one else; nor can the property in it be fully 
transferred, except by the indorsement of such indorsee; and he may 
again indorse it in blank or in full. If the indorsement is paid to A. B. 
only, or its equivalent words, A. B. is indorsee, but cannot indorse it 
over. 

Any holder for value of a bill or note indorsed in blank, whether he 
be the first indorsee or one to whom it has come through many hands, 
may write over any name indorsed an order to pay the contents to him- 
self, and this makes it a special indorsement, or an indorsement in full. 
This is often done for security, that’ is to guard against the loss of the 
note by accident or theft. For the rule of the law is, that negotiable 
paper transferable by delivery, (whether payable to bearer or indorsed 
in blank,) is, like money, the property of whoever receives it in good 
faith, The same rule has been extended, in England, to exchequer bills; 
to public bonds payable to bearer; and to East India bonds; and we 
think it would extend here to our rail-road and other corporation 
bonds; and, perhaps, to all such instruments as are payable to bearer, 
whether sealed or not, and whatever they may be called. If one has 
such an instrument, and it be stolen, and the thief passes it for con- 
sideration to a bona fide holder, this holder acquires a legal right to it, 
because the property and possession go together. But if the bill or note 
be specially indorsed, no person can acquire any property in it, except 
by the indorsement of the special indorsee. It is said, however, that 
this precaution protects only the party who has thus made himself a 
special indorsee, and that the former parties remain liable in the same 
way as if the indorsement continued blank. 

At one time this acquirement of property in negotiable paper was 
defeasible by want of proof or care; that is, if a holder lost his note, 
and a thief or finder passed it off to a bona fide holder, the property 
did not pass, if the circumstances were such as to show negligence on 
the part of the purchaser, or a want of due inquiry. But this question 
of negligence seems now to be at an end, and nothing less than fraud 
defeats the title of the purchaser. 

The written transfer of negotiable paper is called an indorsement, 
because it is almost always written on the back of the note; but it has 
its full legal effect if written on the face. Joint payees of a bill or 
note, who are not partners, must all indorse. An indorser may 
always prevent his own responsibility by writing “without recourse,” 
or other equivalent words over his endorsement; and any bargain 
between the indorser and indorsee, written or oral, that the indorser 
shall not be sued, is available against that indorsee, but not against sub- 
sequent indorsees without notice. A bill or note may be indorsed con- 
ditionally, and an acceptor of a bill so indorsed, who paid it before such 
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condition is satisfied or complied with, has been held to pay it again 
after the condition is performed. 

Every indorsement and acceptance admits conclusively the signature 
of every party who has put his name upon the bill previously in fact, 
and is also previous in order. Thus an acceptance admits the signature 
of the drawer, but not the signature of one who actually indorses be- 
fore acceptance, because acceptance is in its nature prior to indorsement. 
If a holder strike out an indorsement by mistake, he may restore it; if 
on purpose, the indorser is permanently discharged. If the plaintiff, in 
his declaration, derives his title through all the previous indorsements, 
all must be there, and proved. But a holder may bring his action 
against any prior indorser, and fill any blank indorsement, specially to 
himself, and sue accordingly; but then he invalidates subsequent in- 
dorsements. The reason is, that he takes from them all right to indorse ; 
thus, for example, if A. makes a note to B., and B., C., D., E. and F. 
indorse it in blank, and G., the holder, writes over C.’s name, “ pay to 
G.,” it is as if C. had written this himself, and then G. only could indorse, 
and, of course, D., E. and F. could not, as they were mere strangers. 
And a holder precludes himself from taking advantage of the title of 
any party whose indorsement is thus avoided. Nor can he strike out 
the name of any indorser prior to that one whom he makes defendant ; 
for, by so doing, he deprives the defendant of his right to look to the 
party whose name is stricken out, and this discharges the defendant. 

One may make a note or bill payable to his own order, and indorse 
it in blank; and this is now very common in our commercial cities, be- 
cause the holder of such a bill or note can transfer it by delivery, and 
it needs not his indorsement to make it negotiable further. 

A transfer by delivery, without indorsement, of a bill or note payable 
to bearer, or indorsed in blank, does not generally make the transferrer 
responsible to the transferree, for the payment of the instrument. Nor 
has the transferree a right to fall back, in case of non-payment, upon the 
transferrer for the original consideration of the transfer, if the bill were 
transferred in good faith, in exchange for money or goods ; for such trans- 
fer would be held to be a sale of the bill or note, and the purchaser takes 
it with all risks. But it seems not to be so where such a note is deliv- 
ered either in payment or by way of security for a previously existing 
debt. Then if the transferrer has lost nothing by the reception of the 
note by the transferree—because if he had continued to hold the note, 
he would have lost it—there seems to be no reason why the transferree 
should lose it. We have no doubt that such a transferrer may make 
himself liable, without indorsement, by express contract ; and that cir- 
cumstances might warrant and require the implication that the bill or 
note so transferred remained, by the agreement and understanding of 
both parties, at the risk of the transferrer. And every such transferrer 
warrants that the bill or note (or bank-note) is not forged or fictitious. 

An indorsement may be made on the paper before the bill or note is 
drawn; and such indorsement, says Lord Mansfield, “is a letter of credit 
for an indefinite sum, and it will not lie in the indorser’s mouth to say 
that the indorsements were not regular.” The same rule applies to an 
acceptance on blank paper. So, an indorsement may be made after or 
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before acceptance. If made after a refusal of acceptance, which is 
known to the indorsee, he takes only the title of the indorser, and is 
subject to all defences available against him. A bill or note once paid 
at or after maturity ceases to be negotiable, in reference to all who 
could be prejudiced by its transfer. So, where a bill drawn payable 
to a third person, by whom it is indorsed, is‘dishonored and taken up 
by the drawer, it ceases to be a negotiable instrument; for the drawer 
has no title to indorse it. But if one draw a bill payable to his own 
order, and indorse it over, and, upon the bill being dishonored, take it 
up, he may indorse it again, and this last indorsee can recover against 
the acceptor. And if a bill or note is paid before it is due, it is valid 
in the hands of a subsequent bona fide indorsee. 

A-portion of a negotiable bill or note cannot be transferred so as to 
give the transferree a right of action for that portion in his own name. 
But if the bill or note be partly paid, it may be indorsed over for the 
balance. If an action be brought on the bill or note, no transfer during 
the pendency of such action gives to the transferree a right of action, un- 
less he was ignorant of the action; then the transfer is valid. 

After a holder’s death his personal representative should transfer. 
But it seems that if a note needing indorsement was indorsed by the 
holder, but not delivered, the executor cannot complete the transfer by 
delivery. The husband who acquires a right to a bill or note given to the 
wife, either before or after marriage, may indorse. One who may claim 
payment of a bill or note, and of whom payment may also be demanded, 
or one who is liable to contribute for the payment of a note, cannot sue 
upon it. But if only the technical rule—that the same party cannot be 
plaintiff and defendant—prevents the action, it may be avoided by in- 
dorsement over to another before maturity. 

Parsons’ Elements of Mercantile Law, ch. ix.; see article Bills of 
Exchange ; Story on Bills ; Kent's Commentaries on American Law. 


Bank oF Iretanp.—At the December meeting of the proprietors of Bank of 
Ireland stock, a dividend of 4} per cent. for the half year, (at the rate of 9 per 
cent. per annum,) free of income tax, was declared ; and the Governor, Mr. John 
Ennis, stated that there would remain £12,090, out of the half-year’s profits, to 
be added to the “rest” fund, which now amounts to £1,040,000. The Irish 
Banks generally continue to make large profits, owing to the activity of trade, 
the soundness of credit and the prosperity of agriculture. 


Tue Orrum Trave.—The first of a series of tracts about to be published by the 
London Society for the Suppression of Opium Smuggling, contains the following: 

“The opium trade has interfered with the legitimate trade to an unusual ex- 
tent since the opening of the Northern ports, Silk, in particular, has been taken 
in barter for opium to a very large extent. Before the treaty, the shipments of 
raw silk to Great Britain were from 3,000 to 5,000 bales annually. It has in- 
creased more than five-fold. This would have operated favorably upon the 
import of manufactured goods; but the silk taken in barter for opium was 
shipped to England, and sold at a profit, whilst Lancashire and Yorkshire goods, 
the legitimate articles of exchange, would have rotted in the stores at Shanghai, 
had the factors not pushed them off for what they would fetch.” 
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NORTH AMERICAN TRUST AND BANKING COMPANY. 


Tuts case has been before the courts of this State for several years, 
involving a large sum of money. The case, as brought before the 
Supreme Court of New York, was contained in our No. for November, 
1854, pp. 349, 354. The Court of Appeals closed its term on Friday, 
July 3, 1857. Among other decisions rendered are the following pro- 
positions adopted by the court in the decision of the North American 
Trust and Banking Company cases. The cases were argued in January 
term last by Messrs. Beardsley, Hall and Bronson, for the Receiver, and 
Messrs. Kent, O’Conor, Butler and W. C. Noyes, for the Trustees and 
foreign creditors. 

The import of the ruling in these cases is, that the claims of foreign 
creditors are established with slight modifications, and the million trust, 
also the first half million trust, which secured these foreign creditors, 
are declared valid. The following resolutions were adopted by the 
court: 


RESOLUTIONS. 


1. The million and half million trusts sanctioned in the pleadings 
and proofs, are not void under the 8th section of the statute “to pre- 
vent the insolvency of moneyed corporations.” (1 R.S. 591.) 

2. The said trusts are not void under the 9th section of the said 
statute, it being the opinion of the court that they were not made with 
intent to give a preference to particular creditors over other creditors. 

3. The trusts are not void under the statute, (2 R. S. 135, sec. 1,) on 
the ground that they were made for the use of the North American 
Trust and Banking Company, it being the opinion of the court that the 
statute applies only to conveyances, &c., primarily for the use of the 
grantor, and not to instruments for other and active purposes, where the 
reservations to the grantor are incidental and partial. 

A. The said trusts were not made with intent to hinder, delay or de- 
fraud creditors, and therefore they are not void on that ground. 

5. The North American Trust and Banking Company had power to 
borrow money, and prior to the 3d day of June, 1840, banking associ- 
ations could lawfully issue time paper to secure a debt for moneys 
loaned, with or without the corporate seal; provided such paper was 
not intended or calculated to circulate as money; and the trust bonds 
in the two trusts were not of a description falling within this proviso. 

6. Prior to the said 3d of June, 1840, the said trust bonds were 
issued and pledged to Palmers, McKillop, Dent & Co., in London, to 
secure their debt and future advances, with power to sell the same ac- 
cording to the original design of the trust. Such pledge was valid and 
it entitles the Palmers, &c., still holding 377 of the million, and 180 of 
the half million bonds, under the same, to the benefit of the two trusts 
along with other bondholders. 

7. The said bonds, when so issued and pledged, and when portions of 
the same were sold, were English contracts, and the loans or advances 
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procured on the sale of 499 of them belonging to the million trust were 
not usurious by the then existing law of England, being exempted 
— the usury laws of that country, by statute of 2d and 3d Victoria, 
chap. 37. 

8. Even if said loans upon the 499 bonds were usurious, the appel- 
lant, as receiver, representing as he does the corporation, is prohibited 
by the statute of this State, passed in 1850, chap. 172, from setting up 
the usury in these cases in any stage thereof. 

9. The holders of the said 499 bonds are therefore entitled to share 
in the benefit of the million trust. 

10. The Joan nominally of $250,000 procured from the Philadelphia 
banks was a Pennsylvania contract, and although it may have been usu- 
rious, nevertheless, by the law of that State, the contract was impera- 
tive only for the excess of interest over six per cent., the lawful in- 
terest. 

11. The pledge of the 270 half million bonds to said banks was 
valid, although the twelve certificates of deposit, amounting to 
$250,000, issued by said company, were prohibited by the statute of 
May 14, 1840, which took effect June 3, 1840, it being the opinion of 
the court that the intention and legal effect of the pledge were to secure 
the payment of the money loaned, and it being also the opinion of the 
court that the alleged voidness of the certificates of deposit issued for 
the re-payment of said loan does not affect anything else in the con- 
tract. 

12. The assignees of the said Philadelphia banks have, therefore, a 
right to share in the benefit of the half million trust, as holders of the 
said 270 bonds. 

13. The Messrs. Holfords & Co. have a right to share in the million 
trust as pledges and holders of 24 of the bonds in that trust. 

14, The general account of Palmers, McKillop, Dent & Co., against 
the North American Trust and Banking Company, including the ad- 
vances made by them to take up the Davis Bills, so called, constitutes 
a legal and valid debt, to be reduced, however, by computing interest 
at five per cent. only, instead of seven per cént., and by striking out the 
commissions on the sale of so many of the million bonds as they them- 
selves purchased. 

The decision given a few days since in the New York Court of Ap- 
peals, in the great North American Trust and Banking Company suit, 
will create a great sensation in the financial circles of England, where a 
very large proportion of the bonds of the Trust Company were owned. 
The suit was begun fifteen years ago, and involved no less than two 
millions of dollars. It grew out of certain trust deeds made by the 
North American Trust and Banking Company, previous to its failure, 
to Richard M. Blatchford and others, trustees, to secure a large indebt- 
edness, principally due to Palmers, McKillop, Dent & Co., of London, 
and the Bank of the United States and Girard Bank, in Philadelphia. 
David Leavitt, on the failure of the company, was appointed receiver. 
He desired to set aside these two trust deeds, and plead their invalidity. 
This plea was carried to the courts, and has been pushed from that time 
to this, through all the tribunals having jurisdiction. The Supreme 
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Court decided against the receiver, and in favor of the validity of the 
bonds. This decision was carried up,and the entire of the January term 
of the Court of Appeals was occupied by eminent counsel in arguing 
the appeal. The decision just now made public, fully sustains the unan- 
imous conclusions of the Supreme Court, and irrevocably establishes 
the validity of the bonds. The decision now made involves a greater 
amount of money than any one cause ever decided in the courts of New 
York; and we have heard it stated that the costs and counsel fees amount 
to more than one hundred and thirty thousand dollars. The order of pay- 
ments directed by the court is such that there is little prospect, from 
present appearances, of enough being left to reimburse Mr. Leavitt’s ex- 
penses for counsel. Since the decision of the Supreme Court, pronounc- 
ing the trusts valid, the stock of the North American Trust and Banking 
Company has not been seen in the market; but previous to that it was 
one of the favorite Wall-street fancies, much speculation having been got 
up init on the faith that the loans would be declared illegal. The court 
has decided otherwise. As high as four per cent. was paid for the stock 
by speculators alluded to, who will lose it all. 


The following is a summary of the propositions deducible from the 
decision given in the case of Tracy vs. Talmadge, President of the 
North American Trust and Banking Company, by the Supreme Court 
of New York, Judges Roosevelt and Clarke presiding, 1854. 

1. The free banks, under the unlimited power expressly given to 
them to “discount,” not only bills and notes, but all other “ evidence of 
debt,” may lawfully discount, or buy at a discount, the bonds or sealed 
notes or other evidences not only of the private debt of individuals but 
of the public debt of a State, and that it matters not whether the dis- 
count be made with a view to their general banking operations or for 
the spedific purpose of depositing the bonds or notes so discounted with 
the Comptroller, as security for their circulating medium. 

2. The free banks, until the act of 1840, were not prohibited from 
issuing time paper, whether adapted to circulate as a currency or not. 

3. By the act of 1840 the free banks were not prohibited from giving, 
in fulfilment of their lawful contracts, their promissory engagements on 
time, provided such engagements, in form and substance, were not 
adapted and were not in fact intended “ to circulate as money.” 

4. At all events, the contract in question, made as it was long prior to 
the act of 1840, and stipulating for a payment, by instalments, none of 
them less in amount than twenty-four thousand seven hundred and fifty 
dollars, was not a violation of any statute in relation to the currency 
existing at the time, either in letter or spirit. 

5. The free banks, although possessed of certain corporate attributes, 
and subject to certain corporate liabilities, are not “bodies corporate,” 
within the meaning of the framers either of the constitution or of the 
general banking law. 

6. Atall events, penal regulations, involving forfeiture or imprisonment, 
enacted in reference to corporations proper, cannot, by mere implication, 
and especially if contrary to the known intention of. the legislature, be 
extended to the free banking associations, even admitting them, in other 
respects, to be guasi corporations. 
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JUDGMENT OF THE COURT OF APPEALS. 


Richard M. Blatchford and others, Trustees, vs. David Leavitt, Re- 
ceiver, &c.—Original suit, David Leavitt, Receiver, dc., vs, Richard 
M. Blatchford and others, Trustees—Cross suit. Ordered that the 
decree of the Supreme Court in these cases be modified asfollows : 

1. The London firm of Palmers, McKillop, Dent & Co., are entitled 
to only five instead of seven per cent. on the advances which constituted 
the debt against the North American Trust and Banking Company, and 
they are not entitled to commissions on the sale of so many of the 
million trust bonds as they purchased themselves; their account to be 
stated with these deductions only ; and unless the parties agree upon the 
sum due to said firm, so as to insert the same in the decree of this court, 
to be settled before one of the judges thereof, then such decree to pro- 
vide for a reference in the Supreme Court, for the purpose of re-stating 
such account. 

2. So much of the decree of the Supreme Court as declares the 
twelve certificates of deposit issued by the North American Trust and 
Banking Company to the Bank of the State of New York and the 
Girard Bank to be legal and valid is reversed, but without any prejudice 
to the contract of the loan upon which said certificates were issued, or 
to the pledge of two hundred and seventy half million trust bonds as 
security for such loan. 

Ordered further, that the said judgments or decree of the Supreme 
Court, except as herein modified, be affirmed; but the court not intend- 
ing in this affirmance to establish that the 1,350 trust bonds were 
sealed obligations according to the laws of the State of New York, as 
declared in said decree, or that either of the trust deeds were made in 
virtue of or authorized in fact by any previous resolution of the Board 
of Directors of the North American Trust and Banking Company as 
also declared in said decree: 

Ordered further, that the taxable costs and counsel fees of the re- 
spondents, the trustees, Blatchford and others, be first paid out of the 
funds embraced in the two trusts mentioned in the pleadings, and judg- 
ment in this cause; that the taxable costs of the other respondents be 
next paid out of the same funds, and that after said costs and counsel 
fees of the trustees, and said taxable costs of the other respondents are 
paid, and the claims of the bondholders are satisfied, then that the tax- 
able costs, disbursements and counsel fees on this appeal of the appel- 
lant, the receiver, be paid out of the same funds as aforesaid. If said 
funds are insufficient to pay said costs and counsel fees of the trustees, 
and the taxable costs of the other respondents and the claims of the 
bondholders, then a sum equal to the taxable costs of all the respond- 
ents is to be paid to the special receiver, by the said appellant, for the 
benefit of the bondholders, out of any funds in his hands, or which may 
come to his hands as receiver, after satisfying, however, any allowances 
which may be made to him by competent authority, out of such funds 
for his said costs and counsel fees, 

Ordered further, that the decree to be entered hereon be settled and 
approved by Judge Comstock. 
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BANK STATISTICS. 


MASSACHUSETTS.” 


[From the Circular of Mr. J. G. Martin, No. 10 State-street, Boston.) 


Tue following statement, from the official returns, shows the condition 
of the banks in Boston, weekly, for the year past, and also a like ex- 
hibit of the New York City banks. The totals and averages for the 
previous two years are also given, for comparison with the one included 
in the table : 


Banks 1n Boston. 


Capital Stock.--This item has remained without change at $31,960,000, 
since December 3, 1855. The legislature recently chartered, with a 
capital of $1,000,000, the “ Hide and Leather Bank,” which will pro- 
bably go into operation without delay. This is all the capital allotted 
to Boston, though two other new banks, and considerable increase of 
capital among the existing banks, was petitioned for. 

The Merchants’ Bank has the right to further increase its capital 
$1,000,060, under the general banking law, ($4,000,000 to $5,000,000,) 
and may avail itself of the privilege during the present season. 
$1,000,000 of its present capital is under the general law. 


Loans and Discounts.—The highest point of the loans the year past 
was $53,962,536, February 9, 1857, and the lowest, $51,054,304, De- 
cember 1, 1856. The year previous they stood highest, $54,343,166, 
October 15, 1855, and lowest, $48,794,226, December 3—at the time 
of the failure of the Grocers’ Bank—the week following, $49,421,017 ; 
and with these two exceptions, were not below $50,000,000, for the 
year ending May 26,1856. Since which, the extreme fluctuations have 
been only $2,908,232. Opening at $52,305,398, the loans held very 
even for a number of weeks, and then gradually increased, until reach- 
ing $53,733,488, September 15, from which the falling off was gradual 
to $51,054,304, the lowest point, December 1. The increase was quite 
rapid for a few weeks, and then more gradual until the mazimum of 
$53,962,536, February 9, 1857. Since then there has been very little 
change from week to week—the extreme variation being $1,369,355. 
It will be seen that the average of loans for. the year ending May 25, 
1857, was $145,060 larger than for the year previous. 


Specie in Bank.—This item shows its highest point at the close of the 
year given, ($4,038,782, May 25,) having exceeded four millions the first 
time for just a year. Opening at $3,976,721 on a declining average, it 
gradually fell off, with some slight “ups and downs,” until touching 
$2,791,454, December 1, 1856, the lowest point. From this depression 
it immediately rallied, however, and steadily increased to $3,922,859, 
February 2, 1857; then falling off again to $2,879,160, March 9. 
Since which a very gradual increase has been maintained weekly to the 

10 
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preset time. For the year previous to that of the table, the lowest 
point was $2,127,544, (November 12, 1855,) and highest, $4,631,919, 
(April 21, 1856,) with large and sudden fluctuations, while the past 
year has run more even, and averaged $140,650 more than the previous 
one. 


Actual Deposits.—These, also, were highest at the close of the year, 
($18,269,681, May 25,) and lowest, $14,889,428, on the 9th of March. 
The yariations have not been marked at any period of the year, scarcely 
changing more than half a million in any one week, and in most cases 
not near so much. Since the lowest point (March 9) the increase has 
been steady and very gradual, excepting $1,297,727 for the week end- 
ing April 6. The highest for the year ending May 26, 1856, was 
$17,382,004, May 5, and lowest, $13,051,782, Nov. 26, 1855—the 
average of that year being $999,742 less than the present one. 


Circulation—The highest point of circulation, $7,972,580, was 
touched September 15, 1856, and lowest, $6,423,018, March 30, 1857, 
the extreme variation being only $1,549,562. The highest in the year 
previous was $8,651,938, November 12, 1855; and lowest, $6,800,947, 
May 31, 1856—the average of that year being $462,500 larger than 
the present year—which shows an opposite result in comparison with 
all the other items. 


MASSACHUSETTS BANKS OUT OF BOSTON. 


When the first monthly return was made, July 1, 1854, the number 
of banks in Massachusetts, out of Boston, was 115, with a capital of 
$22,659,760. These have since increased to 137, and a present capital 
of $26,885,000. The details of figures below will show their aggregate 
movements for the year past : 


MONTHLY STATEMENT FOOTINGS. 


@ Capital Loans ein Duefrom Due to , ; 
feos (~~ a — a ao Deposits. Cireul’n. 
July 5,°56,. $26,510,000 $47,088,487 $1,092,463 $4,022,110 $401,291 $6,601,130 $16,726,887 

26,510,000 47,290,764 1,103,861 4,086,347 428,833 6,783,695 16,557,655 
26,510,000 47,829,758 1,100,007 4,155,807 415,961 6,755,678 16,549,228 

-.cee 26,510,009 48,027,144 1,089,568 4,535,200 428,077 | 7,008@04 17,292,299 

Nov. 1,.... 26,689,862 48,254,709 1,106,008 4,664,860 467,164 7,853,875 17,948,447 
“ 99,.... 96,645,900 47,982,742 1,098,679 4,054,846 462,688 6,902,684 17,923,284 
Jan.3,°57,. 26,611,980 46,954,842 1,051,770 8,907,945 408,859 6,687,518 16,168,812 
“ $1,.... 26,566,762 46,558,433 1,070,382 4,263,338 453,053 6,721,584 15,977,852 
Feb. 28,... 26,881,656 47,199,814 1,073,951 4,061,849 459,176 6,716,267 15,881,940 
April 4... 26,834,875 47,697,488 1,058,008 4,287,065 429,698 6,748,861 16,407,552 
May 2,.... 26,847,500 48,002,185 1,068,365 4,675,750 408,508 7,214,080 17,468,816 
 80,.... 26,885,000 47,279,719 1,089,314 4,166,501 6,944,826 16,396,506 


Tot. 56, 57, $319,902,485 $569,615,535 $12,987,821 $50,726,113 $5,154,578 $82,388,549 $200,698,653 
Average... 26,658,540 47,467,961 1,082,277 4,227,176 429,548 6,865,712 16,724,888 
“Tots.55,°56, $13,512,618 553,740,885 12,658,941 49,570,515 5,820,989 77,405,048 195,756,073 
Average,... 26,126,052 46,145,074 1,054,995 4,130,876 485,082 6,450,421 16,813,006 
“Tots.54,°55, 293,764,666 512,085,705 11,688,954 47,998,791 5,124,627 67,903,579 184,988,245 
-Average,... 24,480,889 42,673,309 969,918 3,999,898 427,052 5,658,632 15,415,687 





Bank Statistics. 


BANKS IN BOSTON.—Weexty Sratement Foortinas. 


Loans ana Specie in Actual oul 
Discounts. Ba Deposits, ch ws 


$3,976,721 $16,126,483 $6,877,887 
8,802,546 15,859,876 7,180,786 
8,732,140 15,596,896 6,982,901 
8,780,500 15,722,861 6,896,290 
52,887,180 8,640,816 15,452,880 6,628,928 
52,458,058 8,546,596 16,091,404 7,114,428 
52,818,836 8,679,257 15,292,288 7,210,980 
52,467,575 8,679,268 15,927,968 7,810,488 
52,506,495 8,660,057 16,284,117 6,768,666 
52,600,815 8,827,617 16,500,272 6,660,827 
53,007,366 8,861,591 16,842,452 7,020,842 
58,180,786 8,825,892 16,021,909 6,790,028 
53,172,995 8,948,790 15,782,809 6,751,904 
58,160,952 8,727,085 15,613,629 6,888,044 
58,617,342 8,629,170 15,941,018 7,121,487 
58,788,488 8,519,049 15,708,187 7,972,580 
53,258,902 8,479,495 15,657,608 7,450,855 
58,092,204 8,392,751 15,863,528 7,093,518 
52,836,830 8,436,696 16,387,424 7,156,018 
52,528.650 8,490,858 16,439,594 7,672,688 
52,599,388 8,487,041 16,889,890 7,607,471 
51,415,827 8,506,290 16,749,417 7,271,185 
52,281,948 8,467,699 16,569,964 7,825,644 
52,142,807 8,318,698 16,416,569 1,469,528 
51,752,860 2,992,796 16,099,887 7,887,240 
51,251,415 2,878,007 15,751,728 7,285,784 
51,054,804 2,791,454 15,469,088 7,889,854 
5i,204,622 2,968,290 15,650,168 7,602,798 
51,283,957 8,280,817 15,626,771 7,176,877 
51,497,993 8,526,141 15,764,812 7,258,296 
51,871,057 8,744,492 15,910,287 7,252,217 
52,770,819 8,828,986 16,975,583 7,816,849 
58,440,859 8,849,416 16,493,751 7,528,668 
58,718,180 8,887,966 16,824,981 7,581,886 
58,604,053 8,904,765 15,974,686 6,882,614 
53,545,358 8,922,859 16,091,708 6,816,169 
58,962,586 8,840,501 15,965,618 6,995,857 
53,862,115 8,519,768 15,875,480 6,741,914 
58,278,442 8,110,529 15,093,229 6,870,622 
52,766,624 2,904,188 15,027,091 6,604,529 
52,796,404 2,879,160 14,889,423 7,160,064 
52,593,191 8,042,247 15,287,894 6,626,152 
52,715,164 8,289,282 15,587,778 6,577,904 
52,872,982 8,329,189 15,856,890 6,428,018 
58,244,780 8,572,982 17,154,617 
58,574,582 8,687,828 17,116,881 
53,450,927 8,693,430 17,590,116 
58,098,637 8,699,510 17,227,067 
52,970,885 8,720,485 17,648,753 
8,982,217 17,712,652 
8,933,890 17,986,819 
4,088,782 18,269,681 6,779,176 


$184,078,915 $841,879,S52 $370,228,767 
52,725,556 8,559,114 16,189,997 7,119,784 
2,784,185,789 179,760,141 789,898,285 
52,580,496 8,418,464 
154,686,710 
50,774,114 2,974,744 





Miscellaneous. [August, 


MISCELLANEOUS. 


Important Dectston on County Bonps.—The Indianapolis Journal publishes the 
decision of the Cireuit Court of the United States of Indiana, in the case of David 
C. Wallace against the Commissioners of Knox County, in that State. The board, 
before the adoption of the present constitution of Indiana, in 1851, in pursuance 
of the terms of a statute authorizing the same, subseribed $200,000 to the capital 
stock of the Ohio and Mississippi Rail-Road Company, and, after the constitution 
took effect, issued their bonds, with coupons, for the payment of the stock, in 
the usual form, The county failed to pay the interest on the coupons when they 
became due, and this suit was brought to recover the amount of the coupons 
held by the plaintiff as the bearer. The defence rested substantially on the 
following grounds: 

1. That the subscription was void, the county having no right to make it for 
rail-road purposes. 

2. That the bonds were void, having been issued after the taking effect of the 
constitution of 1851. 

3. That the coupons were void, for the want of power to issue them, even if 
the bonds were valid. 

4. That the law of the State, submitting the question to the people of Knox 
County whether the commissioners shall subscribe the stock, was unconstitutional 
and void. 

Judge MeLean decided : 

“That the action could be maintained upon the coupons; that each of the 
points raised in the defence was unsustainable in point of law; that the subserip- 
tion was valid and binding upon the county of Knox; that the court would have 
compelled by mandamus the issue of the bonds, had the commissioners refused 
to issue them; that the subscription, having been made before the constitution 
of Indiana of 1851 was in force, could not be affected by that instrument; that 
the issue of bonds is not inhibited by the State constitution, which only applies 
to subscriptions made after the constitution took effect; nor could the constitu- 
tion affect those bonds, even if bonds were named in its prohibition, as they were 
not a new contract, but merely a consummation of the previous contract of sub- 
scription that was made before the adoption of the constitution; therefore, both 
the subscriptions and the bonds were protected by the constitution of the United 
States; that the coupons were merely incident to the bonds, and derived all the 
legal effect from the bonds, and were clearly authorized to be attached to the 
bonds as a matter of convenience, and to facilitate the payment of the interest; 
that the law submitting the question of the subscription to the people of the 
counties was a valid and binding enactment.” 


Sranisn Corxs.—The Philadelphia Board of Trade, at its recent meeting, pre- 
sented a report, recommending to the various business associations and iudividual 
merchants, traders and manufacturers, to adapt their prices to the Jegal currency 
of the country, the decimal coinage of the United States. The board also suggests 
a petition to the President, to instruct the representatives abroad of our govern- 
ment to bring the advantages of the decimal system to the attention of foreign 
governments, so that one uniform system of coins, weights and measures shall 
regulate the commerce of the world. The action of the board in this matter 
will, we hope, tend towards the currency reform among ourselves, which the 
new cent coin has contributed so much to produce. The small Spanish coins 
being nearly banished, there is no longer any reason why we should continue to 
fix our prices in sixteenths and eighths of a pas The dime and half dime are 
far more convenient to count, pe prices should be adapted to the existing coins. 
This reform could be effected just as easily as was the banishment of the Spanish 
eoins, if every body would at once resolve to sell and buy in prices fixed deci- 
mally. If every one would make the experiment, he would not only be con- 
tributing to general local convenience, but he would be taking a step aiding that 
still greater reform, a universal system of uniform coins, weights and measures— 
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BANK ITEMS. 


Bayx Hours iy New Yorx.—It has been suggested tliat a change should be 
made in bank hours, for the accommodation of the public, by opening at 9 and 
closing at 4 P.M. This, if adopted, while it would furnish very slight accom- 
modations to the merchant, would add greatly to the already heats labors of 
bank officers. It would seem to any rational person, that five hours are enough 
in which to transact ordinary banking business, The clerks require an hour at 
least, in quiet, early in the morning, in order to prepare their books for the daily 
business, and to prepare the exchange lists; which latter now embrace daily 
over twenty-five millions of dollars. The magnitude of such sums, the short 
time claimed or allowed for their exchange, and the obvious necessity for aceu- 
racy in preparing them, show the need of at least one hour’s quiet before the 
bank opens. 

Again, the increasing rents demanded in this city for dwelling houses have 
driven many bank officers into the country, and they cannot conveniently reach 
Wall-street before 9 or 9} 0’clock A.M. Some of these gentlemen reside at Tarry- 
town, Hastings, Yonkers, Fort Washington and other points on the rail-road— 
others in neighboring towns of New Jersey. Under these circumstances and the 
unavoidable appropriation of at least one hour daily after the banks close, in 
order to examine eutries, it would be manifest injustice, if not impracticable, to 
enlarge the number of bank hours here, although easily accomplished in a small 
town or village. 

Maiwe.—The Atlantic Bank has resumed active business at Portland. 

At a special meeting of the stockholders, held at their banking room on Sat- 
urday the 27th of June, it was voted unanimously to accept the extension of the 
charter granted by the legislature last winter; and also to resume business on the 
above day. 

For the past two years this bank has been reducing its capital, under a privi- 
lege granted to wind up its affairs) The capital having been reduced to one 
hundred thousand dollars, the bank will hereafter do business on that amount. 

_ Hon, John M. Wood is President, and Geo, D. Willis, Esq., Cashier, of the 
institution, 


Ruope Istanp.—The Supreme Court of Rhode Island has decided that a bank 
could not be taxed on its capital stock, if the shares thereof were taxed as the 
personal property of the holders, because it would be a double tax. The suit on 
which this decision was made was brought by the American Bank and the Prov- 
idence Institution for Savings, against the city of Providence, to recover certain 
taxes alleged to have been illegally assessed upon and collected of these corpo- 
rations in the years 1855 and 1856. Under this decision the city of Providence 
will have to refund to the various banks and savings institutions more than 
$20,000, with interest upon the whole sum from the time of payment. It is alto- 
gether the largest amount. for which judgment has ever been rendered against 
that city. This decision also strikes from the assessed value of the city nearly a 
million and a half of dollars. 


General Banking Law of Rhode Island—The provisions which have for a few 
years past been adopted in bank charters, respecting the mode of organization 
of banks, subscription to the capital stock and payment of instalments, have 
been embodied into the general law relating to banks. Three bank commission- 
ers are to be appointed by the Governor, one each year, and to hold his office 
for three years. They are to perform like duties as heretofore have been re- 
quired of special commissioners appointed to superintend the organization of 
banks; and in addition, to visit, at least once in each year, every bank and 
savings bank, to have free access to their vaults, books pa papers, and to make 
thorough inspection into the affairs of the corporation, and have the other 
powers heretofure exercised by special commissioners appointed by the Governor 
or General Assembly. They are to be paid four dollars per day and travelling 
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expenses, by the bank visited. Banks are to be allowed one-quarter of one per 
cent. on drafts and bills of exchange, payable in any place within this State. 


Pennsyivania.—We copy the following from the Harrisburgh Telegraph, being 
a correct listof the applications for new banks and extensions to charters already 
granted, to the next legislature of the State of Pennsylvania: 


NEW BANKS, CAPITAL. 


Keystone Bank, Philadelphia,...........ceeeeeseeeees $150,000 
Bradford County Bank, Towanda,.......e0seee-eeeee+- 200,000 
Union Bank, Tremont, ccccccccccceces 100,000 
Coal and Lumber Dealers’ Bank, Erie,.. Kidiemanidlbb ack cra -. 200,000 
Commercial Bank, Erie,...........+++ Sew cececevecces 200,000 
Donegal Bank, Marietta, 200,000 
Commercial Bank, Pittsburgh,............... dena hibthi 150,000 
Dimes Savings Institution, York,........... pied seee +. 25,000 
Luzerne County Bank, Wilkesbarre,..... 300,000 
Accommodation Bank, Columbia,............esesee00. 250,000 
Farmers’ Bank, Harrisburgh,...............eeeee0- --- 100,000 
State Bank, Harrisburgh,........... ecccaces 200,000 
Mineral Region Bank, Lykenstown,..........+e+000 -- 200,000 
Farmers and Manufacturers’ Bank, Bellefonte, 200,000 
Conestoga Bank, Lancaster,.........sceeeeeeseceees -- 250,000 
Mifflin County Bank, Lewistown,............ eccees --. 200,000 
Bank of Western Pennsylvania, New Castle, 100,000 
Frankford Bank, 23d Ward, Philadelphia, 150,000 
Bank of Hanover, Hanover,.. . 200,000 
North Pennsy Ivania Bank, Erie, 250,000 
Ashland Bank, Ashland, Schuylkill County, 100,000 
State Savings Bank, Pittsburgh, sees cc erccccccccccece 50,000 
Swatara Bank, Middletown, 100,000 
Butchers and Drovers’ Bonk, Philadelphia, 0 
Norristown Bank, Norristown,... 

Coal Bank of Schuylkill Haven, Schuylkill Haven, 

Central Bank of Philadelphia, Philadelphia, 

Carlisle Deposit Bank, change of name to Carlisle Bank,. 

Bedford County Bank, Bedford, 

Keystone Bank, Danville, pr adiegesee oo evcccccccccece «+ 200,000 
Bloomsburgh Bank, Bloomsburgh, 200,000 
Swedeland Bank, Bridgeport, 500,000 
Bank of Johnstown, Johnstown,, .......+0e0+ coccccees 100,000 
Merchants’ Bank, Pottsville, Sdbtine bth iitiie deh bee aels 100,000 
Bank of Mifflintown, Cdeheeseecceces 04's 6iddie tislsasie «eee 100,000 
Minersville Bank, Minersville, - 200,000 
Duquesne Bank, Pittsburgh,......... eeccccccececs - 800,000 
Bank of Selinsgrove, ++. 50,000 
Media Bank, Media,...........00..eeeeeere wodeutesss 100,000 
Bank of Commerce, Pittsburgh,. 300,000 
Bank of Gold, Philadelphia, 


mere OF CAPITAL. 


Tradesmen’s Bank, Philadel 
Southwark Bank, Philadelphia. 150,000 
Mechanics’ Savings Bank, Har chbusgh,.: WEEP ree Pee 150,000 
Bank of Danville, Danville, ..........00.se0-s eveees 100,000 
Bank of Commerce, Philadelphia, 
Hanover Saving Fund Society, change of name to “ Bank 

of Hanover,” 
Mt. Joy Savings Institution, “Mt. Joy, change of name to 

“The Bank of Mt. Joy,”......... eveccvesoccesceces 25,000 


RENEWAL OF CHARTERS. 
Columbia Bank, Columbia; Merchants and Manufacturers’ Bank, Pittsburgh. 
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Pittsburgh.—The Citizens’ Deposit Bank has, by a late act of the legislature, 
become one of circulation as well as deposit, under the title of the Citizens’ 
Bank, with an authorized capital of $500,000. 


Connecricur.—The following nine banks have been recently chartered by the 
legislature. The stock of those in Hartford was promptly subscribed. 1. Etna 
Bank, Hartford. 2. Manufacturers and Mechanics’ Bank, Hartford. 3. Old 
Lyme Bank, Lyme. 4. Clifton Bank, Milltown. 5. Norwalk Bank, Norwalk. 
6. Pequot Bank, Norwich. 1%. Putnam Bank, Putnam. 8. Granite Bank, Volun- 
town. 9. Bank, Paweatuc. 


Marytanp.—John H. Longwell has been elected president of the Bank of 
Westminster, in place of Isaac Shriver, Esq., dece 

Westminster.—Doctor J. L. Warfield has been elected president of the Farmers’ 
and Mechanics’ Bank of Carroll County, Westminster, in place of Jacob Mathias, 
a who was accidentally killed on the Northern Central Rail-Road in Mary- 
land. 

Grorc1a.—The following banks have been recently chartered and established 
in Georgia : 

Location. Name. President. Cashier, 
Bainbridge, Southern Bank, N. L. Cloud, B. H. Gee. 
Brunswick, Commercial Bank, P. J. Phillips, T. G. Moffitt. 
Griffin, Exchange Bank, P. R, Bearden, H. L. M’Clung. 
Greensboro, Bank of Greensboro, _‘F. H. Cone, J. L. Thompson, 
Ringgold, North Western Bank, W. H. Inman, A. B. Cowan. 
Rome, Bank of Empire State, A. R. Smith, Cc. J. Cunningham. 


Missourr—The stockholders of the Bank of the State of Missouri, having accepted 
the new charter on the 23d May last, the instalments on the new stock are required 
to be paid as follows: 10 per cent. on 1st August, 1st September, 1st October, 
1st November, lst December, 1857; Ist April and 1st May, 1858; and 20 per 
cent. on Ist June, 1858. The gross capital of the bank will be $3,500,000, of 
which $1,000,000 will be held by the State. The parent bank at St. Louis will 
have $2,100,000 capital, and the branches not over $1,400,000, (two-fifths,) viz. : 


Palmyra, Marion County, capital, .....000. «++ $125,000 
Fayette, Howard County, i socccdcesos, 185,000 
Springfield, Green County, 

Chillicothe, Livingston County, 

Cape Girardeau, Cape Girardeau County, 

City of Jefferson, Cole County, 

Louisiana, Pike County, ..........000. 


The old Branch Bank at Lexington will be discontinued, the Farmers Bank at 
that place having been chartered. (See Bankers’ Magazine, April, 1857, p. 822.) 
The new banks at St. Louis have been organized as follows: 


President, Cashier. Capttal, 
Bank of St. Louis, John J. Anderson, John Brown, $1,000,000 , 
Merchants’ Bank, John A. Brownlee, R. F. Barry, 2,000,000 
City Bank, John Simonds, 2,000,000 
Exchange Bank, Louis V. Bogy, Joseph S, Pease, 1,000,000 
Mechanics’ Bank, Joseph Charless, 1,500,000 
Southern Bank, James S. Watson, James H. Briton, 1,000,000 
Bank State of Mo., A. 8S. Robinson, 3,500,000 


Louistana.—Books of subscription have been opened in New Orleans to the 
stock of the Crescent City Bank. The capital propose dis $2,000,000: of this 
increase the NV. O. Delta, says: 

“There is no question whatever but what an increase of banking capital will 
be productive of the highest results to our city and State, and no better invest- 
ment offers at the present moment than bank stocks, which is confirmed by the 
fact that the stocks of the banks, now organized under the general banking law, 
are paying 10 per cent. per annum, and selling from 7% to 124 per cent. advance. 
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Is any further proof necessary of the profitableness of bank stocks? We think not, 
other than the fact that stock of the old chartered banks ranges from 22 to 80 
per cent. premium. We think this is conclusive, and commends the new bank to 
the attention of the community. 


New Orleans.—Bank of America—Notice is hereby given, that the capital 
stock of this bank has been fixed at $500,000 for a commencement of business, 
and to be increased ‘to $1,000,000. 

Books are now open under the superintendence of the undersigned commis- 
sioners, at the office of the New Orleans, Opelousas and Great Western Rail-Road 
Company, corner of Levee aud St. Peter streets, at the notarial offices of Edw. 
Barnet, No. 77 and of Edw. G. Gottschalk, No. 87 Royal street, for receiving 
subscriptions in addition to list heretofore circulated for this purpose ; which 
kooks will be kept open until 31st July next, unless the full capital of one million 
of dollars shall have been sooner subscribed. JOHN HUGHES, 

J. VIOSCA, 
GEO. EUSTIS, Jr. 


Inprana.—The Louisville Journal says, that a meeting of the free bankers of 
Indiana was held in Indianapolis on the 25th June, Its purpose was the taking 
of steps towards the establishing in Indianapolis of a Union Bank, in which all 
the free banks in the State are to be stockholders, with a capital of $500,000. 
The object of this is the protection of Indiana free bank currency, by driving out 
Ohio, Virginia and all other foreign bank notes, to put down the rate of exchange, 
and to further the adoption of such policy as shall, with reference to foreign 
bankers, be promotive of the interests of those concerned. 


Free Banks.—The following is the official monthly statement of the free banks 
of Indiana, which have complied with the amended General Banking Law, 
which requires a deposit of at least fifty thousand dollars worth of securities, and 
to an amount equal to 10 per cent. above the circulation : 

Market value of Securities. Circulation. 
Ae I ie niin coseeeriersee «eee $61,836 $56,222 
Bank of Gosport, 67,533 47,260 
Bank of Indiana, 62,000 20,998 
Bank of Mt. Vernon, 52,900 49,025 
Bank of Paoli, 65,695 59,719 
Bank of Rockville,..... nbeapenduansesne 59,570 54,150 
Bank of Salem, New Albany, 45,500 
Bank of Salem, Salem, 71,921 
Bloomington Bank, 81,830 
Cambridge City Bank, 60,950 
Central Bank, 50 32,828 
Canal Bank, 46,000 
Crescent City Bank, 49,496 
Exchange Bank, 47,421 
Farmers’ Bank, Westfield, 46,798 
Indiana Bank, 100,167 90,524 
Indiana Farmers’ Bank, 50,390 45,810 
Kentucky Stock Bank, 83,990 
La Grange Bank, 60,026 
Parke County Bank, 76,245 
Prairie City Bank, 77,008 
Salem Bank, Goshen, 47,914 
Southern Bank of Indiana,.............. 130,895 118,995 
Tippecanoe Bank, 47,040 


Total Securities,........ bdicinCaonsednwe 1,621,439 
Total Circulation, 1,419,198 
AGG 10 per cent,. ....ccccccccccccccses 141,919 


1,561,117 


Excess of securities, $60,312 
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Canapa.—The legislature of Canada having passed an act requiring all the 
accounts of the government to be kept in dollars and cents, from the first of 
January next, and it being considered desirable that the same system of account- 
ing should be generally adopted throughout the Province, the officers of the 
Bank of Montreal, Bank of British North America, Commercial Bank of Canada, 
Bank of Upper Canada, City Bank, Quebec Bank, Gore Bank, Banque du Peuple, 
Molson’s Bank, Bank of Toronto and Niagara District Bank, have therefore 
resolved to make a similar change, to take etiect at the above mentioned period; 
and they have united in publishing a notice, requesting that parties transacting 
business with them will have the amount of all bills or notes intended for dis- 
count or collection, and falling due on and after the first of January next, ex- 
pressed in dollars and cents; and that all checks and other forms in use for banking 
purposes, be adapted to the decimal system. 


Bank Rossertes.—The Portland State of Maine gives the following account of 
the robbery of the Central Bank of New Brunswick :—‘ On Sunday, June 28th, 
the Central Bank of New Brunswick, Fredericton, was robbed of a large amount 
of gold and five pound notes. The amount is not stated, but we presume from 
$15,000 to $20,000 in gold, and a still larger sum in bank bills. It was one of 
the boldest and ablest planned robberies we have heard of for many a day. The 
city of Fredericton has about 5,000 people, and as quiet as Augusta or Bruns- 
wick in this State. The robbers got into the basement of the building, dug 
through the masonry, and got access to the lock, an old-fashioned one, bolted to 
the door by screws. They cut off the heads of the screw bolts, and left the lock 
hanging in its place, and forced the door. They selected their gold and bills, and 
left their silver on the floor of the banking room, apparently intending to return 
for it. No one connected with the bank visited it from Saturday afternoon to 
Monday morning, so that they had ample time for arrangements.” The robbers 
took the precaution to cut the telegraph lines on both sides of Fredericton, about 
oo miles distant each way, so that they had a good start. The bank is 
abundantly able to bear the loss. Robberies of this kind can be effectually pre- 
vented by the use of Bacon’s Burglar Proof Safes and the Fire Proof Safes. 

These defy the inventive powers of the burglar as well as the force of fire. These 
articles are manufactured by W. W. Bacon, New Haven, Conn., and are used b 
about four hundred banks and bankers. Among these we may name the Ban 
of the Republic and Ocean Bank, New York; McKim & Co., Baltimore ; James 
Robb & Co., bankers, New Orleans; State Bank of Ohio and all its branches; 
State Bank of Indiana and branches; Union Bank of Tennessee and branches; 
Planters’ Bank of Tennessee and branches; R. K. Smith & Co., Chicago, and 
the leading bankers at St. Louis, Cincinnati, Chicago, Louisville, Detroit, New 
Haven, Hartford. (For particulars refer to cards on the second and last pages of 
cover of the Bankers’ Magazine; or to circulars in detail, issued by the manufac- 
turer, New Haven, Conn.) 


Vatuaste Work ror Bankers, published at the office of the Bankers’ Magazine.— 
The Bankers’ Common Place Book, new edition, 200 pp. duodecimo, price $1, con- 
taining:—1. A Treatise on Banking. By A. B. Jounsoy, Esq. , President Ontario 
Bank, Utica. 2, Ten Minutes’ Advice on Keeping a Banker. By J. W. Grvsart, 
Esq., of the London and Westminster Bank. 3. Bytes on the Law of Bills of 
Exchange and Promissory Notes, 4. Remarks on Bills of Exchange. By J. Ram- 
say M’Cuttocu, Esq. 5. Forms of Bills of Exchange, in eight European languages. 
6. Forms of Notice of Protest of Bills and Notes, with Remarks. 7. Synopsis of 
the Bank Laws of Massachusetts, in force January, 1851. 8. Decisions of the Su- 
preme Judicial Court of Massachusetts, ia reference to Banking. 9. On the Du- 
ties, Omissions and Misdoings of Bank Directors. By A. B. Jounson, Esq., Utica. 
10. A Prize Essay on Banking. “Suggestions to Young Cashiers, on the Duties 
of their Profession.” By Lorenzo Sapine. [7'his Essay obtained the premium of 
one hundred dollars, offered by the editor of the Bankers’ Magazine for the best con- 
tribution on the subject.] 11. A Numismatic Dictionary; or, List of all the Coins 
known in all Ages. : 
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156 Government, State and City Bonds. [August, 


OFFERED | ASKED 


U. S. GOVERNMENT SECURITIES. INT. PAYABLE. [oon cent.(PER CENT. 
Loan, 6 per cent.,......++ seeee X o.--1862--| January, July, | 1103 | .... 
i, GU acertitines x ....0087-. do. 116} | .... 
do. 6 do. . + -1868-. do. 116¢ | .... 
do. 6 do. Coupon ‘Bonds, X 0. 1868.. do. 1163] .... 
do. 5 do. Texasindem, X ....1865.. do. 106} 


STATE SECURITIES. 
(New York, ; ~ sete .1860-61-62. .| Jan.ApJul.Oct.| 102} 
do, 


1864-65..| do. do. | 106 
*| January, July, 107} 


_| Jan.Ap.Jul.Oct.| 110 
do. do 100 
do. . | 100 
do. 99 
do. i 101 
do. ateibe 
i -|Jannaey, Sty, 100 
102 


Massachusetts, . . 

Kentucky, .. Bonds, 6 

Illinois, lut. Imp... .6 
do, . 6 


a Canal Loan, 6 
do. Canal Pref., 5 
Jan. ‘Ap. Jul.Oct. 
do. do. 
May, Novem’r, 
..| January, July, 
4 do. 


North Carolina Bids, 6 
Geo: .. Bonds, 6 
California, .. . Bonds, 7 

do. . -Bonds, 7 


Feb’ry, May, 
August, Nov. 


.| February, Aug 

.| January, July, 

.| Jan. Ap.Jul.Oct 

April, October, 

- see July, 
do. 


; eee July, 
do, 


x 
Detroit, ww "Bonds, 7 . X.1873-78-83. .| Feb’ 'y, August, 
Jersey City,. . Bunds, 6 2 Pe --1877..| March, Sept’r, 
Louisville, . “Bonds, 6 ;* Masse . .| Divers,.. 


Memphis,... . .Bonds, 6 X.......1882..| January, July, 





1857. | City, County and other Bonds. 157 


CITY BONDS. 


Milwaukie,. .. Bonds, 7 per cent. X..1873-74-75.. 
New Orleans, . -Bds,6 do. X R.R.1872-74.. 


do. Municipal,6 do. 
Philadelphia, do. 
Pittsburgh,...Bonds,6 do. 
Peoria, (1ll.)..Bonds,7 do. 
Quincy, Coup, 8 do. 
Racine, (Wis.) Bunds,7 = do. 
Rochester, ...Bonds,6 do, 
St. Louis R. R. B’ds, 6 


do. B'ds, 6 bse ee ye 


Sacramento, Bonds, 10 i .1862- 78. 
..|May, Novem’r,| -... | 90 


..| January, July, 
do. 


San Francisco, B'ds, 10 


do. Bids,10 do. X parbleN. Y. 


do, B'ds, 6 i do. 


Wheeling, Mp. B'ds, 6 . X.Sink. F'd, 1874 
.| Divers, re ie 


do. R.K., Bids, 6 
Zanesville,...Coup., 7 


COUNTY BONDS. 
St. Louis, (Missouri,) 6 per cent.X 


Alleghany, (Penn.,) 6 do. X divers issues,.. 
Fayette,..(Kent’y,) 6 do. . 1881-83.. 
do. yen] 881-82. . 
do. » + «1 881-83.. 


Bourbon,. . oe 

do. 
do. 
do. 
do. 
do. 
do 
pane ’ do. 
. (Tenn ,) do, sees 
Des Moines, (Ivwa,) do. pede 3 


6 
6 
6 
6 
6 
6 
7 
7 
6 
8 
8 


RAIL-ROAD COMPANIES. 
Baltimore & Ohio, 
Chicago & Rock Island, 


Cincinnati, Hamilton & Dayton... 100. 


Cleveland, Columbus & Cin.,.... 
Cleveland & Pittsburgh, 
— & Toledo,.. .. 1.2.00 


i 
Hudson River, 
Illinois Central, 
Little Miami, 
Macon & Western, 
Michigan Central, 


Michigan South’n & North’n Ind. 1,100. 
Milwaukie & Mississippi,........100.. 
50 


New Jersey, ..........-eeeeeees 


New Haven & a a 


New York Central,.. 
Ohio & Pennsylvania, . pawepe ese 


OFFERED! ASKED 
INT. PAYABLE. [pep cent. PER CENT. 


March, Sept’r, 774 | 80 
January, July, | .... "4 
do. seks 84 
89} 
70 
93 


mg Yt July,.| «--. | 88 


up Feb’y 10, Aug.) -.-. | 80 


18738. 


—— 


3 
5 





ue 


PON Moog;ew: os 


Pio: 


.| Ap. 15, Oct. 15,| .... 53 


.| Divers,........ 
.1862.. 
~1884.. 

1874-75... 

do. skeskOte=10. « 


Semi-annual 
dividends. 


.| Divers,....... saa) oe 
. .| Divers, 84 


84 
40 
March, Sept’r, | .... | 81 
April, ‘October,| ... 97 





January, July, 78 
i eee | 70 
January, July, 82 

do. sees | 80 
do. Seas 80 
15 


do. do. ea 40 
do. do. ave 68 


January, July, 
April, Novem’r, 
Divers,.....++ | 
Divers,...,...- 





April, October, 
do. 

do. 

January, July, | 
do. 


March, Sept'r, 

April, October, | 

February, Aug. 
do. 





January, July, 
May, Novem’r, 
January, July, | 1183 
June, Decem’ r, | 88 
February, Aug.| 88 
December, . 83 
wren July, 4 494 
55 

OE: Aug.| 126 
April, October, | 119 
February, Aug.| 844 
ee July, anes 
do. 914 

May 15, Nov’r,| 93 
January, July,| 78 





Money Market. 


Notes on the flonep fRarket. 


New York, Jury 25, 1857. 


Exchange on London, at Sixty days’ sight, 9} a 9% premium. 


Tus Money Market, since our last monthly report, has essentially improved. At that time there 
were several millions of dollars held by the banks for disbursement in July, in the shape of divi- 
dends on bank, rail-road and other shares, and the semi-annual interest on State, city and rail- 
road bonds. This large sum has now been duly distributed, and has contributed to the relief of 
the market. We find a material advance has taken place in stocks and bonds, and money is 
more readily obtained on business paper and on stock collaterals, The prompt payment of inter- 
est on State loans (with one exception only) is satisfactory to bondholders. The default in the 
payment of California interest was somewhat anticipated, after the decision of the Supreme Court 
of the State, to the effect that a portion of the funded debt is unconstitutional. The lamentable 
defalcations of the Treasurers of California and Ohio have already had a bad effect upon State 
credit, and must lead to more stringent measures for the preservation of the public funds from 
private peculation. The distrust is accompanied with less confidence in rail-road securities—the 
market values of which have recently ruled lower than at any previous period. Capitalists have 
thus been induced to turn their attention to other investments. At this time, bank shares are 
more in favor, although they yield a less rate of interest than rail-road, city or county bonds, Con- 
fidence is, however, the main consideration with capitalists; and safety is generally preferred to 
a larger rate of profit where the risk is greater. Banking has, of late years, been found profitable 
when pursued upon legitimate grounds ; hence the increasing inquiry for bank shares at a liberal 
premium. Those yielding eight per cent. per annum are sought at six to twenty per cent. pre- 
mium ; and those yielding seven per cent. dividends are in demand at par, to five per cent ad- 
vance. Foreign exchange is quiet, but nominally firm. We quote: bills at 60 days on London, 
1093 @ 109%; ditto, at sight, 110g; Paris and Antwerp, 5.18% @ 5.16%; Amsterdam, 40% a 
41%; Frankfort, 411¢ @ 413g; Hamburg, 86%{ a 363g; Bremen, 78} a 78% ; Prussian Thalers, 
12 a 72. 

United States six per cents are offered only occasionally in this market. The premium offered 
by the Treasury Department on the bonds due in 1867-68, ‘sixteen per cent. and accrued inter- 
est,) induces some holders to part with these securities, in order that the proceeds may be invested 
in State loans, which are now quoted at a discount. Missouri, Louisiana and Tennessee six per 
cents are extremely low at this period, although there are no fresh circumstances that are calcu- 
lated to create distrust in the future payment of regular interest. The debt of these States is 
amply provided for, principal and interest. 

The total debt of California, as reported January 1, 1857, is $2,910,906 40, exclusive of $218,020 91 - 
of war debt, not yet provided for, to be paid by Congress as follows: 


Cetening "oe 8 om cent., 1850, and interest,.............scceee- 
7 “ due 1860,....... 

« - 3 ™ 1852, due 1870, 

“ “ a “ 1855, “ 

“ ee 1856, due 1875, 
Balance war debt not assumed by the Federal Government, 218,020 91 
School fund debt—amount due that fund by the State for school lands, 

appropriated.............++.+.. ; 464,000 00 
Outstanding Comptroller’s warrants, ..... 404,447 12 
Salaries due, for which warrants have not been ieaued, 24,474 60 


Amount of cash in Treasury Jan. 1, 1857,...............20000 seceeecee 212,404 27 
Total debt,........ Sccvqnecccgsvenss eee ++ 084,128,927 81 





1857.] Money Market. 


We annex the prices of State loans at the close of the past eight weeks : 


June 5th, 12th. 19th, 26th. July 8d. 10th, 17th. 
U. 8. 6 per cents, 1867-8, 118% = «119 119 116 116 
Ohio 6 per cents, 1886,..... kent 106 104 104 104 106 
Kentucky 6 per cents,, 1023 1023 102 101 100 
Indiana 5 per cents, 88 $0 81 81 80% 
Pennsylvania 5 per cents,....... 8255 823 8&8 83 88 
Virginia 6 per cents,............ 984% 923% 923% # 89 914g 
Georgia 6 per cents,............ 93 93 94 98 90 100 
California 7’s, 1870,........ eeee 64% 643 360 55 54550 52K 
North Carolina 6 per cents, 923% Mi 92 §8 90 
Missouri 6 per cents,.. 884% 824% «= 8g SOTTO 
Louisiana 6 per cents, 853g 2s 84 853g 8536 T9¥” 
Tennessee 6 per cents,.. 87 87 87 823 81% 


The market for rail-road shares has ruled extremely low for some weeks. The depression was 
mainly in the shares of our Western roads—Michigan Southern having been sold as low as 85; 
Reading at 68; Erie at 25. The spirit of competition, during the past year, has reduced the 
profits to such an extent, that the leading roads have, with difficulty, paid their current expenses, 
This has been so clearly demonstrated, that nothing but a radical change in their management 
and policy will command public confidence and secure adequate compensation to their share- 
holders. 

We annex the closing rates for leading rail-road shares for the past eight weeks: 


June dth, 12th. 19th. 26th. July8d. 10th. 17th. 
N. Y. Central R. R. shares,.... 843% 81% 4396 846 78 803 82% 
N. Y. & Erie RB. R. shares,..... 81% 4 86380% 264 274 81% 
Harlem R. R. shares, ......... 11 946 9% ©6110 10% 
Reading R. R.shares, Tl 8671 71 TT Ti 
Hudson River R. R. shares,.... 19% 21 os 1934 6193 
Michigan Central R. R. shares, 915% 91 80% 8&2 83 
Michigan Southern R.R. shares, 4336 45% 42 48 474g 
Panama R. R. shares, 92 92% 91346 8654 #8 90% 
Baltimore & Ohio R. R. shares, 50% 5046 51% 543g 59 61 
Illinois Central R. R. shares,... 18834 187 1834 $1164 += 120 119 118 
Clev. and Toledo R. R. shares, 634 57 57% 54 58 583g «BT 
Chicago and Rock Island R. R. 95 938% 92% 8T 91 9136 91% 
Milwaukie and Miss. R. B.,.... 644 6236 62} 453% = (52 51 56 


The reduced earnings of the rail-road companies have lessened public confidence in rail-road 
bonds, some of which have declined six to ten per cent. since the close of June. Judicious 
reforms in the financial management of these companies will secure renewed confidence on the 
part of the public, and a better appreciation of rail-road securities generally. This change will, 
we think, soon take place, and restore a better feeling in the market. 

We annex the closing prices of rail-road bonds for the last eight weeks: 


June 5th. 12th, 19th. 26th. July 8d. 10th. 


Erie R. R. sevens, 1859, 96 96 95 a 95 
Erie R. R. bonds, 1875,........ 87 86 85 15 
Erie Convertibles, 1871, 733g 72 8&7 55 
Hudson River R. R. 1st mort.,.. 98 98 98 983¢ 
Panama R. R. bonds,. 96 98 973 8698 
Illinois Central sevens, 97 97 9714 36 OTK 
New York Central sixes, 84 84 84 86 
Canton Company shares,. 18% 19 18% «19% 
Pennsylvania Coal Company,... 94 923 92 9034 8692 
Cumberland Coal Company,.... 18 17 17% 16 16% 
Del. and Hudson Canal Co.,..., 128% 115 116 11536 114% 115% 119 


The movement of the banks of this city, during the month of July, indicates full confidence in 
the stability of our financial and commercial relations. The importations of the month have not 
been as great as were anticipated, and the Sub-Treasury accumulations give no uneasiness, The 
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imports are still largely in excess of the exports, and of the demand for the interior markets. The 
following are the changes since April last : 


Date. Loans, Specie, Circulation. Deposits. 
BOE The . cineca ssid $115,374,717 $10,834,490 $3,787 344 $96,518,908 
May 114,409,275 12,009 911 9,006,566 99,159,472 
June 115,333,592 13,184,715 8,838,572 96.594,391 
a e+-» 115,044,308 12,837,346 8.901590 98,334,553 
July 10..... eccees 116,028,618 12,666, 146 8,693,578 94,624,473 
July « 117,865,321 18,594,606 8,448,933 94,446,798 
The capital now exceeds sixty millions of dollars, and a large increase is expected for the next 
six months. 
The New York bank dividends payable in July, 1857, compared with 1356, are as follows: 
——186——  —- —-—-1857—-— 
Jun. July. Jan. July. 
Bank of America, 4 4 
Bank of Commerce, 4 4 
Bank of New York, 4 4 
Bank of North America, § 84 34 
Bank of the Commonwealth, i 4 
Butchers & Drovers’ Bank 5 
Chemical Bank, 6 
Continental Bank,. 4 
East River Bank,.. 
Grocers’ Bank, 
Hanover Bank, 
Irving Bank, 
Market Bank,...... 
Mechanics’ Bank,.. 
I SS kre cadcccesisinedissveses Gis cdentpu 
Merchants’ Exchange Bank, 
Metropolitan Bank, 
I si bibed’s cicasesssecicnss Sixt hbeaddiaensce 
New York County Bank, 
Nortb River Bank,. 
New York Dry Dock Bank, 
New York Exchange Bank, 
People’s Bank, 
Phenix Bank,........... bie waiiadibibnkirs 
Seventh Ward Bank, 
Tradesmen’s Bank, 
Island City Bank,.. 
Broadway Bank, 
Importers and Traders’ Bank, . 
a. Since nKdb deeds cempacdeegd be doteweue ten . 
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Of the English money market, the European Times of the 11th inst. says: 


“The recent heavy arrivals of gold had led to the expectation on the minds of many parties weil 
versed in monetary and commercial affairs, that the directors would be enabled to declare a re- 
duction of 3¢ per cent. in the minimum rate of the Bank of England, and so:ne feeling of disap- 
pointment was expressed at the breaking up of their weekly board yesterday without announcing 
any change. The heavy disbursements required from the bank to meet the engagements falling 
due on the 4th, no doubt induced a feeling of caution on the minds of the directurs, and some 
anxiety is also felt as to the next news from India, which is daily expected per overland mail. 
Should it prove unfavorable, the effect upon the money market will, it is feared, be extremely 
prejudicial, and delay for some time any easier state. On the contrary, should it prove more 
satisfactory, the directors of the Bank of England cannot long abstain from further reduction. 
Money continues in quiet demand, no pressnre is felt, and in some exceptional transactions “ out 
of doors,” 55; per cent. was taken on good short dated paper. Very heavy payments have been 
made at the bank in discharge of advances on bills and government securities, and the rate for 
short loans on the latter range from 54g to 6 per cent. The arrivals of specie have been consider- 
able, including parcels of gold from the United States, Australia, Russia and the West Indies. 
Sovereigns alsv continue to return from Ireland and Scotland.” 





